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An analysis of the April PMI Report:
New Orders:

New Orders increased 4.4 points to 72.9. New Order increase 
resulted from 2.3% more respondents reporting higher new orders 
for a total of 54.2% and 6.5% less respondents reporting lower new 
orders for a total of 8.3%

Production:
Production increased 6.3 points to 72.9. Production’s increase 

resulted from 13.9% more respondents reporting higher Produc-
tion for a total of 58.3% and 1.4% more respondents reporting lower 
Production for a total of 12.5%. 

Employment:
Employment decreased 3.2 points to 52.4 based on 9.3% less 

respondents reporting higher employment for a total of 16.7% and 
2.8% less respondents reporting lower Employment for a total of 
8.3%.

Supplier Delivery Time:
Supplier Delivery Time increased 3.0 points to 60.4 based on 2.8% 

more respondents reporting slower delivery time for a total of 25% 
and 3.2% less respondents reporting faster delivery for a total of 
4.2%. 

Finished Inventory:
Finished Inventory increased 4.6 points to 58.3 based on 11.6% 

more respondents reporting higher FI for a total of 37.5% and 2.3% 
more respondents reporting lower Finished Inventory for a total of 
20.8%.

Commodity Price:
Commodity Price decreased 1.6 points to 68.8 based on 1.4% 

more respondents reporting higher Commodity Price for a total 
of 45.8% and 4.6% more respondents reporting lower Commodity 
Price for a total of 8.3%.

Survey Question:
Forty six percent expected higher production in the next 3-6 

months versus fifty five percent reported in March. Eight of respon-
dents expected production to be lower than their current produc-
tion. The index is 68.7.

Overview:
April’s PMI increased 3.1 points as new orders and production 

increased 4.4 and 6.3 points, respectively. April new order and pro-
duction registered 11.6 and 15.1 points higher than their 6 month 
averages. New orders and production jumped 22.9 and 29.6 points 
since January.

National PMI Report:
The National April PMI increased 1.4 point to 54.8 as a result of 

the following: new orders increased 3.7 points to 58.2; production 
increased 2.7 points to 61; employment increased 1.2 points to 57.3; 

supplier delivery time increased 1.2 points to 49.2; and finished in-
ventory decreased 1.5 points to 48.5. 

Commodity price remains the same at 61.0. 
Of the 18 manufacturing industries, 16 are reporting growth in 

March. The 16 sectors include: Furniture & Related Products; Printing 
& Related Support Activities; Machinery; Nonmetallic Mineral Prod-
ucts; Miscellaneous Manufacturing; Primary Metals; Paper Products; 
Transportation Equipment; Electrical Equipment, Appliances & 
Components; Plastics & Rubber Products; Apparel, Leather & Allied 
Products; Food, Beverage & Tobacco Products; Chemical Products; 
Fabricated Metal Products; Computer & Electronic Products; and 
Petroleum & Coal Products.

Wood products are the only industry reporting contraction.
April had 5 more industries reporting growth compared to 11 for 

February. 

Industrial Production Report:
The March Industrial Production Report recorded a 0% increase 

following a 0% increase for February.  Manufacturing decreased by 
-0.2% down from +0.8% in February. March durable goods 

decreased by -0.2% down from February’s reading of +1.2%. Mo-
tor vehicle and parts decreased to +0.6% down from a positive 
+0.8% for February. Business equipment increased +0.2% down 
from February’s +1.3%. High-tech increased +1.2% up from Febru-
ary’s reading of -0.6% in February. Manufacturing excluding motor 
vehicle decreased -0.3% down from February’s reading of +1.3%. 
Manufacturing less the auto sector increased by an annual 8.3% for 
1st quarter 2012.

Auto inventories in March were down based an increase in auto 
sales. On the retail side, auto dealer lots are increasing. Slower sales 
and inventory growth will dampen overall growth.  

Manufacturing production for the first quarter 2012 improved at 
a 10.4% annualized rate. Motor vehicle is up 39% in the 1st quarter. 

March manufacturing capacity decreased from 78.6% in Febru-
ary to 78.3% in March.

Georgia versus the Southeast Survey:
Georgia’s increase of 3.1 points was less than Southeast’s (SE) 

decrease of 3%. The Georgia PMI reading of 63.80.7 is .3 of a point 
lower than SE’s PMI. The Georgia PMI’s underlying components of 
new orders, production, supplier delivery time, and finished inven-
tory are 1.8, 1.0, .8, and 1.3, respectively higher than SE’s compo-
nents. Southeast employment registered 3.7 points higher than for 
Georgia. Georgia’s commodity price is 3 points below SE’s reading 
of 68.8. 

