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An analysis of the December PMI Report: 

New Orders: 

New Orders decreased 7.3 points to 47.2. New Order’s de-
crease resulted from 1.5% more respondents reporting 
higher new orders for a total of 33% and 16.2% more re-
spondents reporting lower new orders for a total of 38.9%.  

Production: 

Production decreased 1.8 points to 52.8. Production’s de-
crease resulted from 6.1% more respondents reporting 
higher production for a total of 33% and 9.6% more re-
spondents reporting lower production for a total of 9.6%.  

Employment: 

Employment increased 8.3 points to 58.3 based on 7.6% 
more respondents reporting higher employment for a total 
of 16.7% and 9.1% less respondents reporting lower em-
ployment for a total of 0%.  

Supplier Delivery Time: 

Supplier Delivery Time increased 11.1 points to 61.1 based 
on 13% more respondents reporting slower delivery time for 
a total of 22% and 9.1% less respondents reporting faster 
delivery for a total 0%.  

Finished Inventory: 

Finished Inventory decreased 2.3 points to 50 points based 
on 0.5% more respondents reporting higher finished inven-
tory for a total of 27.8% and 5.1% more respondents report-
ing lower finished inventory for a total of 27.8%. 

Commodity Price: 

Commodity Price increased 7.3 points to 52.8 based on 
7.6% more respondents reporting higher commodity price 
for a total 16.7% and 7.1% less respondents reporting low-
er commodity price for a total of 11%. 

Survey Question: 

Thirty nine percent expect higher production in the next 3-6 
months versus thirty two percent in November. Seventeen 
percent of respondents expect production to be lower than 
their current production. The index is 61. 

Overview: 

December’s PMI increased based on strong increases for 
employment and supplier delivery, which offset weakness 
for new orders and production.   

National PMI Report: 

The National December PMI decreased 0.3 of a point to 
57.0 as a result of the following: new orders increased 0.6 
of a point to 64.2; production decreased 0.6 of a point to 
62.2 employment increased 0.4 of a point to 56.9; supplier 
delivery time increased 1.5 points   to 54.7; and finished 
inventory decreased 3.5 points to 47.0. Commodity price 
increased 1.0 points to 53.5. Exports decreased 4.5 points 
to 55.0. Backlog orders decreased 2.5 points to 51.5. 

Of the 18 manufacturing industries, 13   reported growth in 
December, which is down from 15 in November. The 13 
industries include: Furniture & Related Products; Plastics & 
Rubber Products; Textile Mills; Apparel, Leather & Allied 
Products; Computer & Electronic Products; Paper Products; 
Transportation Equipment; Primary Metals; Fabricated Met-
al Products; Wood Products; Printing & Related Support 
Activities; Food, Beverage & Tobacco Products; and Mis-
cellaneous Manufacturing. 

The four industries contracting include: Nonmetallic Mineral 
Products; Machinery; Chemical Products; and Electrical 
Equipment, Appliances & Components.  

Industrial Production Report: 

The November Industrial Production Report recorded a 
1.1% increase following a 0.1 percent for October. Novem-
ber manufacturing recorded a 0.6% increase following a 
0.5% increase for October.  

October durable goods recorded a 0.8% increase following 
a 0.6% increase for October. Motor vehicle and parts rec-
orded a 3.4% increase up from a 1.3% decrease for Octo-
ber. Business equipment recorded a 0.5% decrease down 
from October’s 0.2% increase. High-tech recorded a 1.9% 
increase following a 1.5 percent increase for October. No-
vember manufacturing excluding motor vehicle recorded a 
0.5% increase following a 0.6 percent increase for October. 
Mining recorded a 1.7% increase up from a 1.5% decrease 
for October. Utilities recorded a 3.9% increase up from a 
0.3% decrease for October.  

Georgia versus the Southeast Survey: 

Georgia’s PMI’s increased 1.6 points and Southeast PMI 
decreased 3.8 points with readings of 53.9 and 48.4, re-
spectively.  Georgia’s PMI components registered 4.4, 9.9, 
6.3, 6.0, and 1.0 points higher respectively for new orders, 
production, employment, supplier delivery time, and   
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finished inventory. Georgia’s commodity price of 52.8 points 
recorded 7.4 points lower than Southeast’s reading of 60.2.  

