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Furnished by the Kennesaw State Econometric Center in cooperation with NAPM-Georgia

General Outlook for 
Manufacturing

October’s State PMI Index reading of 55.4 
percent is a 5.2-percentage point increase 
from its 50.2 percent reading for September. 
New Orders and Production both experienced 
increases. 

October New Order’s reading is 54.3 percent. 
That is 4.3 percentage points higher than 
September’s reading of 50. Forty-three percent 
of participants reported higher New Orders, 
while 35 percent reported lower New Orders. 
Production’s reading of 60.8 is a 15-percentage 
increase in October. Forty-three percent of 
participants reported higher production, while 
22 percent reported lower production.

October’s Employment increased 6.5 
percentage points from 45.8 percent in 
September. The percentage of producers 
reporting higher employment was 26 percent 
versus 13 percent reporting a decrease. 
Employment’s reading for October reverses the 
drop in employment in August and September.  

October Finished Inventory’s decreased 
6.0 percentage points to 54.3 percent. 
This decrease is the result of 39 percent of 

participants reporting higher inventories versus 
30 percent reporting lower inventories. 

Supplier Delivery Time stayed constant at 
47.8 percentage points in October. Twenty-
two percent of participants reported slower 
delivery, while 26 percent reported faster 
delivery. 

Commodity Prices increased 7.5 percentage 
points to 80.4 in October. Sixty-one percent of 
participants reported higher commodity prices, 
while 0 percent reported a drop in price.   

October’s National PMI slipped 1.7 
percentage points to 56.8. New Orders 
increased 0.2 of a percentage point to 58.3 and 
Production decreased 2.7 percentage points. 
Employment slipped 3.3 percentage points to 
54.8. The National PMI variables slipped again 
for the third consecutive month. In October, 
15 out of 20 industries experienced growth. 
As stated in the report, this three month slip 
comes on the heels of three strong quarters for 
the manufacturing sector. 

 
Georgia’s New Orders and Production 

rebounded in October by 4.3 and 13 
percentage points respectively. Employment 
also increased after two months of sharp 

Oct 04 PMI Oct-Sep Percentage Change
UP SAME DOWN UP SAME DOWN

New Orders 0.43 0.22 0.35 0.14 -0.20 0.06
Production 0.43 0.35 0.22 0.17 -0.09 -0.09
Employment 0.26 0.61 0.13 0.09 -0.06 -0.04
Delivery Time 0.22 0.52 0.26 0.09 -0.19 0.09
Inventory 0.39 0.30 0.30 0.02 -0.15 0.14
Commodity Price 0.61 0.39 0.00 0.11 -0.07 -0.04
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General Outlook for Manufacturing continued

Georgia’s New Orders and Production in 
September continued to fall from their high-
marks in July. This two-month decline for all 
the PMI variables paints a stronger argument 
that these manufacturers are experiencing 
the so called “soft patch” in the broader U.S. 
economy. Given Georgia’s geographic location 
to Florida, it’s not clear if some participant’s 
business have been affected by the recent 
hurricanes. Besides the National PMI of 58.5, 
the September Industrial Production report 
reported a 0.1 percent increase for total 
production and -0.3 percent decrease for 
manufacturing. The Federal Reserve estimates 
the Florida hurricanes lowered production 
by 0.3 percent. Factory Orders in August 
decreased by -0.1 percent due primarily to 
the month-to-month swings for non-defense 
aircraft. However, its three month moving 
average is at one of its highest levels. Bottom 
line, it’s too early to tell, but other related data 
suggest the PMI should stay at its current level 
or improve for 4th quarter of 2004.

COMMENTS FROM SURVEY PARTICIPANTS
“What happens in China as far as production is concerned for the next 12 months 
will affect all metal prices in the U.S. This will have a direct impact on component 
prices and our unit prices to our customers”
“Oil prices continue to increase”
“Metallics-steel, chrome, nickel, and moly continue to bounce around on the 
high side”
“International orders up—Europe, domestic backlog slightly stronger, commodity 
prices escalating”
“Dock situation in LA is slowing down our deliveries and causing availability issues”
“Need to get past the election to get past the economic growth”
“Hurricane restorations in Florida”
“Overall business continues to gradually improve”
“Glad election is over”

ITEMS IN SHORT SUPPLY
“metal, stainless steel wire, carbon strip steel, steel mill lead times out 14-16 
weeks and sometimes more, solvents (MEK and Acetone), C5 resins, tires, select 
stampings, diethylene glycol, propylene glycol, all acrylates, some HR, stainless 
steel, cement, steel, tires from Korea”

PRODUCTS WITH HIGHER PRICES
“Metal, copper, aluminum, plastics, steel, steel surcharge continues to fluctuate, 
T102, C5 resins, steel, tires, metals laden components, plastic molded products, 
Weston 618-exclusive distributor has added hefty LTL and broken palley fees in 
addition to $.30 per pound price increase, steel , fabricated steel, SBS cartons, 
poly film, diesel fuel, cement, fabricated parts, steel, fuel”

PRODUCTS WITH LOWER PRICES
None

BUYING POLICY CHANGES 
“Extreme pressure to control costs/reduce inventory levels/policy changes to 
affect same”
“Hurricane restoration efforts significantly increased purchases and shorten lead times”
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