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An analysis of the February PMI Report:
New Orders:

New Orders increased 13 points to 68.8. New Orders decrease 
was based on 11.5% more respondents reporting higher New 
Orders for a total of 50% and 14.4% less respondents reporting 
lower New Orders for a total of 12.5%. 

Production:
Production increased 14.7 points to 66.7. Production’s increase 

resulted from 3.2% more respondents reporting higher Produc-
tion for a total of 41.7% and 26.3% less respondents reporting 
lower Production for a total of 8.3%. 

Employment:
Employment increased 1.1 points to 64.6 based on 2.6% more 

respondents reporting higher employment for a total of 33.3% 
and 0.3% more respondents reporting lower Employment for a 
total of 4.2%.

Supplier Delivery Time:
Supplier Delivery Time increased 4.6 points to 60.4 based on 

5.4% more respondents reporting slower delivery time for a total 
of 20.8% and 3.8% less respondents reporting faster delivery for 
a total of 0. 

Finished Inventory:
Finished Inventory increased 9.8 points to 52.1 based on 

14.1% more respondents reporting higher FI for a total of 33.3% 
and 5.4% less respondents reporting lower Finished Inventory 
for a total of 29.2%.

Commodity Price:
Commodity Price increased 2.7 points to 85.4 based on 5.4% 

more respondents reporting higher Commodity Price for a total 
of 70.8% and 0% respondents reporting lower Commodity Price 
for a total of 0%.

Survey Question:
Eighty three percent expect higher production in the next 

3-6 months versus fifty eight percent in January. Zero percent 
expected production to be lower than their current production. 
The index is 83.

Overview:
February’s PMI surge is based on strong improvement for New 

Orders and Production. Employment remains strong at 64.6 its 
highest reading since June 2010. Finished Inventory increase of 
9.8 points offers added support that more manufacturers antici-
pate the current rise in New Orders is sustainable. Supplier Deliv-
ery Time also increased confirming longer delivery time due to 
a pickup in business. Commodity Price continues to rise and has 
reached its highest level dating back to July 2008.

National PMI Report:
The National January PMI increased 0.6 of a point to 61.4, 

which was the result of the following: New Orders increased 
0.2 of a point to 68; Production increased 2.8 points to 66.3; 
Employment increased 2.8 points to 64.5; Supplier Delivery Time 
increased 0.8 points to 59.4; and Finished Inventory decreased 
3.6 points to 48.8. 

Commodity Price increased 0.5 of a point to 82. 
Fourteen of 18 manufacturing industries reported growth 

in January. The four contracting industries include; Furniture & 
Related Products, Primary Metals, Plastic and Rubber Products, 
and Nonmetalic mineral products. 

Industrial Production Report:
The January Industrial Production Report reported a 0.1% 

decrease following December’s 1.2% increase.  Manufacturing 
increased 0.3% following a 0.9% increase in December. Durable 
goods increased 0.6% down from a 0.8% increase for December. 
Motor vehicles and parts increased by 3.2% in January following 
a 0.2% increase for December. Business equipment increased 
0.9% following a 1% increase for December. 

Excluding motor vehicles, manufacturing increase fell to 0.1%. 
This is the lowest increase dating back to September.

Manufacturing capacity utilization of 74 is up from 73.9% for 
December.

 Industrial Production’s decrease of 0.1% is attributed to weak-
ness in mining and utilities and bad weather in January. Business 
equipment (capital spending) remains stable and strong at 0.9%. 
Factory capacity utilization fell for only the second time in this 
recovery

Georgia versus the Southeast Survey:
Georgia and the Southeast (SE) PMIs both improved in Febru-

ary by 8.7 and 5.9 points respectively. The Southeast’s PMI higher 
reading of 2.3 points at 64.8 is attributed to higher readings 
of 2.0, 3.3, 2.9, 2.1, and 1.2 points for New Orders, Production, 
Employment, Supplier Delivery Time, and Finished Inventory re-
spectively. Georgia’s February reading of 62.5 realigned GA with 
SE’s PMI. The SE PMI was 5.1 points higher in January as opposed 
to 2.3 for February.   

The Three Survey Comparison:
In February the three PMIs increased with Georgia’s increasing 

the most by 8.7 points. The Georgia and National PMI underlying 
variables are very closely aligned except for Georgia’s Finished 
Inventory was 3.3 points higher at 52.1. SE’s strong increase of 
5.9 points was related to strong increases of 10.3 and 11.9 points 
for New Orders and Production. 

Comment:
Georgia’s improvement in New Orders and Production led 
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PRODUCTS WITH HIGHER PRICES (frequency) 
“Paperboard, petroleum based products (3), energy, silicon, 

truck freight, titanium dioxide, carbon steel plate (4), pvc, rubber 
and urethane all continue to rise, oil based products, steel (9), 
all products, crude oil, polypropylene, polyester, natural rubber, 
synthetic rubber, zinc oxide, wax, sulfur, carbon black, oil based 
pvc products, wood prices, structural, flat rolled steel, cooper (6), 
zinc, nickel, acetone, propylene, caustic soda, sulfur, precious 
metals, chemicals, pigments, resins & curatives, freight, coated 
products, passive components, resistors, tantalum capacitors, 
aluminum, lanthanum chloride, quats, silver algaecides, food 
commodity based, imports from china, brass fittings, manga-
nese, plastics,  oil based products, paper board, carbon steel, hy-
drocarbon commodity chemical, fabricated silver, natural latex, 
plastics, wheels due to steel surcharges, wood, lumber& mould-
ings, PVC products, polyethylene, polypropylene, nylons, adhe-
sive components including both natural and synthetic rubbers, 
aluminum, and oil/lubricants, pigments resins (PU & aliphatic) & 
curatives, wheat, corn, cocoa, fats and oils, and dairy”

