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An analysis of the April PMI Report:
Reasons for April PMI’s Decrease:
An analysis of the April PMI Report:

New Orders:
New Orders increased 4.5 points to 74.2. New Orders increase 

was based on .01% more respondents reporting higher New Orders 
for a total of 51.6% and 8.9% less respondents reporting lower New 
Orders for a total of 3.2%. 

Production:
Production decreased 1.6 points to 74.2. Production’s decrease 

resulted from 6.0% less respondents reporting higher Production 
for a total of 51.6% and 2.8% less respondents reporting lower Pro-
duction for a total of 3.2%. 

Employment:
Employment decreased 0.3 of a point to 69.4 based on 2.7% more 

respondents reporting higher employment for a total of 45.2% and 
3.4% more respondents reporting lower Employment for a total of 
6.5%.

Supplier Delivery Time:
Supplier Delivery Time decreased 4.1 points to 58.1 based on 

8.1% less respondents reporting slower delivery time for a total of 
16.1% and no respondents reporting faster delivery for a total of 0. 

Finished Inventory:
Finished Inventory increased 0.7 of a point to 61.3 based on 4.5% 

less respondents reporting higher FI for a total of 25.8% and 5.9% 
less respondents reporting lower Finished Inventory for a total of 
3.2%.

Commodity Price:
Commodity Price decreased 5.4 points to 85.5 based on 10.9% 

less respondents reporting higher Commodity Price for a total of 
71% and 0% respondents reporting lower Commodity Price for a 
total of 0%.

Survey Question:
Forty two percent reported higher expected production in the 

next 3-6 months versus sixty percent in March. Zero percent ex-
pected production to be lower than their current production. The 
index is 66.

Overview:
April’s PMI recorded its 3rd consecutive 60 plus reading. April’s 

PMI slipped 0.2 of a point to 67.4, but remains very high, based on 
a combination of increases for New Orders and Finished Inventory 
and decreases for Production, Employment and Supplier Delivery 
Time. The PMI trend is up as it recorded 7.2 points higher than its 
six-month average. New Orders, Production and Employment are 
10, 11.1 and 5.6 points above their six-month averages, respectively. 
Commodity Price recorded its first decrease to 85.5 for the first time 
in seven months.

National PMI Report:
The National April PMI decreased 0.8 of a point to 60.4, which was 

the result of the following: New Orders decreased 1.6 points to 61.7; 
Production decreased 5.2 points to 63.8; Employment decreased 0.3 
of a point to 62.7; Supplier Delivery Time decreased 2.9 points to 
60.2; and Finished Inventory increased 6.2 points to 53.6. 

Commodity Price increased 0.5 of a point to 85.5. 
Seventeen of 18 manufacturing industries reported growth in 

April. Furniture and Related Products was the only contracting in-
dustry.  

Industrial Production Report:
The March Industrial Production Report recorded a 0.8% increase 

following February’s 0.1% increase.  Manufacturing increased 0.7% 
following a 0.6% increase in February. Factory Orders are up 6% for 
the quarter and manufacturing is up 9%. Motor Vehicle production 
is a major contributor to this growth as it increased 3%. Business 
equipment increased 0.4% and Utilities was up 1.7%. Durable goods 
increased 1% following a 1.3% increase in February. 

The rebuilding of inventories has added strength to first quarter’s 
performance. Softening in final sales and constrained auto supply 
from Japan pose a challenge to sustain the current growth rate, but 
strong capital spending and job and income growth should be suffi-
cient to offset these headwinds. Rapidly rising energy prices remain 
the wild card for this recovery. 

Manufacturing capacity utilization of 75.8 is up from 74.3% for 
February. Manufacturing production for 1st quarter 2011 is 9% up 
from 4th quarter’s 4.6%.

