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An Analysis of May PMI’s Slight Decrease:
New Orders:

New Orders decreased 3.5 points to 73.2. New Order’s decrease 
was based on 9.8% less respondents reporting higher New Orders 
for a total of 53.6% and 2.9% less respondents reporting lower New 
Orders for a total of 7.1%. 

Production:
Production decreased 2.3 points to 66.1. Production’s decrease 

resulted from 3.3% more respondents reporting higher Production 
for a total of 50% and 7.9% more respondents reporting lower Pro-
duction for a total of 17.9%. 

Employment:
Employment increased 2.5 points to 62.5 based on 8.6% more 

respondents reporting higher employment for a total of 28.6% and 
3.6% more respondents reporting lower Employment for a total of 
3.6%.

Supplier Delivery Time:
Supplier Delivery Time increased 6.2 points to 67.9 based on 

9.3% more respondents reporting slower delivery time for a total 
of 39.3% and 3.1% less respondents reporting faster delivery for a 
total of 3.6%. 

Finished Inventory:
Finished Inventory decreased 3.6 points to 46.4 based on 5.7% 

less respondents reporting higher FI for a total of 14.3% and 1.4% 
more respondents reporting lower Finished Inventory for a total of 
21.4%.

Commodity Price:
Commodity Price decreased 6.5 points to 76.8 based on 9.5% less 

respondents reporting higher Commodity Price for a total of 57.1% 
and 3.6% more respondents reporting lower Commodity Price for a 
total of 3.6%.

Survey Question:
Forty three percent of respondents reported higher expected 

Production in the next 3-6 months versus fifty three percent in April.  
Seven percent expect it to be lower than their current production. 
The index is 67.8.

Overview:
The decrease in New Orders and Production was not unexpected. 

April’s New Order reading of 76.7 was one of the highest readings 
in the last 10 years. The wide dispersion of participants experienc-
ing higher New Orders and Production demonstrates continued 
strength for manufacturing.  In addition, May’s New Orders and 
Production readings are 9.6 and 7.5 points above their 6 month 
averages. More participants are increasing their work force as 28.6% 
of respondents reported increased hiring as opposed to only 3.6% 
reducing their work force. Supplier Delivery Time’s increase to 67.9 
is based on just fewer than 40% of respondents experiencing slower 

delivery time, which is expected as demand along the supply chain 
increases. Finished Inventory fell for the second straight month. The 
strength of New Orders and Production will eventually lead to a 
need to increase future finished inventory. 

Commodity Price finally experienced a decrease. Almost 10% 
less respondents reported higher prices. This is the first substantive 
decrease of this size in Commodity Prices going back to July 2009. 

National PMI Report:
The National May PMI decreased 0.7 of a point to 59.7, which 

was the result of the following: New Orders remains unchanged at 
65.7; Production is down 0.3 of a point to 66.6; Employment is up 1.3 
points to 59.8; Supplier Delivery Time is down 0.3 of a point to 61.0; 
and Finished Inventory is down 3.8 points to 45.6. 

Commodity Price is down 0.5 of a point to 77.5 points. Seventeen 
of the 18 manufacturing industries reported growth in April. Only 
the Petroleum and Coal products industry contracted.   

Industrial Production Report:
The April Industrial Production Report reported a total produc-

tion increase of 0.8% following a 0.2% increase for March.   Manu-
facturing increased 1.0% following the same increase in March. 
Durable goods is up 1.1% in spite of a 2.2% drop in motor vehicle 
and parts. Business equipment is also up 1.0% following a 1.1% in-
crease in March. Business equipment growth averaged 10% for the 
last 3 months. Computer and peripheral spending also experienced 
strong growth.

Industrial capacity utilization increased from 73.1 to 73.7. Manu-
facturing capacity utilization increased from 70.4 to 71.2

The Industrial Production Report continues to confirm our PMI 
Survey results that manufacturing sector demand and growth re-
mains strong and sustainable.

