
Page 9
ISM-ATLANTA PEACH STATE PURCHASER

Georgia’s March PMI reading of 45.4 is the result of in-
creases for New Orders, Production and Employment. New 
Orders increased for its 4th consecutive month for a total 
increase of 31.3 points. March is a continuation of this trend. 
December’s PMI increase was only 2.2 points with Janu-
ary through March recording a 29.1 point increase. Keep 
in mind, the diffusion index does not measure the quan-
titative size of this increase but rather the percentage of 
participants experiencing increases versus no change and 
decreases. Overall this gradual improvement is encourag-
ing. Production’s trend for 1st quarter 2009 has mimicked 
the New Orders trend. Production is up 33.6 points from 
its December low of 18.2 points and 12.5 points for March. 
Employment increased 10.7 points to 41.1 points. Employ-
ment increased 20.6 points over its low point of 20.5 point 
for December. Supplier Delivery Time did not change in 
March. It remains at 42.9. Finished Inventory decreased 8.9 
points to 39.3, which is consistent with the increases for 
New Orders and Production over the last three months. 

Commodity Prices decreased 3.6 points to 32.1 points.  
Georgia’s 1st quarter PMI trend suggest GA PMI par-

ticipants are experiencing some improvement since their 
historical low point of December 2008. 

National PMI Report:
The National March PMI increased 0.5 of a point to 36.3. 

New Orders increased 8.1 points to 41.2. Production in-
creased 0.1 points to 36.4 points. Employment increased 
2.0 points to 28.1 points. Supplier Delivery Time decreased 
3.1 points to 43.6. Finished Inventory decreased 4.8 points 
to 32.2 points. Commodity Prices increased 2 points to 31 
points.  

None of the 18 manufacturing industries reported 
growth for March. 

Industrial Production Report:
The February Industrial Production Report reported a 

decrease of 1.4% for total production and a decrease of 
0.7% for manufacturing. Mining decreased 0.4% and Utili-
ties decreased by 7.7%. 

Consumer goods production was down 0.7%. Business 

equipment decreased 1.3% and construction supplies fell 
2.2%. Business supplies and materials were down by 2.5% 
and 1.5% respectively. Motor vehicle and parts production 
reversed course with a 10.2% increase. The rate of motor 
vehicle decline is still greater in first quarter 2009 at 20.3% 
compared to fourth quarter’s decline of 15.9%. 

Manufacturing capacity utilization decreased to 67.3 
from 67.8.   

Georgia versus the Southeast Survey:
March’s Southeast (SE) PMI results were similar in direc-

tion to Georgia’s PMI. The SE’s PMI increased 2.8 points to 
43.3. Its underlying components also increased except for 
Finished Inventory. New Orders, Production, Employment 
and Finished Inventory increased 5.2, 9.2, 7.3, and 0.1 of a 
point respectively. One difference was the size of change 
for GA’s New Orders, Production, and Employment. Com-
modity Price decreased for GA and SE to 32.1 and 29 points 
respectively. The GA PMI and SE PMIs increased for the 
third month with overall increases of 29.1 and 17.6 points 
respectively.

The Three Survey Comparison:
The March SE, Georgia, National PMIs moved in the same 

direction. However the National PMI improved a mere 0.5 
of a point to 36.3. The key difference for the National PMI 
was the magnitude of change for Production and Employ-
ment versus the changes for the GA and SE PMIs. Histori-
cally GA’s PMI trend typically is in line with the National, 
but tends to be more volatile.  That is definitely the case at 
this point in time. 

GA and the SE PMI improvement for January through 
March is one of an upward trend, which may or may not 
be sustainable given the overall weakness for the broader 
economy. Should the levels of the GA and SE PMIs con-
tinue over an extended period it could signal sustainable 
improvement from the historic lows in November and De-
cember 2008. The current PMI readings are still consistent 
with a contracting manufacturing sector, but the contrac-
tion is slower.
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 PRODUCTS WITH HIGHER PRICES
“Diesel, gasoline, paperboard, Copper Comex is starting 

to climb, aluminum is also starting a slow climb, roofing TI02, 
solvents” 

PRODUCTS WITH LOWER PRICES
“Steel (structural, power transformers (copper and steel), 

steel wire, pvc, steel, plastics, copper, steel, resin, steel, soybean 
oil, flour, eggs, dairy, most molded plastic products, aluminum 
laden, copper laden, steel related components, BA, ZEHA prod-
ucts”

ITEMS IN SHORT SUPPLY
“None”

BUYING POLICIES
“Continuing to lower on hand inventory and use JIT to sup-

port operations”
“No long term contract w/volume”

GENERAL REMARKS - Give your frank opinion on any 
conditions, local, national or international, that affect your pur-
chasing operation or your company’s outlook

“Conservation of cash is focus”
“Preparing for seasonal business (Spring & Summer)”
“Demand still very weak, no stimulus impact yet”
“All non-started capital projects have been pushed out and 

some started capital projects have been delayed or stopped”
“A few customers have closed their plants until the economy 

pick up-particularly”
“About same-tuff”
“Business is steady, copper cable prices still flat for now”
“Very busy with work already booked”
“Some slight improvement in bookings/backlog—domestic 

and international. Still well below prior same year period. Sup-
ply chain is “hungry” to negotiate values to retain business and 
secure business”

“We are now going into our busy season (highway mark-
ings”

“Flattening bottom-hopefully”
“We have a hiring freeze, customers have stopped or pushed 

out capital projects for 2009”
“Sales have gone up and pricing has stabilized”
“Anticipate some commodities to increase as the recession 

continues due to shrinking inventories and growing inflation”
“Very poor economic situation, but I believe we are doing 

better than most. Forecast down 20%”
“Generally activity is slower”
“Still very slow for next 3 months”
“Financing for small client difficult but not an issue for large 

, and of course government buyers”
“Plan for upcoming increases and watch for supplier finan-

cial strength”   

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Oct-08 Nov-08 Dec-08 Jan-09 Feb-09 Mar-09 Mar-Feb
 34.0 32.7 26.8 35.4 40.4 45.4 +5.0

 32.4 31.6 25.8 34.7 40.6 43.4 +2.8

 38.9 36.2 32.9 35.6 35.8 36.3 -0.5

 Higher Same Lower
New Orders  7.1 7.1 -14.3
Production 3.6 17.9 -21.4
Employment -3.6 28.6 -25.0
Deliveries 3.6 -7.1 3.6
Finished Inventory -10.7 3.6 7.1
Commodity Prices -7.1 7.1 0.0

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
MARCH - FEBRUARY  
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