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Georgia’s August PMI reading of 50.7 is the result of de-
creases in all but one of the underlying PMI variables, with 
the strongest decrease coming from Production’s decrease 
of 19.4 points. New Orders and Production decreased by 
2.8 and 19.4 respectively. Employment experienced a 
decrease of 12 points to 46.3 which is consistent with the 
decrease in Production. Finished Inventory decreased 0.9 
of a point to 53.7.  Supplier Delivery Time decreased 3.7 
points  to 57.4 suggesting delivery time is faster due to less 
deliveries from a decrease in New Orders and Production. 
Commodity Price experienced the sharpest drop in price 
of 16.7 points to 55.6 going back to November 2005. This is 
the only positive information from the August report.  July 
and August Production has been the most volatile variable 
in the survey.  Participant’s confidence in their markets 
might be wavering. 

The National ISM PMI also slipped in August, although 
by a much lesser degree than GA’s PMI. The National PMI 

dropped 0.9 of a point to 52.9. New Orders decreased 2.2 
points as Production increased 0.5 of a point. Employment 
increased 1.1 point to 51.3. Supplier Delivery and Invento-
ries both decreased 2.0 and 3.1 respectively. Commodity 
Prices decreased 2.0 points to 63.0.

The July Industrial Production Report reported manu-
facturing production increasing 0.6 for the month match-
ing the same increase for June. Auto production increased 
2.6% as  manufacturing excluding auto increased 0.5%. 
Business equipment increased 0.9% while construction 
and business supplies decreased 0.1 and 0.3%.

August’s GA PMI decrease is substantial and outside 
the average PMI for the last 6 months of 56.9 points. Pro-
duction’s decrease is substantial and may portend more 
weakness in the following months. As usual, it’s too early 
to determine if this is the beginning of a trend. 

Georgia Purchasing Manager’s Index Report
Furnished by Don Sabbarese, Ph.D., Kennesaw State University Econometric Center

 Higher Same Lower
New Orders -7.4 9.3 -1.9
Production -24.1 9.3 14.8
Employment -5.6 -13.0 18.5
Deliveries -13.0 18.5 -5.6
Finished Inventory -3.7 9.3 -5.6
Commodity Prices -22.2 11.1 11.1

COMMENTS FROM SURVEY PARTICIPANTS REGARD-
ING CONDITIONS THAT AFFECT PURCHASING  
OPERATION:

None.

ITEMS IN SHORT SUPPLY
  “Alloy scrap, diesel engines, lead, resin, tech grade Pen-

taerythritol, molter phthalic anhydride, capacitors, some 
steel products” 

PRODUCTS WITH HIGHER PRICES
“Metals such as copper and aluminum, ferrochrome, 

alloy steel, lead related batteries, select plastic resins, plas-
tics-PE,PP, and PVC, black monitors, steel, resin/plastics, 
lead, paper, resin, petrol, chemicals, copper, lumunin, steel, 
resin, fuel, shortening, flour, copper” 
PRODUCTS WITH LOWER PRICES

“Spruce boards, lumber studs, pressure treated lumber, 
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nickel, copper laden products, aluminum, NG, fuel, steel, 
cpu memory, copper, stainless steel”

PRODUCTS WITH SAME PRICES
None

GENERAL REMARKS
“Price of cable (copper) seems to be stable for now”
“Future outlook is good”
“Sales are bad. The mortgage debacle has stopped sales 

of new houses thus slowing our sales of materials”
“This company produces capital equipment. U.S. cus-

tomers tightening up on purchases. EMEA and rest of 
world trending up”

“Steady”
“Europe and Asia/Pacific markets slightly up in book-

ings to prior month. Domestic business up slightly and 
expected to continue reasonably strong into 4Q”

“Housing market down turn is wider and deeper than 
expected, not done yet”

“International outsourcing”
“Two of the three Non-American suppliers of phthalic 

anhydride had problems at their plants this month and 
were unable to ship”

and new contracts provide constant change.   Existing Sup-
pliers merge, contracts are renegotiated and new guidelines 
have to be observed. Every day is a learning experience.

Pat has been an ISM – NAPM-GA member since 1993 
and most active since 2001.  His most memorable NAPM-
GA meeting or event was “when I was awarded my C.P.M. 
certificate along with four of my direct reports and three 
other Alltel employees.  We had all completed the training 
program I developed for in-house training and preparation 
for the exams.”  

With the support of Alltel then and Windstream today 14 
current and former Windstream employees have been certi-
fied C.P.M. in the past four years.  Another five employees 
have completed one to three modules at this time.  Four 
others are studying for their first exam.  Pat is instrumental 
in facilitating a professional learning environment at Wind-
stream.

What value has Pat found in his association with ISM and 
NAPM-GA?  “There are great sources of information both at 
the meeting presentations and through personal contact 
with someone in a related business that I have met through 
ISM,” he says.

And, as a Staff Manager, “It has proven to be a great source 
for new employee candidates.   I have used the service at 
least three times in the past three years” and he said he gets 
good, experienced professionals to review instead of pour-
ing through 600 resumes’.  

But, you only get out of membership what you put into 
it. Pat figures if you only pay your dues and never take ad-
vantage of everything offered, then the membership is not 
worth so much to the individual.  “It provides a great benefit 
if you take advantage of the meetings and seminars.  Only 
paying the dues will not get you the benefit the organiza-
tion offers”, he explains.

Pat Ballenger is married to Connie, his wife of 34 years, 
and they have a wonderful family of four:  three daughters 
and one son.  All are married and collectively have four 
grandchildren: one granddaughter and three grandsons 
with another grandson coming as a holiday present in De-
cember.

NAPM-GA spotlights Pat Ballenger and his life and times 
as a Supply Management Professional and wishes his con-
tinued success.  

By Penny Murphy
Newsletter Editor/Webmaster

NOMINATE your NAPM-GA member for our “Member 
Spotlight” at penmurphy@bellsouth.net.   Let’s make this 
a regular, monthly feature of our valued membership.  
Deadline is the 15th of each month.

Continued on page 5
Member Spotlight: Pat Ballenger