PRODUCTS WITH LOWER PRICES
“Ocean freight, steel plate, some grades of carbon black, steel 

surcharge, petroleum and related products”

ITEMS IN SHORT SUPPLY
“High end machinery, titanium dioxide, carbon steel plate, 

PVC is on allocation (not sure why), API pipe and tube, cumene, 
steel some pigments, pigments dispersions secured from over-
seas, galvanized, copper tube, integrated circuits, packaging 
supplies, ethylene diamine, stainless steel, valves, refrigerant 
134a, tires due to rubber shortage, some pigments & dispersions 
secured from overseas, cocoa powder and cocoa products, and 
guar products”

BUYING POLICY CHANGE
“We remain cautiously optimistic”
“We are forward buying to delay price increases”
“Buying spot/merchant materials when available to build raw 

mats inventory”
“We forward bought steel and aluminum”

GENERAL REMARKS - Give your frank opinion on any condi-
tions, local, national or international, that affect your purchasing 
operation or your company’s outlook

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Sep-10 Oct-10 Nov-10 Dec-10 Jan-11 Feb-11 Dec-Nov
 53.6 50.3 56.3 53.7 53.8 62.5 +8.7

 51.9 52.7 53.9 56.4 58.9 64.8 +5.9

 54.4 56.9 56.9 58.5 60.8 61.4 +0.6

 Higher Same Lower
New Orders 11.5 2.9 -14.4
Production 3.2 23.1 -26.3
Employment 2.6 -2.9 0.3
Deliveries 5.4 -1.6 -3.8
Finished Inventory 14.1 -8.7 -5.4
Commodity Prices 5.4 -5.4 0.0

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
FEBRUARY - JANUARY

to an unusually strong PMI increase of 8.5 points. It’s not clear 
whether the Georgia PMI will remain at this level, but the overall 
increase in all the underlying variables and steady improvement 

for the SE and National PMIs make a strong case that it should 
continue. In addition, eighty three percent of respondents ex-
pect higher production in the next 3-6 months.

continued on next page
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“Diesel and gasoline forecasted summer prices will stop cur-
rent increase in economy”

“We believe the general economy will continue to improve, 
however, we will remain conservative regarding our purchase of 
inventory’

“Housing starts continue to be the lowest in quite some time 
and foreign competition into our markets is having and affect”

“Overall economic picture as it relates to the non-residential 
construction industry”

“Economic conditions are improving. Even construction is 
showing some signs of life”

“Unstable crude prices and impact of higher prices on product 
demand likely to have negative impact on our business”

“Slight uptick in seasonal demand”
“Looking favorable, sold out position”
“We are entering our seasonal peak-hiring employees and 

building inventory”
“Trend continues to look good, normal cycle is to begin build-

ing towards busy summer months; upbeat”
Scrap drives our material cost. Exported scrap creates higher 

domestic demand”

“Concerned with the high price of copper and fuel for trans-
portation the economy could start to slow down”

“Moderate to good sales for next few months”
“Recession recovery looks to be very bumpy”
“People are buying again”
“Positive”
“Stainless surcharges continue to rise monthly. Contemplat-

ing pre-buy to avoid the surcharge increases”
“Response is better from suppliers, but we are not out of the 

woods yet”
“We are seeing a very gradual improvement in sales”
“Business outlook is good; however, civil disruptions in the 

Middle East could change this”
“Current and new business outlook positive; concerned about 

inflating prices”
“Stable: Possible international growth that will require addi-

tional hiring (outside U.S.)”
“Normal trend” building to busy summer season. Volume in-

crease in raws going into carpet backing. Not sure is this Market 
Share increase or Demand increase”    

Continued from previous page
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Win a trip to Orlando 
Have you entered the Contest to go to Orlando next year?

If you attend any ISM-Atlanta 2010-2011 Professional Development or educational meetings, your name could be drawn 
in March as the winner of a fully paid trip to ISM International Conference in Orlando, Florida, on May 15-18, 2011.  You do 
not have to be present to win, but you do have to be present to enter!

Here’s the info below:
•	 	One	member	in	good	standing	will	win	a	free	trip	to	the	96th	Annual	ISM	International	Supply	Management	Confer-

ence and Educational Exhibit in sun and fun-filled Orlando, Florida.  Drawing will be on March 10th, 2011 at the 
Professional Development meeting.

•	 This	opportunity	is	limited	to	current	members	of	ISM-Atlanta.		Dues	must	be	current.
•	 	For	each	event	you	attend,	your	name	will	be	entered	into	the	contest	once.	Be	sure	and	till	out	a	ticket	because	if	you	

don’t, you can’t win!  These events include monthly professional development meetings, satellite seminars, and CPSM 
review classes.  

•	 	The	winner	is	not	allowed	to	transfer	nor	sell	the	trip	to	another	member	of	ISM	Atlanta	or	a	colleague.		Registration	
fees, lodging, meals outside of conference provided meals, and travel to and from the event, submitted on an ISM-
Atlanta expense report, will be covered by ISM Atlanta for the lucky winner.

Your next and VERY LAST CHANCE to enter is Thursday, February 10, so mark your calendars today!  See you at the 
Crowne Plaza for the February meeting.

GOOD LUCK!!!
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