Georgia versus the Southeast Survey:
Georgia’s decrease of 0.2 of a point keeps the GA PMI 2.6 points 

higher than the Southeast’s (SE) PMI that increased 0.4 of a point 
to 64.8. Georgia’s component readings exceeded Southeast’s PMI 
readings by 2.1, 4.1, .6, and 8.1 points for New Orders, Production, 
Employment, and Finished Inventory respectively. Georgia’s April 
reading of 67.4 is the third consecutive month of above 60 read-
ings.    

The Three Survey Comparison:
In April the SE PMI increased 0.4 of a point versus the National 

PMI’s decrease of 0.8 of a point. The Georgia PMI recorded higher 
readings than for the National PMI components by 12.5, 10.4, 6.7, 
and 7.7 for New Orders, Production, Employment and Finished 
Inventory respectively. Georgia’s commodity price index of 85.5 
matched the National PMI’s price index of 85.5.

Comment:
Georgia’s PMI continues to operate well above its six-month aver-

age by 7.2 points. It’s not clear why Georgia has outperformed the 
national PMI for the last three months. The national PMI appears to 
be stable around the reading of 60, which continues to demonstrate 
widely dispersed improvement for manufacturing. Normally the 
state and regional PMIs move more closely with the National PMI 
over longer periods of time, which suggest they will more closely 
converge in the future. Even if that plays out in the future, all the 
indexes should remain at a strong level of growth.  

Georgia Purchasing Manager’s Index Report
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 PRODUCTS WITH HIGHER PRICES (frequency) 
“All metal alloys, PP, HDPE, ABA, PS, Nylon, fiber-latex, polyethyl-

ene, pigments, energy, freight, tubular steel, pvc, rubber, urethane, 
paper board, plastic printing materials, PE, PVC, fuel, plastics (oil 
based products), cocoa sugar dairy, steel bar, plate, sheet steel, in-
dustrial grades of paper, rebar, scrap metal, acrylonitrile, steel (14), 
paper, ink, stretch film, adhesives, alumina silicate raw materials, 
reactive alumina, silicon carbide 6x10 mesh, fused silica-100 mesh, 
carbon and stainless steel, natural rubber, synthetic rubber, rubber 
chemicals, nylon, polyester, polypropylene, polyester, petroleum 
based products, vinyl, pvc, everything, diesel fuel, gasoline, ac-
etone, propylene, ammonia, caustic soda, gas, rubber, aluminum, 
steel sheet, oil based commodities all up 8%, anything petroleum 
related, resin, corrugated, polypropylene, polyurethanes, cotton, 
gasoline, rubber, plastics, powder paint, stainless steel, plastics, cop-
per, brass, diesel, film wrap, lead for batteries, copper, wood, cotton 
for uniforms, oil, copper, prices continue to rise and lead times at the 
mills are moving out which accounts for the increase in value of our 
new orders, chrome, nickel, copper, fab steel scrap, white iron scrap, 
furan resin, raw plastics, resins, rubber, steel, aluminum, copper, 
plastic, acetone, silver, refrigerants 134a, everything, petrochemi-
cals, petroleum, petroleum related products, imports form China, 
steel related product, all, components made from steel, diesel fuel, 
film, glue, paper, BPA, grain, chemicals, plastics, caustic soda, vinyl, 
steel asphalt products, fuel, wood mouldings”

PRODUCTS WITH LOWER PRICES
“Portland cement, 406 stainless steel wire-1 inch, zinc oxide, 

wood, precious metals, corn”

ITEMS IN SHORT SUPPLY
“Hydraulic motors, hydraulic accessories, ABS, titanium dioxide, 

freight, pvc resins, cocoa, castings (wheels, axles, couplers), zircon, 
synthetic rubber, carbon black, steel, propylene, copper tub e, 
everything, packaging supplies, anything from Japan, furan resin, 
seals as a result of Japan impact, refrigerant 134a, fabricated silver, 
phosphate remover, film, PET, caustic soda , sodium chlorate”

