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General Outlook for 
Manufacturing

October’s State PMI Index reading of 61.4 
percent is a 4.4 percentage point decrease 
from its 65.8 percent reading for September. 
New Order decreased 6.7 percentage points to 
60 and production decreased 12.2 percentage 
points to 64 for October. New Orders and 
Production remain fairly volatile since July. 
Although the adjustment from September 
to October is not as great as was the case in 
August and September.  

October New Order’s reading is 60 percent. 
Forty-eight percent of participants reported 
higher New Orders, while twenty-eight percent 
reported lower New Orders. Production’s 
reading of 64 is a 12.2 percentage point 
decrease from September’s reading. Forty 
percent of participants reported higher 
production versus fifty-eight percent for 
September. Twelve percent reported lower 
production in October versus 6 percent for 
September.

October’s Employment increased 4.1 
percentage points to 66 percent. The 
percentage of producers reporting higher 
employment was forty versus 8 percent 

reporting a decrease. This is the second 
consecutive month with a 60 plus reading, 
which may imply continued strength for the 
labor market.

October Finished Inventory decreased 7.5 
percentage points to 52. Thirty-six percent of 
participants reported an increase while thirty-
two percent reported a decrease. This decrease 
in inventories appears to be more in line with 
inventory levels for June through August. 

Supplier Delivery Time decreased 0.5 of a 
percentage point to 60 percent. Thirty-two 
percent reported longer delivery time, while 12 
percent reported faster delivery.  

Commodity Prices decreased for the first time 
in three months, but still remain very high at a 
reading of 82. Sixty-four percent of participants 
reported higher commodity prices, while zero 
percent reported lower prices.  Commodity 
price remain high for a broad range of 
commodities.   

October’s National PMI decreased 0.3 of a 
percentage point to 59.1. The changes in its 
underlying variables and resulting levels are 
close to the changes for Georgia’s October PMI. 
The only exception is the national’s finished 

October 05 PMI Oct-Sep Percentage Change
UP SAME DOWN UP SAME DOWN

New Orders 0.48 0.24 0.28 -0.09 0.05 0.04
Production 0.40 0.48 0.12 -0.22 0.19 0.02
Employment 0.40 0.52 0.08 0.07 -0.05 -0.02
Delivery Time 0.32 0.56 0.12 0.03 -0.06 0.02
Fin. Inventory 0.36 0.32 0.32 -0.12 0.08 0.03
Commodity Price 0.64 0.36 0.00 -0.11 0.11 0.00
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General Outlook for Manufacturing (continued)

inventories were much lower than Georgia’s. 
New Orders decreased 2.1 percentage 
points to 61.7 and Production decreased 
1.1 percentage points to 62.0. Employment 
increased 1.9 percentage points to 55. 
Commodity Prices increased 6 percentage 
points to 84, which is in line with Georgia’s 
price reading of 82. Commodity prices remain 
high for both the National and Georgia. 

Georgia’s October PMI decrease was not a 
surprise given its strong jump in September, 
which followed a sharp drop in August. 
October’s PMI and its underlying variables 
are probably more in line with its longer-
term pre-Katrina trend. October’s levels for 
Production was somewhat to be expected given 
its very sharp jump and level in September. 
Considering the still high levels for New Orders 

and Production along with the decrease in 
Finished Inventory and the strong employment 
number, it suggests that manufacturing should 
continue on its current trend. 

Other data sources such as the National PMI 
and the Chicago PMI levels reveal a similar 
strength in their October PMIs. The September 
Industrial Production report for manufacturing 
registered an expected 0.5 percent decrease 
and an over all 1.3 percent decline, due 
mainly to the full impact of Katrina. Oil and 
gas extraction were major contributors to this 
decrease. Hurricanes Katrina and Rita have 
created obvious supply shortages, delayed 
delivery, and wide spread commodity price 
increases. As some have suggested some 
speculators are exacerbating these commodity 
price increases. 

COMMENTS FROM SURVEY PARTICIPANTS REGARDING 
CONDITIONS THAT AFFECT PURCHASING OPERATION:
“Get the speculators out of the equation and commodity prices would come back 
to earth!”
“Fuel price and supply”
“Backlog has begun to strengthen, Europe and Asia Pacific business is increasing. 
North American is up slightly”
“Hurricane effects are being felt big time in the chemical industry”
“Steel and petroleum still having a negative affect on price and delivery”
“Hurricane Katrina and Rita”
“Impact caused by Hurricanes in the Gulf Area”
“Hurricane Katrina and Rita operating capacity of plastic resin purchases is down”
“The oil pricing and hurricane will result in diaper product having to raise prices or 
a shakeout among consumer hygiene manufacturers”

ITEMS IN SHORT SUPPLY
“Transportation, resins, T102, tires (large size), anything coming out of the Gulf 
Area, steel, resin, plastic, foam, plastic resins, flexible packaging, poly backsheet, 
super absorbent, and adhesive”

PRODUCTS WITH HIGHER PRICES
“Copper prices (Comdex) highest in over 10 years, transportation, fuel, 
transportation, resins, T102, batteries due to lead cost, select plastic due 
to oil values, steel, aluminum, plastic, resins, just about everything, steel, 
commodities, oil, resin, breading, plastic resins, flexible packaging, poly backsheet, 
superabsorbent polymer, and foam”

PRODUCTS WITH LOWER PRICES
“Fuel down a little”

BUYING POLICY CHANGES 
“Longer lead times looking for alternative suppliers”
“Capital spending and expediting purchasing materials due to hurricane 
restoration”
“Went from 3 weeks out on purchases to 8 weeks out”
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