
Page 9
ISM-ATLANTA PEACH STATE PURCHASER

Georgia’s October PMI reading of 34 is the result of decreases 
in all the underlying components for the PMI. New Orders and 
Production experienced the greatest decreases of 10.2 and 
8.8 points. October’s New Orders reading of 22.5 is 23.8 points 
below the average monthly New Orders readings for 2008 and 
its lowest reading since November 2001. Production’s reading 
of 20 is 25.3 points below its 2008 monthly average and its low-
est reading since November 2001. Employment dropped by 
0.8 of a point to 30. October’s Employment is 9.9 points below 
its 2008 average and its lowest reading since January 2001. 
Supplier Delivery Time drop to 52.5 is 3.2 points below its 2008 
average. Finished inventory reading of 45 is 4.9 points below 
its 2008 average. 

Commodity Price decreased 39.8 points to 27.5, which is 
49.3 points below its 2008 average. This is the lowest reading 
since November of 2001.

November 2001 is a notable point in time when the last re-
cession that started in March 2001 was said to have hit its low-
est point or trough. This doesn’t suggest we are at the trough of 
the recession, but is further confirmation that we are probably 
in a recession.

Behind The Components:
October’s New Order decrease was caused by an increase 

of 18.8 more participants reporting lower New Order.  Only 
10% of participants reported higher NO. Production’s decrease 
was the result of an 18.8% increase in producers reporting 
lower Production. Only 5% of participants reported higher 
production. Supplier Delivery Time decreased based on 8.1% 
less participants reporting slower delivery. Finished Inventory 
decreased based on 11.9% more participants reporting lower 
Finished Inventory. Commodity Price’s decrease of 39.8 point 
drop based on 37.3% less participants reporting higher Com-
modity Price and 42.3% more participants reporting lower 
Commodity Price. 

All the negative financial and economic news has created a 
tremendous level of uncertainty and pessimism for a wide swat 
of participants.

National PMI Report:
The National October PMI fell by additional 4.6 points. The 

National PMI dropped a combined 11 points for the months of 
September and October.  October New Orders decreased 6.6 
points for a combined decrease of 16.1 points for September 
and October. October Production decreased 6.7 points for a 
combined two-month drop of 18 points. October Employment 
fell 7.2 points for a combined loss of 15.1 points for the last 
two months. National Commodity Price fell 16.5 points to 37 

in October. 
Only two industries reported growth, while 15 industries 

reported contraction. 
National New Orders is 9.7 points higher than Georgia’s 

reading of 22.5 and Georgia’s Production is 14.1 points below 
the National reading of 34.1. Both the National and Georgia 
reports are demonstrating widespread weakness throughout 
the manufacturing sector.  

Industrial Production Report:
The September Industrial Production Report reported a 

decrease of 2.8%. Boeing’s strike disrupted airline production 
and the hurricane season disrupted crude oil production, 
which certainly added to this decrease, but still cannot hide the 
fact that industrial production is experiencing recession type 
numbers. The Manufacturing industry decreased 2.6% and the 
mining industry was down 7.8%. All major groups experienced 
weakness: consumer goods -1.4%, business equipment -7.0%, 
construction supplies -1.8%, and materials -3.4%. 

Manufacturing capacity utilization was 74.5.  

Georgia versus the Southeast Survey:
October’s Southeast (SE) PMI results were similar to Georgia’s 

PMI, but SE’s PMI decreased by more with a 9.4 point drop to 
32.4, which is its lowest reading since the start of SE’s Survey on 
August 2006. SE’s New Orders, Production, and Employment 
and Supplier Delivery Time all decreased by 14.3, 13.9, 6.5, 4.1 
and 8.1 points respectively.

Only 7.1% of participants reported higher New Order and 
Production. Only 2.4% reported higher employment. SE’s Com-
modity Price dropped 38 points to 28.6 points, which is also a 
record low. Both Georgia and the SE surveys experienced wide 
spread recession-like responses from their participants. 

The Georgia and SE survey results are consistent with 3rd 
quarter GDP’s decrease of 0.25 of a percent and may be a har-
binger of 4th quarter GDP. 

The Three Survey Comparison:
The October SE, Georgia and National PMIs continue to show 

recession-like weakness, with the SE PMI experiencing the 
sharpest decrease of 9.4 points.  The National PMI still remains 
higher than Georgia and SE’s PMIs. These three survey reports 
reveal severe widespread weakness for the manufacturing sec-
tor that reaches not only the southeast, but also nationally. The 
problems of the financial markets and the housing sector and 
its contagion effect continue to wreak havoc on the manufac-
turing sector and the overall economy. 
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 PRODUCTS WITH HIGHER PRICES
“Everything is dropping, adhesive/glue, TIO2”

PRODUCTS WITH LOWER PRICES
“Still mills have reduced prices $80 per ton beginning in Oc-

tober, steel wire, copper comex prices have fallen to a level not 
seen since January 2006. They should continue to fall below 
the $2.00/lb level, high carbon chrome, low carbon chrome, 
nickel, ferro moly, metal surcharges, gas surcharges, plastic, 
resin, copper, fuel, plastics, steel, copper cable, aluminum 
laden, copper laden, batteries, and steel”

ITEMS IN SHORT SUPPLY
“Anything coming out of the Gulf Coast Region, alloy scrap, 

propeleyne glycol, C5 resins, TI02, and casing pipe for off-
shore”

BUYING POLICIES
“Keeping lower inventories de to corporate inventory re-

duction directives”
“Lowering stock levels due to reduced lead times”
“Not extending stock levels due to reduced lead times”

GENERAL REMARKS - Give your frank opinion on any 
conditions, local, national or international, that affect your 
purchasing operation or your company’s outlook

“Affected by downturn in housing market”
“Company’s ability to borrow for projects is being negatively 

impacted by credit situation”
“Fuel surcharges continue to be a cost driver”
“The economic turmoil we are in right now is actually good 

for business. It will drive commodity prices down and this 
will cause price reductions on all items. Hopefully it will keep 
speculators at bay”

“Oil sands customers are discussing delaying capital proj-
ects as the price of oil heads below $70 per barrel”

“Our customers, as well as the general economy are nervous 
about the possibilities of a Democrat administration and Con-
gress”

“The economy may not be contracting yet, but its growth 
cycle is clearly over”

“Copper cable pricing is coming down slowly”
“Credit card crisis has affected our sales models, lack of busi-

ness confidence by USA and international customers”
“The economy is bad due to very slow growth. New housing 

starts are way down and prices continue to fall. It will take a 
while to lower existing inventories”   

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 May-08 Jun-08 Jul-08 Aug-08 Sep-08 Oct-08 Oct-Sep
 48.8 49.6 49.6 47.9 39.6 34.0 -5.6

 48.8 52.3 50.7 44.7 41.8 32.4 -9.4

 49.6 50.2 50.0 49.9 43.5 38.9 -4.6

 Higher Same Lower
New Orders  -1.5 -17.3 18.8
Production 1.2 -20.0 18.8
Employment 0.0 -1.5 1.5
Deliveries -8.1 9.6 -1.5
Finished Inventory 1.9 -13.8 11.9
Commodity Prices -37.3 -5.0 42.3

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
OCTOBER - SEPTEMBER  
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