Georgia versus the National Survey: 

In December Georgia’s PMI increased 1.6 points while the 
National PMI decreased 0.3 of a point to 57.0. Georgia’s 
PMI of 53.9 is 3.1 points lower than the National PMI of 
57.0. The National PMI’s new orders and production rec-
orded 17 and 9.4 points respectively higher than Georgia’s 
components. Georgia’s employment, supplier delivery time, 
and finished inventory   registered 1.4, 6.4, and 3.0 points 
higher than Nationals reading of 56.9, 54.7, and 47. 

Georgia’s commodity price of 52.8 recorded 0.7 of a point 
lower than the National’s reading of 53.5.  

Comment: 

Georgia’s December new orders and production readings 
fell 7.3 and 1.8 points, respectively, as employment in-
creased 8.3 points. The employment increase along with 
the increase in the percent of participants expecting higher 
future production suggests the new orders decrease may 
be temporary. Georgia’s PMI finished the fourth quarter 
with an average PMI of 53.3 compared to third quarter’s 
49.1.  

Change In Percent of Georgia Participants Reporting Higher, Same and Lower  
DECEMBER - NOVEMBER  

 Higher Same Lower 

  New Orders 1.5 17.7 16.2 

  Production 6.1 15.7 9.6 

  Employment 7.6 1.5 9.1 

  Deliveries 13.1 4.0 9.1 

  Finished Inventory 0.5 5.6 5.1 

  Commodity Prices 7.6 0.5 7.1 

PMI Georgia, PMI Southeast, and PMI National 

 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Dec - Nov 

  PMI GA 49.5 48.5 49.1 53.6 52.3 53.9 +1.6  

  PMI Southeast 50.2 50.6 48.5 50.4 52.2 48.4 -3.8 

  PMI National 55.4 55.7 56.2 56.4 57.3 57.0 -0.3 

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION: 

Specific commodities UP IN PRICE were: 

"Red oak and white oak lumber, red oak veneer, merchant 
bar, plate, polyethylene, Silicon, synthetic rubber, polypro-
pylene, stainless steel, carbon steel, transportation, poly-
propylene resin, NG, propylene, acetone, methanol,  

copper, steel, plastic, plastics, metals, aluminum, steel"  

 Specific commodities DOWN IN PRICE were: 

"Base metals, carbon black, ammonia, precious metals, 
caustic Soda, sulfuric acid, Plastics, paper products". 



Items in Short Supply- Specific commodities, materials or 
finished products I buy that were in short supply last month 
are: 

"Red oak, white oak, lumber, red oak veneer, hydraulic 
components-primarily valves, mined fluorospar Ore, FDA 
compliant carbon black pigment, sodium metasilicate pen-
tahydrate, rare earth elements (Neodinium)"  

Buying Policy - Report here any change during the last 
month, versus the prior month, in the number of days 
ahead you are committing for purchases of production ma-
terials, MRO supplies and capital spending: 

"Extending terms to net 90 to preserve cash flows" 

"Reduce inventories" 

"Lowered safety stocks" 

General Remarks - Give your frank opinion on any condi-
tions, local, national or international, that affect your pur-
chasing operation or your company’s outlook: 

"We are slightly more optimistic about 2014 due to housing 
market improvement and wood flooring repair work related 
to Hurricane Sandy in the NY Metro area. A substantial 
wood flooring market" 

"We have made an effort to lower our total inventory during 
the last couple of months" 

 

 

 

"Expecting raw material increases for the 1st quarter" 

"Industry activity is good. steady. we are still operating at 
50 percent of capacity. the budget deal for two years helps 
but we need a 4-7 year highway authorization plan with 
additional revenues" 

"Transportation markets booming, wire and cable very 
weak" 

"Believe outlook is improving, product pricing has not re-
covered" 

"Concerned" 

"Proceeding with cautious optimism about the macroecono-
my. Remain poised for uncertainty and risks to the down-
side" 

"Soft, wait and see attitude for the future" 

"Slow is seasonal in our production" 

"We are seeing some gradual improvement in sales" 

"Pretty much level to slightly lower" 

"Obama is ruining this country and slowing down economic 
growth" 

"Health Insurance unknowns are negatively affecting the 
hiring of new staff"   

  