Georgia versus the Southeast Survey:
May Southeast (SE) and Georgia (GA) PMIs continue to track each 

other as both decreased 0.6 to 62.7 and 0.1 to 63.2 respectively? 
Each Survey’s underlying variables followed the same pattern. New 
Orders, Production and Finished Inventory decreased for both. SE 
and GA’s Employment and Supplier Delivery Time both increased in 
May. It will be interesting to see if that holds true as Louisiana and 
Mississippi’s economies brace for the after-effects of the oil-spill.

The Three Survey Comparison:
The May National, SE and Georgia PMIs are 59.7, 62.7, and 63.2. 

May’s Surveys continue to portray sustainable growth for the manu-
facturing sector. There was some minimal slippage, but nothing that 
suggests a change in sustainable growth. Employment’s increase in 
all three surveys further confirms that point. 

Comment:
The Georgia and Southeast May PMI respondents continue to 

demonstrate that the pickup in manufacturing business remains 
widespread. The substantive improvement in Employment is also 

encouraging.
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PRODUCTS WITH HIGHER PRICES 
“Stainless related components, packaging, rubber, zinc, oxide, 

sulfur, stearic acid, synthetic rubber, sugar, eggs, gasoline, diesel, 
lubricants, steel, metals, hydrocarbon commodity chemicals are up 
about $.06/lb, steel, scrap steel, moly, pig iron, aluminum, linerboard, 
copper wire, conductor and aluminum wire, caustic soda, sulfuric 
acid, latex emulsions, diesel, steel wire, chemicals, poly resins, plas-
tics (stretch wrap), trucking, steel, peanut oil, wood, steel, petroleum 
based products”

PRODUCTS WITH LOWER PRICES
“Copper is down 6%, diesel, soybean oil and corn”

ITEMS IN SHORT SUPPLY
“Natural rubber, RSS3, trucking, stainless steel, packaging iron 

oxides, time, capacity, Exxon Isopar M… due to oil spill, resins, latex 
emulsions, polymer solutions-due to various force majeures on 
monomer sources, trucks in Southeast, part shortages in electronics 
prevent orders from going out”

BUYING POLICY CHANGE
“The supply chain is not able to fill new levels of demand. We 

are making commitments to suppliers to procure material or add 

capacity because of their hesitation or reluctance”
“We now have purchase orders out for 9+ months due to ex-

tended electronic component leadtimes”

GENERAL REMARKS - Give your frank opinion on any conditions, 
local, national or international, that affect your purchasing opera-
tion or your company’s outlook

“Business has picked up significantly. Polypropylene prices have 
stabilized and look to drop in the summer”

“The Chinese demand for stainless steel appears to be driving up 
the costs of the material and the stainless steel surcharges”

“Solid outlook for summer months and pullback in the fall”
“Future looking brighter than past 12 months but still way off on 

horizon and volatility expected”
“Q1 and Q2 will be up about 4% over Q1 and Q2 in 2009”
“Our first quarter we were down by as much as 30% but we ex-

pect a small change over during 3rd and 4th quarters”
“Outlook for improvement of status still 12-15 months out”
“Truck load carrier capacity impacted by demand, new regula-

tions is getting tighter”
“Electronic component world causing issues without real end in 

sight”
“Housing market continues to be soft”    

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Dec-09 Jan-10 Feb-10 Mar-10 Apr-10 May 10 May-Apr
 45.9 46.1 56.4 61.3 63.3 63.2 -0.1

 45.2 45.8 56.8 59.9 63.3 62.7 -0.6

 55.9 58.4 56.5 59.6 60.4 59.7 -0.7

 Higher Same Lower
New Orders  -9.8 12.6 -2.9
Production 3.3 -11.2 7.9
Employment 8.6 -12.1 3.6
Deliveries 9.3 -6.2 -3.1
Finished Inventory -5.7 4.3 1.4
Commodity Prices -9.5 6.0 3.6

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
MAY - APRIL


