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Georgia’s April PMI reading of 57.0 is the result of increas-
es in NO, P, E, and FI, which increased the PMI by 5.1 points. 
NO increased 3.6 points, which offset a 3.6 point decrease 
for March. P increased to 56.7 for the 3rd monthly increase 
since February. Employment recorded the largest increase 
of 11.3 points to 51.7. This is the first time E recorded above 
50 since November 2007. Supplier Deliveries decreased 3.2 
points suggesting faster delivery time. Finished Inventory 
jumped 10.9 points. Commodity Price increased 9.2 points 
to 90. This is consistent with other sources of commodity 
price information. 

Georgia manufacturers are experiencing   above aver-
age economic activity relative to the national data. April’s 
National ISM PMI remained at 48.6. The GA PMI’s increase 
of 5.1 points to 57.0 further separates GA and the National 
PMI to 8.4 points. The greatest difference is from P, E, and 
FI. GA had positive increases while the National Report had 
decreases for E and much lower levels for P and FI.

The National P level is 7.6 below GA and the National 
FI level is 18.6 lower. National NO is 5.2 points below GA’s 
NO. One factor contributing to this deviation may be that 
the National PMI is seasonally adjusted and GA is not.  The 
other would be differences between the national manu-

facturers and GA manufacturers market conditions.  
The March Industrial Production Report reported manu-

facturing production increased 0.1 percent following a 0.7 
percent decrease in February. Total manufacturing fell 0.5 
percent at an annual rate for 1st quarter 08. Excluding auto 
production 1st quarter increased 0.7%. Auto production 
remains a strong drag on manufacturing as it decreased 
15% for the quarter. As has been the case for the last 18 
months, manufacturers tied to the construction industry 
are also down sharply. On the bright side business equip-
ment production increased 0.6%. Capacity Utilization 
remains flat at 78.6.

April’s Southeast (SE) PMI increased by 2.4 points. All of 
its underlying variables increased except for P and SD. CP 
experienced the strongest increase of 6.8 points followed 
by FI’s 6.4 point increase. NO and P are above 50 points for 
the second consecutive month. Commodity Prices reading 
of over 90 at 90.7 is consistent with the strength and breath 
of price increases from other data sources. 

The GA and SE’s April PMIs have substantially improved 
for the last two months. Employment, FI, and CP experi-
enced the strongest increase.

Georgia Purchasing Manager’s Index Report
Furnished by Don Sabbarese, Ph.D., Kennesaw State University Econometric Center

 Higher Same Lower
New Orders  9.2 -11.3 2.1
Production 8.7 -11.8 3.1
Employment 12.3 -2.1 -10.3
Deliveries -3.1 -0.3 3.3
Finished Inventory 12.1 -2.3 -9.7
Commodity Prices 14.6 -10.8 -3.8

Change In Percent of Participants Reporting Higher, Same and Lower
APRIL - MARCH  
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ITEMS IN SHORT SUPPLY
  “Pentaerythritol-mono grade, hexanediol 1.6, sheet steel, 

waxes, eva resins, polymixin B sulfate, roofing going on al-
location, AR Steel, steel pipe”

PRODUCTS WITH HIGHER PRICES
“Steel prices continue to rise and the mills are charging 

scrap steel surcharges at time of shipment, April price is $250 
per ton, Steel , chemicals, capital equipment, fuel, gasoline, 
gas, oil, energy, steel wire, stainless steel wire, card board 
boxes, chemicals (surfactants), copper cable, dextrose, so-
dium hydroxide, sulfuric acid, steel, steel tubing, products 
made from steel, chrome, ferro silicon, fab steel scrap, pig 
iron, alloy scrap, steel, waxes, eva resins, aluminum laden 
products copper products, soybean oil, palmoil, flour, eggs, 
resin , sugar, copper, aluminum, galvanized, stainless steel, 
oils, petroleum based products, roofing , steel, fuel, cop-
per, steel, aluminum commodity portion of wire, cable and 
transformers, resin fuel, steel, resin, copper, aluminum, fuel, 
fuel, steel copper”

PRODUCTS WITH LOWER PRICES
“Electronic and memory”

PRODUCTS WITH SAME PRICES
None

BUYING POLICIES
“For our Georgia Columbus plant, I am ordering only 

when I have need-keeping very little safety stock”
“Ordering roofing 3 to 4 weeks in advance”
“Starting to have to place orders for steel much sooner”

GENERAL REMARKS - Give your frank opinion on any 
conditions, local, national or international, that affect your 
purchasing operation or your company’s outlook.

““Value of dollar increases cost of fuel”
“Weak dollar triggers price increases for capital equip-

ment procured overseas”
“Export business expanding and a few machine parts 

moving back on-shore, due to weakened dollar”
“I buy for 3 plants-announced phased closing of our 

Columbus GA plant-final close date 4/09”
“3rd and 4th quarter appear to be weak”
“North America order file is slow. Value of UD$ continues 

to elevate costs-purchased material imports. “Weak US$ 
has aided with stronger vehicle exports”

“We expect production to be lower this year”
“Freight price increases are the most noted”
Fuel is starting to seriously impact costs in all areas of 

our product mix”
“It is hard to say that the economy is not in a recession”
“Containing commodities price increasing is becoming 

very difficult, thus making it extremely hard to budget 
projects accurately”

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Nov-07 Dec-07 Jan-08 Feb-08 Mar-08 Apr-08
 51.2 45.5 47.5 48.3 51.9 57.0

 49.8 46.2 46.8 47.1 54.3 56.7

 50.0 48.4 50.7 48.3 48.6 48.6
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