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General Outlook for Manufacturing
February’s State PMI Index reading of 54.7 

percent is a .6 of a percentage point decrease 
from its 55.3 percent reading for January. New 
Order’s decrease of 9.3 percentage points and 
production’s decrease of 2.4 percentage points 
account for most of the decrease in February. 
The PMI’s decrease of .6 of a percentage point 
suggests a minimal change, mainly because 
production was not lowered to match the drop 
in new orders apparently because inventories 
need to be replenished.  

February New Order’s reading is 50.0 
percent. That is 9.3 percentage points off 
from January’s reading. Thirty-six percent 
of participants reported higher New Orders, 
while the same percent reported lower New 
Orders. Production’s reading of 56.8 is a 2.4-
percentage point decrease from January. Thirty-
one percent of participants reported higher 
production, while 18.2 percent reported lower 
production.

February’s Employment increased 3.1 
percentage points from 53.7 percent in 
January. The percentage of producers reporting 
higher employment was 27.3 percent versus 
13.6 percent reporting a decrease. 

February Finished Inventory increased 13.4 
percentage points to 52.3. Thirty-one percent 
of participants reported an increase while 
27.3 percent reported a decrease. Finished 
Inventory’s increase in February comes on 
the heels of a two month draw-down of 
inventories. 

Supplier Delivery Time increased 5.4 
percentage points to 59.1 percent. Twenty-
seven percent of participants reported slower 
delivery, while 9.1 percent reported faster 
delivery. These supplier delivery numbers 
suggests increased activities for suppliers of 
manufacturers.

Commodity Prices slightly decreased 0.3 
of a percentage point to 68.2 in February. 
Forty-percent of participants reported higher 
commodity prices, while 5 percent reported 
lower prices.   

February’s National PMI decreased 1.1 
percentage points to 55.3. New Orders 
decreased 0.7 of a percentage point to 55.8 
and Production decreased 1.1 percentage 
points to 56.7. Employment decreased 0.7 
percentage points to 57.4. In February 13 out 
of 20 industries reported growth.  This level 

Feb 05 PMI Feb-Jan Percentage Change
UP SAME DOWN UP SAME DOWN

New Orders 0.36 0.27 0.36 -0.12 0.05 0.07
Production 0.32 0.50 0.18 -0.09 0.13 -0.04
Employment 0.27 0.59 0.14 0.12 -0.19 0.06
Delivery Time 0.27 0.64 0.09 0.01 0.08 -0.09
Inventory 0.32 0.41 0.27 0.10 0.08 -0.17
Commodity 
Price 0.41 0.55 0.05 0.00 -0.01 0.01
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General Outlook for Manufacturing (continued)

of PMI is consistent with 3.5 - 4.0 % Real GDP 
growth rates.

 
Georgia’s February PMI remains at a level that 

suggests solid growth for the manufacturing 
sector as well as the overall economy. New 
Orders following its volatile nature slipped 
9.3 percentage points with Production 
moving in the same direction, but by a lower 
percentage. The increase in Employment and 
Delivery Time suggest continued strength for 
the manufacturing sector. The Commodity 
Price reading of 68.2 suggests that commodity 
prices may have peaked in October of 2004. 
The increase in Finished Inventory appears to 
be a reasonable response to two consecutive 
months of decrease, but may also be a result 
of the drop in February’s drop in New Orders. 
Overall the manufacturing sector appears to be 
starting off 2005 at a good growth level. 

Other related data suggest manufacturing 
is off to a solid start in 2005. Industrial 
production increased 0.3 % for February. 
The largest gain was 0.5 % in manufacturing. 
Capacity utilization increased by 0.3% to 78.5 
percent. Factory Orders for manufactured 
goods increased 0.2% in January. Most of this 
increase came from nondurable goods, which 
increased 1.81% in January while durable 
goods decreased 1.27 percent. Aircraft and 
parts proved to be the biggest drag on durable 
goods with a 13.6 % decrease. Within this 
durable goods decrease a 12.3% increase in 
electrical equipment was offset by a 5.4% 
decline in transportation equipment, a 1.4 % 
decrease in computers and electronics, a 0.7% 
decrease for machinery and a 0.5% decrease 
for furniture. The overall economic picture 
improve with Real GDP’s 2004 4th quarter 
growth rate revision of 3.8 % up from the 
earlier release of 3.1% percent. 

COMMENTS FROM SURVEY PARTICIPANTS:
“Incoming orders are being received at a higher level with shorter requested 
delivery dates. We are having a hard time meeting requested delivery dates”
“Domestic and international order intake and backlog remains strong. Currency 
weakness of dollar and commodity price escalations remain a concerns”
“Having terrible time with rail shipping issues and railroads, are very unresponsive. 
They know they are a monopoly”
“Waiting to see if the East will start buying U.S. material and tighten up our 
supply”
“Business is stable currently with no significant changes since last month”
“Level of exports”
“War is still good for business”

ITEMS IN SHORT SUPPLY
“Steel, TI02, moly, chrome fab steel scrap, steel, A2 steel”

PRODUCTS WITH HIGHER PRICES
“Copper, TI02, plastic resin based products, continued escalation in metals laden 
components, plastic/resin, steel, across the board increases, ploy film, cement, 
steel & amp, copper, flexible packaging”

PRODUCTS WITH LOWER PRICES
“Fuel”

BUYING POLICY CHANGES 
“Increase TOR by reducing ordering of materials and movement of stock through 
increased sales activity and marketing”
“We have increased inventory levels on long lead time and hard to get items 
- bearing and casting”
“Trying to give as long a lead time as possible because of logistics issues”
“Trying to catch up and build finished goods and reduce raw materials”
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