
Page 7
ISM-ATLANTA PEACH STATE PURCHASER

continued on next page

Reasons for November PMI’s Increase:
An analysis of the November PMI Report:
New Orders:

New Orders increased 11.3 points to 57.8. New Orders increase 
was based on 16.8% more respondents reporting higher New 
Orders for a total of 37.5% and 5.7% less respondents reporting 
lower New Orders for a total of 21.9%. 

Production:
Production increased 4.8 points to 53.1. Production’s increase 

resulted from 14% more respondents reporting higher Produc-
tion for a total of 31.3% and 4.3% more respondents reporting 
lower Production for a total of 25%. 

Employment:
Employment increased 4.5 points to 56.3 based on 11.2% 

more respondents reporting higher employment for a total of 
25% and 2.2% more respondents reporting lower Employment 
for a total of 12.5%.

Supplier Delivery Time:
Supplier Delivery Time increased 4 points to 60.9 based on 

1.2% more respondents reporting slower delivery time for a total 
of 21.9% and 6.9% less respondents reporting faster delivery for 
a total of 0. 

Finished Inventory:
Finished Inventory increased 4.8 points to 53.1 based on 4.3% 

more respondents reporting higher FI for a total of 25% and 
5.4% less respondents reporting lower Finished Inventory for a 
total of 18.8%.

Commodity Price:
Commodity Price increased 0.3 points to 64.1 based on 0.2% 

more respondents reporting higher Commodity Price for a total 
of 31.3% and 0.3% less respondents reporting lower Commodity 
Price for a total of 3.1%.

Survey Question:
Forty six percent reported higher expected production in the 

next 3-6 months versus twenty percent in October. Fifteen per-
cent expected production to be lower than their current produc-
tion. The index is 65.6.

Overview:
November’s PMI increased for the first time in the last four 

months dating back to August. November’s PMI of 56.3 is 5.9 
points is 1.2 points above its six month average. New Orders, 
Production and Employment are respectively 1.4, -2.9, and 0.2 

above and below their six month averages. The rebound of 
New Orders by 11.3 points accounted for the largest increase. 
Production and Employment improved by 4.8 and 4.5 points 
in response to the strong increase in New Orders.  November’s 
Supplier Delivery Time increase of 4.0 points to 60.9 is consistent 
with the New Orders and Production increases. Finished Inven-
tory increase of 4.8 points placed it at 5.9 points above its six 
month average of 47.2 points.   

November’s six month PMI has ended the downward trend 
that started in June. It is not clear whether or not November’s 
improvement is sustainable, but other indicators suggest it will. 

National PMI Report:
The National November PMI decreased 0.3 of a point to 56.6, 

which was the result of the following: New Orders decreased 2.3 
points to 56.6; Production decreased 7.7 points to 55; Employ-
ment decreased 0.2 points to 57.5; Supplier Delivery Time is 
up 6.0 points to 57.2; and Finished Inventory is up 2.8 points to 
56.7. 

Commodity Price decreased 1.5 points to 69.5. 
Ten of 18 manufacturing industries reported growth in Sep-

tember. The six contracting industries include; Printing, Furni-
ture, Food, Non-metalic mineral products, paper products, and 
miscellaneous manufacturing. 

Industrial Production Report:
The October Industrial Production Report reported no 

change from September’s -0.2 reading. Manufacturing increased 
0.5% following a 0.1% increase in September. Durable goods 
increased 0.9% up from a 0.1% increase for September. Motor 
vehicles surged by 1.6% in October following a 0.0% for August. 
Business equipment increased 1.1% following a 0.3% increase 
for September. 

Manufacturing outperformed overall industrial production. 
Manufacturing posted a 4.2% gain for the third quarter. Octo-
ber’s improvement was broad including 1.6% increase for motor 
vehicle, 1.1% for business equipment and 0.9% for computer 
and peripheral equipment 

Manufacturing capacity utilization of 73% is up from 72.6% 
for September. 

Georgia versus the Southeast Survey:
Georgia and the Southeast (SE) PMIs moved in the same direc-

tion in November with increases of 5.9 and 1.2 respectively. The 
Southeast’s PMI reading of 53.9 is 2.4 points lower than Georgia’s 
56.3 reading based on lower readings of 2.4 and 2.5 and 2.4 for 
New Orders, Employment and Finished Inventory. Georgia’s 
Commodity Price of 64.1 is 2.4 points lower than SE’s reading of 
66.9. 
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PRODUCTS WITH HIGHER PRICES 
“Corn, pope supports, stainless steel plate and sheet, im-

ported phosphate ore, carbon prices, fuel, plate, bars, sheets, 
beans, angles, polyethylene, pvc, rubber, urethane, copper, 
paper products, ethylene based products, raw steel, insulation, 
aluminum, copper, aluminum, anything related to steel and 
rubber, steel, stainless steel, natural rubber, zinc oxide, oil, oil 
related products, import parts from Japan and EU, fabricated sil-
ver and copper, aluminum, copper, raw plastics, copper, copper, 
lead, aluminum, copper, lead, aluminum, copper, corn, wheat, 
soybean oil, eggs, HDPE, dairy, sugar, ethylene based products, 
aluminum-petroleum based products, copper, zinc, phosphates, 
potash, crude oil, scrap steel, resin, fuels, steel and packaging 
products”

