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Georgia Purchasing Manager’s Index
Furnished by the Kennesaw State Econometric Center in cooperation with NAPM-Georgia

General Outlook for 
Manufacturing

January’s State PMI Index reading of 55.3 
percent is a 7.0 percentage point increase from 
its 48.3 percent reading for December. New 
Order’s increase of 14.0 percentage points and 
production’s increase of 9.3 percentage point 
account for most of the increase in January. 
The PMI’s increase of 7.0 percentage points 
follows two consecutive months of below 50 
readings of 48.2 and 48.3. 

January New Order’s reading is 59.3 percent. 
That is 14.0 percentage points higher than 
December’s reading of 45.2. Forty-eight 
percent of participants reported higher New 
Orders, while 30 percent reported lower New 
Orders. Production’s reading of 59.3 is a 9.3-
percentage point increase in January. Forty-
one percent of participants reported higher 
production, while 22 percent reported lower 
production.

January’s Employment increased 1.3 
percentage points from 50 percent in 
December. The percentage of producers 
reporting higher employment was 15 percent 
versus 7.4 percent reporting a decrease. 

January Finished Inventory dropped 4.0 
percentage points to 38.9. Twenty-two percent 
of participants reported an increase while 

44.4 percent reported a decrease. Finished 
Inventories are lower due to the strong 
increase in New Orders and Production.  

Supplier Delivery Time increased 3.7 
percentage points to 53.7 percent. Twenty-
six percent of participants reported slower 
delivery, while 19 percent reported faster 
delivery. 

Commodity Prices increased 4.2 percentage 
points to 68.5 in January. Forty-percent of 
participants reported higher commodity prices, 
while 4 percent reported lower prices.   

January’s National PMI decreased .9 of 
a percentage point to 56.4. New Orders 
decreased 6.1 percentage points to 56.5 and 
Production increased 1.1 percentage points to 
57.8. Employment increased 4.8 percentage 
points to 58. In January 12 out of 20 industries 
reported growth.  

 
Georgia’s PMI begins 2005 with a strong 

rebound from its 4th quarter weakness 
related to New Orders and Production. 
New Orders and Production are up 14.0 
and 9.3 percentage points respectively. 
Hopefully the end-of-the-year slump is over. 
Employment remains positive and stable at 
53.3 and finished inventory decreased to 
38.9. Higher production is currently drawing 

Jan 05 PMI Jan-Dec Percentage Change
UP SAME DOWN UP SAME DOWN

New Orders 0.48 0.22 0.30 0.20 -0.11 -0.08
Production 0.41 0.37 0.22 0.07 0.04 -0.11
Employment 0.15 0.78 0.07 -0.04 0.11 -0.07
Delivery Time 0.26 0.56 0.19 0.12 -0.16 0.04
Inventory 0.22 0.33 0.44 0.03 -0.14 0.11
Commodity 
Price 0.41 0.56 0.04 0.03 0.03 -0.06
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General Outlook for Manufacturing (continued)

PRODUCTS WITH HIGHER PRICES
“Solvents T102, steel, wire harnesses, most metal laden items, poly products, 
steel, steel parts, anti freeze”

PRODUCTS WITH LOWER PRICES
“Natural gas, fuel oil”

BUYING POLICY CHANGES 
“Additional VMI and supplier partnerships with longer blank Po’s (6 month, 
evergreen automatic renewal, rolling)”

down inventory, which ultimately will lead to 
even more production to replenish depleted 
finished inventory. Georgia’s PMI and 
underlying variables are now in line with the 
national PMI and given the strength of other 
related manufacturing data should remain in 
the mid 50 range for 1st quarter 2005.

Commodity prices remain high, but have 
fallen in the last 6 months. Currently 55.6 
percent of participants report no change in the 
price of commodities a sharp increase from 
just 4 months ago. 

Other sources of related data suggest the 
manufacturing sector continues to grow. 
Industrial Production was flat in January, but 

manufacturing production increased 0.4% for 
the second month in a row. Manufacturing is 
now 5.2% higher than a year ago. Production of 
business equipment increased 1.1% following 
a 0.9% increase for December. The utility 
industry was a drag on overall production 
due to warmer weather across most of the 
nation.  New factory orders increased 0.3% 
for December. Durable goods was up 1.1% for 
the month and 11% for the year.  Nondurable 
goods decreased 0.6% for the month, but 
was up 11.3% for the year.  Although goods 
producing employment fell by 31,000 in 
January, manufacturing still recorded a longer 
work week 40.7 to 40.8 and an increase in 
overtime hours. In addition, the employment 
of temp workers in manufacturing increased. 

COMMENTS FROM SURVEY PARTICIPANTS:
“Purchasing has increased since last month and we may be on the verge of a 
policy change for inventory increasing to meet demand”
“Technology changes in network software continue to cause a decrease in product 
shipments, and an increase in Licensing and electronic distribution. I expect 
purchasing volume to be flat this year”
“Domestic and international orders continue to pace above prior month and prior 
year”
“Still waiting on new expected work”
“Production/MPS have not changed or been revised. Review to revise will occur 
next month, inventory FG is down due to increase in sales and MPS plan currently 
in place”
“War and homeland security are a benefit to my organization”
“Level of exports”
“The world steel shortage is causing price increases and component shortages”

COMMENTS FROM SURVEY PARTICIPANTS REGARDING 
EXPECTED CAPITAL EXPENDITURES FOR FIRST HALF OF 
2005:
“Purchased new equipment in 2004 will not make the same purchases in 2005”
“Capital expenditures will be down the first 6 months of 2005”
“Capital expenditures will be up in 2005 by 33%. It was approved to purchase two 
large vertical machining centers in 2005”
“Capital expenditures for 2005 Q1-2 will be the same as the last year’s first six 
months”
“We no longer have the financial backing of Eastman as our parent company. The 
financial investment group who owns us now runs a tighter purse”
“Capital expenditures for the first six month of 2005 to be lower than same period 
in 2004”
“Capital expenditures will be down 20%, because of the unsettled status of shrimp 
prices”

“Capital expenditures are expected be up in the first six months of  2005, because 
the US dollar is very weak and international sales orders are up 30%, 20% higher 
than forecasted”
“Capital expenditures are up 100% for upgrades of equipment, efficiency gains, 
improving quality, equipment expansion. We see the need to improve output 
volumes, and enter new markets”
“We expect capital expenditures to be down 20% due to acquisition by another 
company”
“Increase of 20% due to capacity required in order to fill orders, we are going to 
have the biggest quarter in company history and Q1 2005 will be even larger”

PERCENTAGE OF PARTICIPANTS REPORTING CAPITAL 
SPENDING FOR FIRST HALF 2005:

Up=35%     Same=30%     Down=35%

ITEMS IN SHORT SUPPLY
“Steel, MEK waxes, moly, spherical roller bearings, TDO bearings, broadband 
circuit equipment, any item manufactured with steel, stainless steel”

PRODUCTS WITH HIGHER PRICES
“Solvents T102 resins,  metallics are still going up-Fab steel scrap, nickel, moly, 
steel products-annual first of the year price increases, steel and nonferrous metals, 
plaster/resin and corrugated box, seems like everything has creped up, ploy film, 
fuel, cement, freight, any item manufactured with steel, anti-freeze and oils”

PRODUCTS WITH LOWER PRICES
“Machine parts and sheet metal”

BUYING POLICY CHANGES 
“Pulling back in certain areas anticipating material decreases”

PMI 1_05.indd 1/8/2006, 4:17 PM2


