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An analysis of the March PMI Report:
New Orders:

New Orders increased 0.9 of a point 69.7. New Orders increase 
was based on 1.5% more respondents reporting higher New 
Orders for a total of 51.5% and 0.4% less respondents reporting 
lower New Orders for a total of 12.1%. 

Production:
Production increased 9.1 points to 75.8. Production’s increase 

resulted from 15.9% more respondents reporting higher Produc-
tion for a total of 57.6% and 2.3% less respondents reporting lower 
Production for a total of 6.1%. 

Employment:
Employment increased 5.1 points to 69.7 based on 9.1% more 

respondents reporting higher employment for a total of 42.4% 
and 1.1% less respondents reporting lower Employment for a total 
of 3%.

Supplier Delivery Time:
Supplier Delivery Time increased 1.7 points to 62.1 based on 

3.4% more respondents reporting slower delivery time for a total 
of 24.2% and no respondents reporting faster delivery for a total 
of 0. 

Finished Inventory:
Finished Inventory increased 8.5 points to 60.6 based on 3% 

less respondents reporting higher FI for a total of 30.3% and 20.1% 
less respondents reporting lower Finished Inventory for a total of 
9.1%.

Commodity Price:
Commodity Price increased 5.5 points to 90.9 based on 11% 

more respondents reporting higher Commodity Price for a total 
of 81.8% and 0% respondents reporting lower Commodity Price 
for a total of 0%.

Survey Question:
Sixty percent reported higher expected production in the next 

3-6 months versus sixty one percent in February. Zero percent 
expected production to be lower than their current production. 
The index is 80.

Overview:
March’s PMI surge is based on strong improvement for Produc-

tion, Employment and Finished Inventory. March Production hit its 
highest level going back to March 2010’s reading of 72.6. Employ-
ment’s reading of 69.7 is its highest reading since the start of the 
recession. The combined jump in Production and Inventory sug-
gests Finished Inventory’s strong increase is matching an anticipa-
tion of higher Production in the near future, which is consistent 
with the survey question above. Commodity Price’s reading of 
90.9 is its highest dating back to June of 2008.

National PMI Report:
The National March PMI decreased 0.2 of a point to 61.2, which 

was the result of the following: New Orders decreased 4.7 points 
to 63.3; Production increased 2.7 points to 69; Employment 
decreased 1.5 points to 63; Supplier Delivery Time increased 3.7 
points to 63.1; and Finished Inventory decreased 1.4 points to 
47.4. 

Commodity Price increased 3.0 points to 85. 
Fifteen of 18 manufacturing industries reported growth in 

March. The two contracting industries include; Wood Products 
and Primary Metals. 

Industrial Production Report:
The February Industrial Production Report reported a 0.1% 

decrease following January’s 0.3% increase.  Manufacturing in-
creased 0.4% following a 0.9% increase in January. Utilities’ 4.5% 
drop explains the difference between Industrial Production and 
Manufacturing. Durable goods increased 0.9% driven up by Motor 
vehicle’s strong increase of 4.2%. High-tech was also strong with 
a 1.2% increase. Business equipment increased 0.5% following a 
1.8% increase for January. 

Manufacturing capacity utilization of 74.7 is up from 74.4% for 
January. 

Manufacturing production for 1st quarter 2011 is 8.3% up from 
4th quarter’s 4.6%. All three components of business equipment 
(capital spending) recorded gains including transportation pro-
duction’s 1.2%.
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 PRODUCTS WITH HIGHER PRICES (frequency) 
“Polyethylene, carbon steel plate, sheet and tubing, energy, 

freight, rubber, pvc, freight costs, steel plate, bar and hot roll coil, 
industrial grades of paper, steel (14), metals, across the board, nat-
ural rubber, synthetic rubber, carbon black, zinc oxide, wax stearic 
acid, steel, fuel, carbon and stainless steel, gasoline, diesel, steel, 
steel, acetone, methanol, ammonia, crude, acrylic resins, perox-

ide based products, brominated flame retardant raws, hardware, 
handles, locks, hinges, steel and aluminum sheet, plastics, powder 
coating, latex, phenol, metals, fuel, oxides, plastics, cotton goods, 
copper (5)-though it is beginning to slow, aluminum-although it’s 
beginning to slow, resin, fiber based, oil, steel and its related prod-
ucts, steel, gas, diesel, resin, wood, lead, steel prices continue to 
rise and lead time continues to move out, hydrocarbons, silver, oil, 

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Oct-10 Nov-10 Dec-10 Jan-11 Feb-11 Mar-11 Mar-Feb
 50.3 56.3 53.7 53.8 62.5 67.6 +5.1

 52.7 53.9 56.4 58.9 64.8 64.4 -0.4

 56.9 56.9 58.5 60.8 61.4 61.2 -0.2

 Higher Same Lower
New Orders 1.5 -1.1 -0.4
Production 15.9 -13.6 -2.3
Employment 9.1 -8.0 -1.1
Deliveries 3.4 -3.4 0.0
Finished Inventory -3.0 23.1 -20.1
Commodity Prices 11.0 -11.0 0.0

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
FEBRUARY - JANUARY

Manufacturing production for 1st quarter 2011 is 8.3% up from 
4th quarter’s 4.6%. All three components of business equipment 
(capital spending) recorded gains including transportation pro-
duction’s 1.2%.

