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An analysis of the February PMI Report: 

New Orders: 

New Orders increased 13.1 points to 58.3. New Order’s 
increase resulted from 17.9% more respondents reporting 
higher new orders for a total of 41.7% and 8.3% less re-
spondents reporting lower new orders for a total of 25%.  

Production: 

Production increased 13.7 points to 54.2. Production’s in-
crease resulted from 10.1% more respondents reporting 
higher production for a total of 29.2% and 17.3% less re-
spondents reporting lower production for a total of 20.8%.  

Employment: 

Employment increased 1.5 points to 56.3 based on 10.7% 
more respondents reporting higher employment for a total 
of 25% and 7.7% more respondents reporting lower em-
ployment for a total of 12.6%.  

Supplier Delivery Time: 

Supplier Delivery Time increased 12.2 points to 64.6 based 
on 19.6% more respondents reporting slower delivery time 
for a total of 29.2% and 4.8% less respondents reporting 
faster delivery for a total 0%.  

Finished Inventory: 

Finished Inventory decreased 7.1 points to 50 points based 
on 13.1% less respondents reporting higher finished inven-
tory for a total of 25% and 1.2% more respondents report-
ing lower finished inventory for a total of 25%. 

Commodity Price: 

Commodity Price decreased 0.3 of a point to  52.1 based 
on 7.1% less respondents reporting higher commodity price 
for a total 16.7% and 6.5% less respondents reporting low-
er commodity price for a total of 12.5%. 

Survey Question: 

Fifty percent expect higher production in the next 3-6 
months versus fifty seven percent in January. Four percent 
of respondents expect production to be lower than their 
current production. The index is 72.9. 

Overview: 

February’s PMI increased based on strong increases for 
new orders, production, and supplier delivery time.   

National PMI Report: 

The National February PMI increased 1.9 points to 53.2 as 
a result of the following: new orders increased 3.3 points to 
54.5; production decreased 6.6 points to 48.2; employment 
did not change and remains at 52.3; supplier delivery time 
increased 4.2 points to 58.5; and finished inventory in-
creased 8.5 points to 52.5. Commodity price decreased 0.5 
of a point to 60. 

Exports decreased 1.0 points to 53.5. Backlog orders in-
creased 4.0 points to 52. Of the 18 manufacturing indus-
tries, 14   reported growth in February, which is up from 11 
in January. The 14 industries include: Textile Mills; Wood 
Products; Machinery; Printing & Related Support Activities; 
Plastics & Rubber Products; Nonmetallic Mineral Products; 
Transportation Equipment; Paper Products; Food, Bever-
age & Tobacco Products; Electrical Equipment, Appliances 
& Components; Fabricated Metal Products; Furniture & Re-
lated Products; Primary Metals; and Chemical Products. 

The three industries contracting include: Apparel, Leather & 
Allied Products; Petroleum & Coal Products; and Miscella-
neous Manufacturing.  

Industrial Production Report: 

The January Industrial Production Report recorded a 0.3% 
decrease following a 0.3 percent increase for December. 
January manufacturing recorded a 0.8% decrease following 
a 0.3% increase for December. January durable goods rec-
orded a 0.8% decrease following a 0.5% decrease for De-
cember. Motor vehicle and parts recorded a 5.0% decrease 
down from a 0.1% increase for December. Business equip-
ment recorded a 0.1% decrease following December’s 
0.7% decrease. High-tech recorded a 0.2% increase follow-
ing a 0.3 percent decrease for December. January manu-
facturing excluding motor vehicle recorded a 0.5% de-
crease following a 0.3 percent increase for December. Min-
ing recorded a 0.9% decrease following a 1.8% increase for 
December. Utilities recorded a 4.1% increase following a 
1.4% decrease for December.  

Georgia versus the Southeast Survey: 

Georgia’s PMI’s increased 6.7 points and Southeast PMI 
increased 5.4 points with readings of 56.7 and 56, respec-
tively.  Georgia’s PMI components registered 4.3 and 7.6 
points higher respectively for employment and supplier  
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delivery time. The Southeast’s new orders, production, and 
finished inventory registered 0.7, 0.8, and 7.0 points, re-
spectively higher than for Georgia. The Southeast commod-
ity price of 58 points recorded 5.9 points higher than Geor-
gia’s reading of 52.1.  

