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An analysis of the December PMI Report:
New Orders:

New Orders increased 1.4 points to 59.3. New Orders increase 
was based on 0.5% less respondents reporting higher New 
Orders for a total of 37% and 3.4% less respondents reporting 
lower New Orders for a total of 18.5%. 

Production:
Production increased 0.6 points to 53.7. Production’s increase 

resulted from 1.6% less respondents reporting higher Produc-
tion for a total of 29.6% and 2.8% less respondents reporting 
lower Production for a total of 22.2%. 

Employment:
Employment increased 3 points to 59.3 based on 4.6% more 

respondents reporting higher employment for a total of 29.6% 
and 1.4% less respondents reporting lower Employment for a 
total of 11.1%.

Supplier Delivery Time:
Supplier Delivery Time decreased 5.4 points to 55.6 based on 

10.8% less respondents reporting slower delivery time for a total 
of 11.1% and 0% less respondents reporting faster delivery for a 
total of 0. 

Finished Inventory:
Finished Inventory decreased 12.4 points to 40.7 based on 

13.9% less respondents reporting higher FI for a total of 11.1% 
and 10.9% more respondents reporting lower Finished Inven-
tory for a total of 29.6%.

Commodity Price:
Commodity Price increased 4.5 points to 68.5 based on 5.8% 

more respondents reporting higher Commodity Price for a total 
of 37% and 3.1% less respondents reporting lower Commodity 
Price for a total of 0%.

Survey Question:
Thirty seven percent reported higher expected production in 

the next 3-6 months versus forty six twenty percent in November. 
Zero percent expected production to be lower than their current 
production. The index is 67.

Overview:
December’s PMI decreased 2.6 points following a 6.3 point 

increase in November. The good news is the 12.4 point Finished 
Inventory decrease was the main variable accounting for this 
decrease. New Orders, Production, and Employment all in-
creased, but by smaller levels. Supplier Delivery Time decreased 
by 5.4 points. New Orders and Employment registered 3.7 and 
4.1 points above their six-month average. Production, Supplier 

Delivery Time and Finished Inventory registered 1.9, 2.4 and 7.4 
points below their six-month averages. 

The fact that December’s strong end-of-the-year inventory 
adjustment accounts for much of December’s PMI decrease is of 
less concern given the increases for New Orders, Production, and 
Employment.

National PMI Report:
The National December PMI increased 0.4 of a point to 57, 

which was the result of the following: New Orders increased 
4.3 points to 60.9; Production increased 5.7 points to 60.7; Em-
ployment decreased 1.8 points to 55.7; Supplier Delivery Time 
decreased 1.3 points to 55.9; and Finished Inventory decreased 
4.9 points to 51.8. 

Commodity Price increased 3.0 points to 72.5. 
Eleven of 18 manufacturing industries reported growth in 

December. The four contracting industries include; Printing and 
Related Support Activities, Nonmetalic mineral products, paper 
products, and miscellaneous manufacturing. 

Industrial Production Report:
The November Industrial Production Report reported a 0.4% 

increase for November following October’s 0.2% decrease.  
Manufacturing increased 0.3% following a 0.3% increase in Oc-
tober. Durable goods increased 0.4% down from a 0.7% increase 
for October. Motor vehicles sank by 6% in November following 
a 1.5% increase for October. Business equipment increased 0.9% 
following a 1.4% increase for October. Excluding motor vehicles 
manufacturing increased from 0.4 to 0.7%. 

Manufacturing capacity utilization of 73.2% is up from 72.9% 
for October. 

Georgia versus the Southeast Survey:
Georgia and the Southeast (SE) PMIs moved in opposite direc-

tions with Georgia decreasing by 2.6 points and the Southeast 
increasing 2.5 points. The Southeast’s PMI reading of 56.4 is 2.7 
points higher than Georgia’s 53.7 based on higher readings of 
3.7, 2.2, 1.2 and 7.9 for Production, Employment Supplier De-
livery Time, and Finished Inventory respectively. Georgia’s New 
Orders was 1.9 points higher at 59.3. Georgia’s Commodity Price 
of 68.5 is 2.4 points lower than SE’s reading of 70.9. 

The Three Survey Comparison:
The December SE and Georgia PMIs of 56.4 and 53.7 are below 

the National’s reading of 57. Georgia’s PMI Finished Inventory of 
40.7 registered 11 points below the NL reading of 48.6 and 7.9 
points below the SE, which accounts for much of Georgia’s lower 
PMI. Georgia’s Employment was the only variable with a higher 
reading of 3.6 points above National Employment’s 55.7 read-
ing.