Georgia versus the Southeast Survey:
Georgia’s increase of 5.1 points pushed the Georgia PMI above 

the Southeast’s (SE) PMI as it decreased 0.4 of a point. Georgia’s 
component readings exceeded Southeast’s PMI readings by 2.6, 
7.4, 1.3, 1.1 and 3.2 points for New Orders, Production, Employ-
ment, Supplier Delivery Time, and Finished Inventory respectively. 
Georgia’s March reading of 67.6 is the first month Georgia recorded 
a higher reading going back to November 2010.   

The Three Survey Comparison:
In March the National and SE PMIs decreased by 0.2 and 0.4 

as Georgia’s PMI increased 5.1 points. The Georgia PMI recorded 
higher readings than for the National PMI components by 6.4, 6.8, 
6.7 and 13.2 for New Orders, Production, Employment and Fin-
ished Inventory respectively. Georgia’s commodity price index of 
90.9 recorded 5.9 point higher than National’s price index of 85.

Comment:
Georgia’s improvement for New Orders, Production and Em-

ployment has been substantial with readings of 10.1, 17.5 and 8.9 
points higher than their six-month averages respectively. It’s not 
clear why Georgia’s PMI respondent’s business jumped so quickly 
in such a short period of time, but the direction of change was 
somewhat expected given the higher readings for the National 
and Southeast in December and January. 

Related sources of information for manufacturing paint a simi-
lar picture of growth for both production and jobs.

continued on next page
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gas, steel wire, pvc, polyethylene, polypropylene, nylons, adhesive 
components including both natural and synthetic rubbers, steel, 
aluminum, copper, oil, lubricants, seeing 3 to 8% on most all prod-
uct categories, fuel, any item containing any metal particularly 
cooper, steel, plastics, steel, lead, copper, aluminum, rubber, plas-
tic, steel, acrylic resins, brominated flame retardant raws, starch, 
mineral spirits, resins, urea, plastics, soybean oil, flour based items, 
fuel, copper”

PRODUCTS WITH LOWER PRICES
“Scrap metal, lumber, precious metals, zinc based products, 

electronics, corn starch, are you kidding!!!!, acetone, isopropyl al-
cohol, acetone, isopropyl alcohol, electronics-but that will change 
with the problems in Japan

ITEMS IN SHORT SUPPLY
“TI02, carbon steel plate, pet coke pvc resins, wood pallets, 

hydraulics, electrical components, steel, prime scrap, some grades 
of carbon black, plate, pope products, some acrylic resins are on 
order control, some pigments continue to be in short supply, and 
concern is developing for fluoropolymer products based in Japan, 
resins with oil based manganese, refrigerant 134a, high voltage 
switches, steel tubing, some aliphatic isoyanates, some pigments 
due to industry consolidation, and also concern about Japan 
sourced products going forward”

BUYING POLICY CHANGE
“Getting a little long on raw material inventory”
“Buying some spot material”
“Searching for all cost saving measures”
Concerned about electronics out of Japan, stocking up on long 

lead time parts”
‘Buying ahead on wood moulding items to try and keep cost 

reduced prior to increases”

GENERAL REMARKS - Give your frank opinion on any condi-
tions, local, national or international, that affect your purchasing 
operation or your company’s outlook

“A shortage of scrap metal is the major driving factor for steel 
prices increasing”

“Rubber prices have started to moderate this month. Pvc prices 
continue to rise”

“Overall sales/purchases up. Most customers exceeding prior 
orders”

“Unrest in middle east is causing the buying public to be cau-
tious about moving forward”

“More confidence as general in the future of this great country”
“Manufacturers continue to plan capital spending projects, 

although pricing is the driver”
“Very encouraged with upturn in business. Weakness in con-

struction sector continues, but there are indicators of improve-
ment there as well”

“Concern about the effects from Japan. If no meltdown, then 
things should tick up in the next week. Also, if no other problems 
in the middle east come up, then optimistic about the next 6 
months”

“Building is still very slow, little rebound has occurred, we still 
look forward to a growing economy”

“Business is good”
“Slight decline in demand”
“We are entering our seasonal peak-hiring employees and 

building inventory”
“Japanese earthquake impact not expected to be felt until later 

April, early May. For our products prices are rising from combina-
tion of oil and supply”

“Busy second quarter”
“The current wars on foreign lands that supply oil to us”
“International affairs is the concern-but nothing at this time 

except the oil situation”
“Uncertain how the Japanese crisis will affect the raw material 

we purchase. Expect some to become tighter, but other may be-
come longer”

“Earthquake in Japan and unrest in middle east could affect 
supply chain”

“Freight costs are going up after lull-costs from China continue 
up –vessel space for containers is still limited”

“With the situation in the Middle East driving up oil and now 
the problems in Japan the potential growth in production may 
slow instead of grow”

“Fearful of mass price increases of raw material”
“Japanese earthquake would affect many things (supply, price 

and so on)”
“Business outlook for 2011 remains optimistic; however, the 

crisis in the Middle Eastern countries could change this”
“The tsunami in Japan has started to impact the supply chain”
“Housing markets continue to struggle”
“Transportation is becoming a problem”
“Most of the increases are due to maintenance, so it gave the 

appearance of a better economy; but the level of new projects is 
still down”

“Generally our outlook is good. We could see some affect from 
issues in Japan”

“Japan disaster and exchange rates”
“People are hiring for manufacturing, oil pricing and employ-

ment are the only horizon concerns”
“Raw material costs are significantly affecting us. We are seeing 

full surcharge letters from our suppliers on a daily basis”
“The Japan crisis will be an effect…only time will tell how  

much”   

Continued from previous page

Georgia PMI Report


	TOC: 
	Page 1: Off
	Page 2: 
	Page 3: 