BUYING POLICY CHANGE
“Due to lack of availability we are attempting to order ahead on 

some materials”
“We have been alerted to coming shortages of raw materials so 

we are forward buying”
“Making commitments on future purchases of casting vs. antici-

pated demand for future orders”
“Exploring offshore merchant markets”
“Hiring freeze, sales price increase”
Due to price spikes in certain commodities we are reducing stra-

tegic buys to need to spend only policy”
“Holding off on capital expenditures where raw materials are 

exceedingly high”
GENERAL REMARKS - Give your frank opinion on any conditions, 

local, national or international, that affect your purchasing opera-
tion or your company’s outlook

“Better goods selling”
“While business is good, there are some scary situations with raw 

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Nov-10 Dec-10 Jan-11 Feb-11 Mar-11 Apr-11 Apr-Mar
 56.3 53.7 53.8 62.5 67.6 67.4 -0.2

 53.9 56.4 58.9 64.4 64.4 64.8 +0.4

 56.9 58.5 60.8 61.4 61.2 60.4 -0.8

 Higher Same Lower
New Orders 0.1 8.8 -8.9
Production -6.0 8.8 -2.8
Employment 2.7 -6.2 3.4
Deliveries -8.1 8.1 0.0
Finished Inventory -4.5 10.4 -5.9
Commodity Prices -10.9 10.9 0.0

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
APRIL - MARCH

continued on next page
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material”
“There is some optimism returning to the printed packaging 

market; however, commercial print markets remain soft and thus 
extremely competitive”

“Foreign competition is very aggressive at this time”\”Stable”
: Do not see business recovery in industries we serve to extent 

expected-about same as last year”
“Very strong business conditions in March with demand continu-

ing to strengthen”
“Slow”
“Production cannot meet market demand”
“We will complete our seasonal increase by late June-then expect 

to slow down again”
“Strong demand, sold-out, would produce more products if we 

had capacity”
“The steel mills are gouging consumers. 35% increase in price 

over 6-month time frame”
“Japan and wars”

“Oil and politics are in rule”
“Home building demand is up slightly but far short of our 

breakeven point”
“Fearful that oil prices will increase delivery costs and slow down 

economic growth in general in the private sector”
“Business picking up…human assets stretched due to lack of hir-

ing…quality impact imminent”
“Sales is projecting a record year for incoming orders”
“Japan”
“The global economy is improving. Business outlook for Q2, Q3, 

Q4is optimistic”
“Japanese earthquake”
“Need supply capacity increase”
“If speculation on commodities was contained, outlook would be 

better”
“With prices inflating, we are going to contract for shorter term 

wherever possible”   

Continued from previous page
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TIME TO VOTE!
ISM-Atlanta Secretary and Treasurer Terms Expire in June 
Elections will be at  the May 12th Professional Development meeting and Nomi-

nation Forms were distributed in April.   We had no nominations at that time so the 
incumbent officers are on the ballot.

Below are the current Officer positions that are on the Official Ballot which 
will be distributed, marked and collected at the May 12th meeting. The meeting 
will be held at Gordon Biersch Restaurant near the intersection of Piedmont and 
Peachtree Roads in Buckhead.

Current ISM-Atlanta Board of Directors Expiring Terms:
NOMINATE AND VOTE ON THESE POSITIONS IN 2011

Secretary: Debra Howington
Treasurer: Frank Kosakowski

Welcome new members!
NAME COMPANY/ORGANIZATION NAME PRIMARY JOB TITLE
Jason Epstein Allscripts Director, Procurement
Stacy Lay Chart Industries Buyer
Jonathan Bissmeyer EMS Inc. Supply Chain Engineer
Daniel Breiner C.P.M. Mizuno USA Buyer / Planner
Darretta Whitfield Newell Rubbermaid Lead E-Sourcing
Marcus Yancey C.P.M. Southern Co Asset Mgr
Brian Swain   
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