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An analysis of the June PMI Report: 

New Orders: 

New Orders decreased 2.8 points to 65.4. New Order’s de-
crease resulted from 3.1% less respondents reporting high-
er new orders for a total of 42.3% and 2.4% more respond-
ents reporting lower new orders for a total of 11.5%.  

Production: 

Production decreased 2.4 points to 63.5. Production’s de-
crease resulted from 1.4 more respondents reporting higher 
and production for a total of 42.3% and 6.3% more re-
spondents reporting lower production for a total of 15.4%.  

Employment: 

Employment decreased 3.0 points to 53.8 based on 11.9% 
less respondents reporting higher employment for a total of 
15.4% and 5.9% less respondents reporting lower employ-
ment for a total of 7.7%.  

Supplier Delivery Time: 

Supplier Delivery Time increased 5.1 points to 59.6 based 
on 10.1% more respondents reporting slower delivery time 
for a total of 19.2% and 0% less respondents reporting fast-
er delivery for a total 0%.  

Finished Inventory: 

Finished Inventory increased 5.6 points to 44.2 points 
based on 10.1% more respondents reporting higher fin-
ished inventory for a total of 19.2% and 1.0% less respond-
ents reporting lower finished inventory for a total of 30.8%. 

Commodity Price: 

Commodity Price decreased 16.3 points to 51.9 based on 
24.8% less respondents reporting higher commodity price 
for a total 11.5% and 7.7% more respondents reporting low-
er commodity price for a total of 7.7%. 

Survey Question: 

Twenty seven percent expect higher production in the next 
3-6 months versus forty five percent in May. Eight percent 
of respondents expect production to be lower than their 
current production. The index is 57.3. 

Overview: 

June PMI’s slight increase resulted from the offsetting ef-
fects of lower new orders, production and employment ver-
sus higher supplier delivery time and inventory. The higher 
inventory was expected due to its very low level for May. 
Although new orders fell in the last two months and  

production for the current month they still remain at a high 
level of growth.  

National PMI Report: 

The National June PMI decreased 0.1points to 55.3 as a 
result of the following: new orders increased to 58.9; pro-
duction decreased 1.0 points to 60; employment remains at 
52.8 points; supplier delivery time decreased 1.3 points to 
51.9; and finished inventory remains at 53. Commodity 
price decreased 2.0 points to 58. Exports decreased 2.0 
points to 54.5. Backlog orders decreased 4.5 points to 48. 

Of the 18 manufacturing industries, 15   reported growth in 
June, which is down from 17 in May. The 15 industries in-
clude: Furniture & Related Products; Nonmetallic Mineral 
Products; Food, Beverage & Tobacco Products; Machinery; 
Fabricated Metal Products; Computer & Electronic Prod-
ucts; Transportation Equipment; Miscellaneous Manufactur-
ing; Electrical Equipment, Appliances & Components; Ap-
parel, Leather & Allied Products; Wood Products; Printing & 
Related Support Activities; Petroleum & Coal Products; Pri-
mary Metals; and Paper Products.  

The three industries reporting contraction are: Textile Mills; 
Chemical Products; and Plastics & Rubber Products.  

Industrial Production Report: 

The May Industrial Production Report recorded a 0.6% 
monthly increase following a 0.3 percent decrease for April. 
May manufacturing recorded a 0.6% increase following a 
0.1% decrease for April. May durable goods recorded a 
0.9% increase following a 0.0% change for April. Motor ve-
hicle and parts recorded a 1.5% increase up from a 0.1% 
decrease for April. Business equipment recorded a 0.8% 
increase following April’s 0.1% increase. High-tech record-
ed a 1.6% increase following a 0.3 percent increase for 
April. May manufacturing excluding motor vehicle recorded 
a 0.5% increase following a 0.1 percent decrease for April. 
Mining recorded a 1.3% increase following a 1.6% increase 
April. Utilities recorded a 0.8% decrease following a 4.5% 
decrease for April.  