Georgia and Southeast manufacturing remain closely aligned. 

Georgia versus the National Survey:
In April the Georgia PMI increased 3.1 points to 63.8 versus the 

National PMI’s increase of 1.4 points to 54.8. Georgia’s new order and 
production accounted for the continued improvement that began 
in January 2012. 
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Specific commodities UP IN PRICE were: 
“Polypropylene, polyethylene, aluminum, Stainless, BOPP film, 

adhesive, energy, land and ocean freight, kraft paper, paper, ink, 
Crude Oil, polypropylene, polyester, Synthetic Rubber, Carbon Black, 
oil based products, ,all so far, petroleum based products, wood and 
steel, oil based commodities all up 5%, soybean oil, wheat, stainless, 
plastics electronics, freight surcharges, fuel, plastics, soda ash, fuel/
steel/plastics, nylon resin, SBR latex, PET, electronic components, 
wood moulding,  jambs, MDF moulding and boards, roofing, pack-
aging”

Specific commodities DOWN IN PRICE were:
“Cold finished bar, tubing, strip mill Plate, hot rolled sheet, metals, 

coke, caustic soda, natural rubber, steel, steel - CR, HR, HDG; Copper, 
ZN, AL, corn, caustic soda, steel, natural gas, sodium metasilicate 
pentahydrate, 

fabricated silver, copper, both copper and aluminum have started 
a downward move, aluminum started down the last week of March 
and copper started the end of the first week of April, natural gas”

 

Items in Short Supply- Specific commodities, materials or finished 
products I buy that were in short supply last month are: 

“PVDF, oil based, guar gum, electronics, stainless sheet, Multiwall 
bags, raw nylon 12, None in Chemtronics industry, butadiene” 

  
Buying Policy- Report here any change during the last month, 

versus the prior month, in the number of days ahead you are com-
mitting for purchases of production materials, MRO supplies and 
capital spending:  

“Lead times for film has increased”
“De-centralizing certain material groups to take advantage of lo-

cal pricing opportunities”
“upped safety stocks - increased some inventory levels”
“lead time issues and cost increases have caused us to increase 

our on hand levels” 

General Remarks- Give your frank opinion on any conditions, lo-
cal, national or international, that affect your purchasing operation 
or your company’s outlook 

“Almost too busy!  Orders are exceeding capacity, pushing lead 

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 Apr-Mar
 52.4 47.4 52.3 61.0 60.7 63.8 +3.1

 51.9 49.8 54.3 64.00 61.0 63.5 +2.5

 52.2 53.1 54.1 54.1 54.1 54.1 +0.0

 Higher Same Lower
New Orders 2.3 4.2 -6.5
Production 13.9 -15.3 1.4
Employment -9.3 12.0 -2.8
Deliveries 2.8 0.5 -3.2
Finished Inventory 11.6 -13.9 2.3
Commodity Prices 1.4 -6.0 4.6

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
APRIL-MARCH

Georgia’s PMI components registered higher readings of 14, 11, 
11.2, and 9.8 points higher for new orders, production, supplier 
delivery time, and finished inventory, respectively The National PMI 
employment component was 3 points higher than for Georgia. 

Georgia’s commodity price reading of 68.8 was 7.8 points higher 

than for the national commodity price reading of 61. 
Comment:

Georgia’s April PMI continues to climb with a 3.1 point increase 
fueled by strong improvement in new orders and production.
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times way out !!
“No long term highway spending bill in place. Not much confi-

dence in folks in DC. Without long term planning in DC no long term 
planning by our customers”

“Oil prices - which affects film and adhesive is making the market 
unstable”

“Transportation remains strong demand pull, construction weak”
“Housing is starting to come back and as it does we will have 

product inflation”
“Overall demand for our products”
“Residential homebuilding is still lagging”
“China up in prices- cost increases announced by most major 

manufactures”
“Fuel costs will increase the pricing of all items”
“Economy seems to be improving but until mortgage loans 

become easier to get and home values increase some, consumer 
confidence will not allow much economic growth

Iran, Syria, North Korea, etc. will keep people on their toes w/ 
security of supply”

“Q1 finished slightly ahead of Q1 ‘2011. Upward cost pressure 
of commodity chemicals is expected to level off for the balance of 
2012”

“Transportation is getting tight”


