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An analysis of the April PMI Report:
New Orders:

New Orders’ decreased 12.5 points to 58. New Order de-
crease resulted from 14.5% less respondents reporting higher 
new orders for a total of 40% and 10.4% more respondents 
reporting lower new orders for a total of 24%
Production:

Production decreased 3.1 points to 56. Production’s de-
crease resulted from 4.4% less respondents reporting higher 
production for a total of 32% and 1.8% more respondents 
reporting lower production for a total of 20%. 

Employment:
Employment decreased 5.1 points to 54 based on 7.3% less 

respondents reporting higher employment for a total of 20% 
and 2.9% more respondents reporting lower employment for 
a total of 12%.

Supplier Delivery Time:
Supplier Delivery Time decreased 6.5 points to 48 based 

on 14.2% less respondents reporting slower delivery time 
for a total of 4% and 1.1% less respondents reporting faster 
delivery for a total 8%. 

Finished Inventory:
Finished Inventory decreased 7.9 points to 58 based on 

5.5% less respondents reporting higher finished inventory for 
a total of 40% and 10.4% more respondents reporting lower 
finished inventory for a total of 24%.

Commodity Price:
Commodity Price decreased 17.1 points to 42 based on 

6.7% less respondents reporting higher commodity price for 
a total of 16% and 27.5% more respondents reporting lower 
commodity price for a total of 32%.

Survey Question:
Forty three percent expect higher production in the next 

3-6 months versus forty one in March. Ten percent of respon-
dents expect production to be lower than their current pro-
duction. The index is 66.

Overview:
April’s strong decrease in new orders and the decrease in 

remaining components suggest March’s increase in new or-
ders and decrease in production was a one-month anomaly 
rather than an inflexion point to a higher trend.

National PMI Report:
The National April PMI decreased 0.6 of a point to 50.7 as 

a result of the following: new orders increased 0.9 of a point 
to 52.3; production increased 1.3 points to 53.5; employment 
decreased 4 points to 50.2; supplier delivery time increased 
1.5 points to 50.9; and finished inventory decreased 3.0 points 
to 46.5. 

Commodity price decreased 4.5 points to 50.
Exports decreased 2 points to 54. Backlog orders increased 

2 point to 53.
Of the 18 manufacturing industries, fourteen are reporting 

growth in April. The same level in March. The fourteen indus-
tries include: Furniture & Related Products; Printing & Related 
Support Activities; Electrical Equipment, Appliances & Com-
ponents; Apparel, Leather & Allied Products; Fabricated Metal 
Products; Paper Products; Machinery; Nonmetallic Mineral 
Products; Primary Metals; Miscellaneous Manufacturing; Pe-
troleum & Coal Products; Plastics & Rubber Products; Trans-
portation Equipment; and Computer & Electronic Products. 
The three industries reporting contraction in April are: Wood 
Products; Food, Beverage & Tobacco Products; and Chemical 
Products.

Industrial Production Report:
The March Industrial Production Report recorded a 0.4% 

increase following a 1.1 percent for February. February manu-
facturing recorded a 0.1% decrease following a 0.9% increase 
for February. March durable goods recorded a 0.2% decrease 
following a 1.6% increase for February. Motor vehicle and 
parts recorded a 2.9% increase down from a 2% increase 
for February. Business equipment recorded a 0.1% increase 
down from February’s 1.9% increase. High-tech recorded a 
0.2% increase following a 1.1 percent increase for February. 
Manufacturing excluding motor vehicle recorded a 0.3% de-
crease following a 0.8 percent increase for February.

Mining recorded a 0.2% decrease down from a 0.9% in-
crease for February.   Utilities recorded a 5.3% increase down 
from a 2.5% increase for February.