Georgia Purchasing Manager’s Index Report
Furnished by Don Sabbarese, Ph.D., Kennesaw State University Econometric Center

December 2010 PMI Report



Page 9
ISM-ATLANTA PEACH STATE PURCHASER

 PRODUCTS WITH HIGHER PRICES 
“Carbon steel plate, structural, PE film, plate, bars, sheets, 

beams, angles, rubber, pvc, copper, energy paper board, plastic 
printing materials-PE and PVC, fuel, titanium dioxide, paper, 
fuel, energy, resin, steel, propylene, acetone, benzene, acrylates, 
butanols, sulfur, metals, steel, bar, plate, beam, angle, coil steel, 
steel, freight, rubber copper, steel, aluminum-petroleum based 
products, steel, rebar, aluminum sheet, crude oil, scrap metal, 
alloys, fuels, corrugated, resins with an oil base, steel, natural 
rubber, synthetic rubber, carbon black, polypropylene, polyes-
ter, copper going through the roof, aluminum up but stabilizing, 
aluminum, copper, rubber, plastics, steel mesh, hydrated lime, 
metals, Cu & Al, steel, steel, DBNPA, pvc, steel wire, copper, fabri-
cated silver, oil and related profits”

PRODUCTS WITH LOWER PRICES
“Aluminum, ocean freight, metallic scrap, zinc oxide, and 

steel”

ITEMS IN SHORT SUPPLY
“Polyester, nylon, special bar quality, carbon plate, copper, all 

forms of scrap, paper board, titanium dioxide, refinery grade pro-
pylene, galvanized, prepainted, everything, hydraulics, valves, 
sheet metal, zinc, copper, resins, some natural rubber grades, 
manganese, refrigerant 134a, and parts from China”

BUYING POLICY CHANGE
“Ordering raw materials daily instead of 2 days per week due 

to quick turn orders”
“No change in purchases of production materials, but MRO 

and capital spending are purchased on an “as needed basis”

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 Dec-Nov
 57.9 55.0 53.6 50.3 56.3 53.7 -2.6

 56.3 53.2 51.9 52.7 53.9 56.4 +2.5

 55.5 56.3 54.4 56.9 56.9 57.0 +0.4

 Higher Same Lower
New Orders -0.5 3.8 -3.4
Production -1.6 4.4 -2.8
Employment 4.6 -3.2 -1.4
Deliveries -10.8 10.8 0.0
Finished Inventory -13.8 3.0 10.9
Commodity Prices 5.8 -2.7 -3.1

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
NOVEMBER - OCTOBER

Comment:
The Georgia and Southeast December PMI readings diverged 

as the SE PMI rose above the GA PMI.  Since Georgia’s New Or-

ders, Production, and Employment increased while Finished 
Inventory decreased, it suggests the sharp December reduction 
for inventory should readjust in the near future. 

continued on next page
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GENERAL REMARKS - Give your frank opinion on any condi-
tions, local, national or international, that affect your purchasing 
operation or your company’s outlook

“Optimism throughout fertilizer markets. Our production is 
sold out”

“Prices of PE film and Polypro film are probably going up due 
to oil and gas increases”

“We expect scrap prices to rise sharply in early 2011, which 
will drive up the cost of finished steel”

“2010 was a bad year. 1st quarter of 2011 will be better than 
1st quarter of 2010. Long term visibility remains a concern. No 
infrastructure bill has passed. Tax cuts do not help when losing 
money”

“Great uncertainty, but near term steadiness”
“Business was a little slower due to Thanksgiving week which 

is normal. Hiring became more difficult after unemployment 
benefits extended”

“Building and construction markets remain weak”
“Looking up”
“”Growing demand in Asia is driving forecasts”
“Economy and consumer confidence appears to slowly gain-

ing ground in various regions”
“Supply and price of steel in the next quarter”
“Prices seem to be on increase with business levels decreas-

ing”
“If the Bush taxes will be extended, the economy will improve 

in short period of time”
“We are seeing the beginnings of a very slow recovery in 

manufacturing for the commercial construction industry”
“Holiday schedules and year end slowed the pace of new 

orders/business in December”
“We need to bring more manufacturing back to the US”
“Good”
“Rising fuel cost will impact commodities in 1st quarter”
“Housing starts will remain depressed through CY 2011. This 

will continue the tremendous drag on all housing related indus-
tries”

“Chinese currency manipulations is putting American Manu-
factures out of business”

“Fuels seems to drive the world”
“Government spending”
“Improving, order backlog increasing, export growing faster 

than domestic market”
“Worried about January or 2010 price increase-particularly 

stainless steel”
“Seeing longer lead times with LCC suppliers”
“Gradual increase of improvements”
“Business normally slows with the holidays/end of year ap-

proaching but has remained steady this year”
“Commodity chemicals and commodity metals costs are in-

creasing”    

Continued from previous page
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Advertise in the ISM-Atlanta Peach State Purchaser!
Great Exposure to a Target Market at an Unbelievably LOW Price

If you want to reach nearly 700 active Supply Management professionals from companies ranging from 
Fortune 50 to the local entrepreneur to international firms, then ISM-Atlanta’s monthly electronic newslet-
ter, Peach State Purchaser, is a perfect vehicle. Eleven monthly issues are published during the first week 
of each month, except the Summer issue which comes out in late July.  And the newsletters are archived at  
www.ism-atlanta.com all year long.

Ad prices start as low as $100 per month for a ¼ page, with 1/2 page ads at $175.  Full page ads are truly a 
bargain at $300 per month. All you need is a pdf file of your ad. Ask about discounts for pre-paid annual ad 
placement!  

Contact Penny Murphy at penmurph@bellsouth.net or Lauchlin McKinnon at lauchlin_m@bellsouth.net  
for more information or to reserve your ad space.
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