Georgia versus the Southeast Survey: 

Georgia’s PMI increased 0.5 of a point and Southeast PMI 
decreased 4.5 points with readings of 57.3 and 55.3, re-
spectively.  Georgia’s PMI new orders, production, supplier 
delivery, and finished inventory registered 6.0, 6.9, 0.2, and 
1.8 points respectively higher than for Southeast’s compo-
nents. The Southeast’s employment registered 4.6 points 
higher than for Georgia.  
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Georgia versus the National Survey: 

In June Georgia’s PMI increased 0.5 of a point to 57.3 the 
National PMI decreased 0.1 of a point to 55.3. Georgia’s 
PMI of 57.3 is 2.0 points higher than the National PMI 
based on Georgia’s higher readings for new orders, produc-
tion, employment, and supplier delivery time of 6.5, 3.5, 1.0, 
and 7.7, respectively. The National’s finished inventory rec-
orded 8.8 points higher at 53. Georgia’s commodity price 
registered 6.1 points lower than National’s price of 58.     

Comment: 

Georgia’s June new orders and production fell, but remain 
at relatively high levels. Both measures reported that 42.3% 
of respondents are still experiencing increasing levels of 
new orders and production. The adjustment effects from the 
winter slowdown are now stabilizing. Expectations for future 
production dropped and may suggest a slowing trend mov-
ing forward.   

Change In Percent of Georgia Participants Reporting Higher, Same and Lower  
JUNE - MAY  

 Higher Same Lower 

  New Orders -3.1 0.7 2.4 

  Production 1.4 -7.7 6.3 

  Employment -11.9 17.8 -5.9 

  Deliveries 10.1 -10.1 0.0 

  Finished Inventory 10.1 -9.1 -1.0 

  Commodity Prices -24.8 17.1 7.7 

PMI Georgia, PMI Southeast, and PMI National 

 Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 Jun - May 

  PMI GA 50.0 56.7 62.5 62.7 56.8 57.3 +0.5  

  PMI Southeast 50.6 56.0 61.5 63.2 59.8 55.3 -4.5 

  PMI National 51.3 53.2 53.7 54.9 55.4 55.3 -0.1 

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION: 

Specific commodities UP IN PRICE were: 

"Cold finished bar, strip mill Plate, hot rolled Sheet, truck 
freight; base metals, Kraft paper, steel, nickel alloys, carbon 
black, stainless steel, carbon steel, nickel, ti, van, zi, anti-
mony, alum premiums, steel-packaging materials, fuel,  

PET, caustic soda, resin based items., general chemicals, 
chemicals, and packaging"  

Specific commodities DOWN IN PRICE were: 

"Some carbon steel products, natural rubber, synthetic rub-
ber, copper, acetone, methanol, and propylene"  



Items in Short Supply- Specific commodities, materials or 
finished products I buy that were in short supply last month 
are: 

"Plate, structural products, tool steel; silicon, hickory lum-
ber, hydraulic components, Kraft paper, steel, steel rollings 
have moved out, and benzene"   

Buying Policy - Report here any change during the last 
month, versus the prior month, in the number of days 
ahead you are committing for purchases of production ma-
terials, MRO supplies and capital spending: 

"Continue to try and extend payment terms"   

General Remarks - Give your frank opinion on any condi-
tions, local, national or international, that affect your pur-
chasing operation or your company’s outlook: 

"General Business conditions continue to improve for metal 
goods" 

"Transportation driving most of growth; building and con-
struction erratic" 

"We have been very busy since April. The fact that we are 
flat versus April is not a bad thing as April was so much 
better than March and the preceding months" 

 

"The second half looks weaker than originally expected as 
housing and remodeling struggle. Also our multiple price 
increases of prefinished solid hardwood flooring products is 
causing demand to weaken" 

"Order levels and customer sentiment are positive" 

"Expect continued slow improvement" 

"Steel lead times are increasing in USA and base pricing 
forecast to increase. This will only make USA steel prod-
ucts less favorable than Asian materials" 

"Optimistic" 

"Commodity inflation rising, shortage of skilled labor and 
experienced management" 

"Increase in production" 

"Everyone is waiting to see if the growth is sustainable or 
just another temporary spike" 

"As economy strengthens most companies still hesitant to 
hire additional customer service reps, inside sales, etc." 

"Steel - Mill prices are increasing and lead times are ex-
tending - mill lead time for stainless steel is now five 
months"  