Georgia versus the Southeast Survey:
Georgia’s PMI’s decrease of 7 points and Southeast’s in-

crease of 0.3 of a point realigned the two PMIs leaving the 
Southeast PMI .7 of a point above Georgia’s PMI of 54.8. The 
Georgia underlying components of production, employ-
ment, and supplier delivery time recorded 5.2, 3.8, and 2 
points respectively lower than Southeast’s components.  
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Specific commodities UP IN PRICE were: 
“Stainless steel, BOPP film, Plate, stable, energy, some 

freights, insulation, cement, aggregates, admixtures, natural 
kraft linerboard increased $50/ton, Plywood, cardboard and 
hardwood lumber, steel scrap, wood continues to be strong, 
oil based products are starting to show weakness, wax, stea-
ric acid, corrugate, plastics, most items, steel and rebar, liner-
board – corrugate wood mouldings and wood door jambs, 
lumber/wood”

Specific commodities DOWN IN PRICE were: 
“Copper down, metals, polypropylene, natural rubber, 

carbon black, stainless surcharges, platinum, copper, steel, 
nickel, bearings, soybean, corn, silver and copper prices are 
down approximately 5% from the beginning of 2013, adhe-
sive, imports from Japan (exchange rate), magnesium sulfate, 
sodium metasilicate pentahydrate, resins, copper is down 
about 7% for the month and approximately 13% since the 
start of the year--Aluminum is down approximate from the 
beginning of the year, propylene, benzene”

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

Georgia’s new orders and finished inventory recorded 0.2 and 
7.1 points respectively higher than Southeast’s components. 

Georgia versus the National Survey:
In April Georgia’s PMI decreased 7 points while the Na-

tional PMI decreased 0.6 of a point, which more closely 
aligned Georgia and the national PMIs, with the Georgia 
PMI still 4.1 points higher than the National PMI.  Georgia’s 
new orders, production, employment, and finished inven-

tory recorded 5.7, 2.5, 3.8, and 11.5 points respectively higher 
than National’s components. Georgia’s supplier delivery time 
and commodity price recorded 2.9 and 8 points respectively 
lower than the National’s components. 

Comment:
Georgia’s Manufacturing PMI decrease of 7 points follow-

ing an unusual March jump in new orders is more likely in line 
with the longer term trend.
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PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 Apr-Mar
 46.4 45.2 55.0 55.2 61.8 54.8 -7.0

 46.2 46.4 51.9 54.7 55.2 55.5 +0.3

 49.5 50.7 53.1 54.2 51.3 50.7 -0.6

 Higher Same Lower
New Orders -14.5 4.2 10.4
Production -4.4 2.5 1.8
Employment -7.3 4.4 2.9
Deliveries -14.2 15.3 -1.1
Finished Inventory -5.5 -4.9 10.4
Commodity Prices -6.7 -20.7 27.5

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
APRIL - MARCH



Items in Short Supply- Specific commodities, materials or 
finished products I buy that were in short supply last month 
are: 

“Bearings lead time extensions, nylon for cable making, 
plywood, hardware, electronics, wooden pallets (slightly)”

“Buying Policy- Report here any change during the last 
month, versus the prior month, in the number of days ahead 
you are committing for purchases of production materials, 
MRO supplies and capital spending”  

“Extending payment terms”
“Pull back. Only buy what we need not what we want until 

economy improves”
“Slowing some buying to get inventories in line with cur-

rent demand”
“Reduced Safety Stocks”
“Increased safety stocks”
“Longer payment terms N45 to N60”

General Remarks- Give your frank opinion on any condi-
tions, local, national or international, that affect your purchas-
ing operation or your company’s outlook”

“Several vendors have asked for price increases and after a 
little push back, they have backed down”

“Still no long range planning in DC, which leads to lack of 
confidence to make long term business decisions” National 
leadership in building long term economic confidence is the 
lowest I have experienced”

“Construction and transportation demand strong, demand 
from wire and cable OEM is very weak due to import competi-
tion”

“New construction in South Florida is going up”
“The only segment in our industry seeming to be busy is 

the food/restaurant/grocery”
“Benefiting from housing rebound, although still at de-

pressed levels. Pricing pressure seen on key raw material 
especially plywood which is driven by demand and exacer-
bated by tariffs on Chinese imports”

“Housing is better, Home Improvements are still slow. Con-
cerned about job creation slowdown”

“We are in our seasonal peak for business production”
“Demand for Heavy Duty is lower than plan but passenger 

car demand is higher”
“Government cut backs”
“Positive outlook for poultry”
“Q1 2013 was up about 2% over Q1 2012”
“Hope things continue to pick up”
“The nation’s continued inclement weather has affected 

sales in our category, leading to higher than expected levels 
of finished goods inventories”

“Concerned about small supplier health care costs driving 
higher piece part costs”

“Economic recovery is just not happening”   