PRODUCTS WITH LOWER PRICES
“Metals, galvanized metals, lumber products, synthetic rub-

ber, metallic have begun to fall, industrial grades of paper, car-
bon & stainless steel”

ITEMS IN SHORT SUPPLY
“ Alloy bars, titanium dioxide, zinc oxide, refrigerant 134a, 

tyvek, high carbon chrome, pig iron, electronic components, 
continue to be pushed out, but are getting better, electronic 
components, cocoa powder, cocoa products, copper, zinc raw 
materials and non wovens”

BUYING POLICY CHANGE
“Buying less to bring inventories down”
“Purchases will be less in November and December”
“We bought a little heavier in anticipation of rising material 

costs”

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Nov-Oct
 57.4 57.9 55.0 53.6 50.3 56.3 +6.0

 57.9 56.3 53.2 51.9 52.7 52.7 +0.0

 56.2 55.5 56.3 54.4 56.9 56.9 +0.0

 Higher Same Lower
New Orders  16.8 -11.1 -5.7
Production 14.0 -18.3 4.3
Employment 11.2 -13.4 2.2
Deliveries 1.2 5.7 -6.9
Finished Inventory 4.3 1.1 -5.4
Commodity Prices 0.2 0.1 -0.3

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
NOVEMBER - OCTOBER

The Three Survey Comparison:
The November SE and Georgia PMIs of 53.9 and 56.3 are be-

low the National’s reading of 56.6, but better aligned than in past 
months. The National and GA PMI’s underlying variable readings 
for November are more closely aligned.  

Comment:
The Georgia and Southeast November PMI readings appear to 

have realigned with the National PMI, which was not the case for 
September and October. 

continued on next page
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GENERAL REMARKS - Give your frank opinion on any condi-
tions, local, national or international, that affect your purchasing 
operation or your company’s outlook

“Corn shortage and recent trading volatility could spark in-
creases from industries supplying or using corn products”

“My company’s outlook remains cloudy. We have a high order 
for delivery in first quarter. After that-?

“We expect scrap prices to rise sharply in early 2011, which 
will drive up the cost of finished steel”

“Even though this month is slower our quoting activity for 
December and after is really, really strong”

“Sense is that conditions continue to solidify and improve. I 
find myself more confident about the next 9 months and expect 
to see employment to continue to rebound nationally”

“Global steel market for raw materials and the construction 
industry for business”

“Still bleak, too many price wars that hurt the overall bottom 
line of the food service equipment market”

“Our purchasing environment has been stable in 2010”
General business iin downturn, hope to gain more market 

shared with service”
“Expect less government spending on infrastructure due to 

Republican majority in House, slow tax receipts”
“The construction market continue to be very weak, we ex-

pect little improvement”
“Entering seasonal slowdown, no improvement likely until 

Spring 2011”

“High concern for inflation of price increases in 2011”
“The weak dollar compared to the Euro has caused prices to 

increase on imported goods”
“Increased optimism in global energy infrastructure up-

grades/expansion”
“Business appears to be little bit better, but we are not out of 

the woods yet”
“Weakening of US Dollar-driving commodity prices up”
“Business is steady”
“The high cost of commodities will certainly affect sales for 

2011”
“Feeling good about outlook nationally; starting to sense 

employment improving nationally”
“The steel mills have announced a significant increase in 

prices effective December 1, 2010”
“With the GOP gaining control of the Congress I think the 

investors will be more confidence”
“Sales strong in the 4th quarter”
“Good”
“Seeing slow improvement and expecting a strong surge pro-

vided Bush tax cuts are extended to all Americans”
“We completed and expansion so we will be increasing pro-

duction over the next couple of months”
“Sales volume is increasing”
Government spending”
“History is—in our industry-slower due to consumer eating 

ham and turkey”    

Continued from previous page

Georgia PMI Report

JPMorgan Global PMI: Global Report on Manufacturing 
As of December 1, 2010
Global PMI Rose to Four-Month High in November

At 53.9 in November, up further from September's 14-month low, JPMorgan Global Manufacturing PMI™ 
rose to its highest level since July. The headline PMI has now remained above the no-change mark of 50.0 for 
17 consecutive months.

Amongst the larger nations covered by the survey, PMIs rose in China (eight-month high), Germany (three-
month peak), the UK (highest since September 1994), France (ten-year high) and India (six-month peak). The 
Japan and Brazil PMIs also increased, but, in contrast to the other nations mentioned, remained below the 50.0 
no-change mark.
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