Georgia versus the National Survey: 

In February Georgia’s PMI increased 6.7 points while the 
National PMI increased 1.9 points to 53.2. Georgia’s PMI of 
56.7 is 3.5 points higher than the National PMI based on 
Georgia’s higher readings for new orders, production, em-
ployment, and supplier delivery time of 3.8, 6.0, 4.0, and  

6.1 points, respectively. The National’s finished inventory of 
52.5   registered 2.5 points higher than Georgia’s reading of 
50. Georgia’s commodity price of 52.1 recorded 7.9 points 
below the National’s reading of 60.  

Comment: 

Georgia’s February new orders and production readings of 
58.3 and 54.2 points, respectively were primarily responsi-
ble for the PMI’s 6.7 point increase. This reverses the last 
two months of decreases for new orders and production. 
Employment remains the most stable PMI component.   

Change In Percent of Georgia Participants Reporting Higher, Same and Lower  
FEBRUARY - JANUARY  

 Higher Same Lower 

  New Orders 17.9 9.5 8.3 

  Production 10.1 7.1 17.3 

  Employment 10.7 18.5 7.7 

  Deliveries 19.6 14.9 4.8 

  Finished Inventory 13.1 11.9 1.2 

  Commodity Prices 7.1 13.7 6.5 

PMI Georgia, PMI Southeast, and PMI National 

 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Feb - Jan 

  PMI GA 49.1 53.6 52.3 53.9 50.0 56.7 +6.7  

  PMI Southeast 48.5 50.4 52.2 48.4 50.6 56.0 +5.4  

  PMI National 56.2 56.4 57.3 56.5 51.3 53.2 +1.9  

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION: 

Specific commodities UP IN PRICE were: 

"steel, Merchant Bar products, Plate, silicon, ocean freight, 
natural gas, propane, cement, aggregates, admixtures, 
hardwood lumber, specifically maple, nickel alloys, some 
carbon steels, synthetic rubber, polyethylene, polystyrene 
and nylon resins, copper, WTI crude, natural gas, acetone,  

all metals, propylene related polymers TI02, metals, plas-
tics, and lumber ." 

Specific commodities DOWN IN PRICE were: 

"Metals, natural rubber, ammonia, precious metals, caustic 
soda, and sulfuric acid."  



Items in Short Supply- Specific commodities, materials or 
finished products I buy that were in short supply last month 
are: 

"Plate and Structural products, various machined hydraulic 
components, silicon, hardwood lumber, specifically maple, 
pallets (hard wood), diamentaceous earth"   

Buying Policy - Report here any change during the last 
month, versus the prior month, in the number of days 
ahead you are committing for purchases of production ma-
terials, MRO supplies and capital spending: 

"Adding slightly more to inventory on hand" 

"Reduce our inventory levels" 

General Remarks - Give your frank opinion on any condi-
tions, local, national or international, that affect your pur-
chasing operation or your company’s outlook: 

"The weather over the Eastern part of the country had a 
negative effect in January and February's incoming orders. 
My guess is that we would be doing well if it weren't for the 
storms" 

"Although January was impacted by weather, we expect 
2014 to be a year of growth" 

"Backlog is highest since this time in 2006. However, we 
are only producing at 60% of the level in 2006. Still no long 
term plan to address our nation’s infrastructure" 

 

"Transportation related demand remains strong, wire/cable 
weak, construction mixed" 

"Construction in South Florida is getting hot" 

"We are more optimistic because demand has improved, 
however there is still a lot of uncertainty about demand 
longer term" 

"Hard to maintain prices on finished goods" 

"Chinese new year build up has inflated our inventory lev-
els" 

"My company is NOT seeing disruptions in the supply chain 
as a result of the cold winter which has caused delays in 
shipments as reported in USA Today" 

"Cold weather and extreme road conditions had a negative 
impact on production." 

"Some weather related impacts to supply" 

"More domestic purchases at this time. May change in fu-
ture" 

"Margins under enormous pressure" 

""Concern because customers are delaying delivery of their 
sales orders" 

"Ice in Georgia reduced shipments and sales for Feb" 

"January was a bad weather month. Difficult to ship or re-
ceive goods"  


