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An analysis of the May PMI’s Decrease:
New Orders:

New Orders decreased 6.2 points to 67.9. New Orders decrease 
was based on 5.5% less respondents reporting higher New 
Orders for a total of 46.2% and 7% more respondents reporting 
lower New Orders for a total of 10.3%. 

Production:
Production decreased 6.2 points to 67.9. Production’s decrease 

resulted from 10.6% less respondents reporting higher Produc-
tion for a total of 41% and 1.9% more respondents reporting 
lower Production for a total of 5%. 

Employment:
Employment decreased 2.7 points to 66.7 based on 6.7% less 

respondents reporting higher employment for a total of 38.5% 
and 1.3% less respondents reporting lower Employment for a 
total of 5.1%.

Supplier Delivery Time:
Supplier Delivery Time increased 3.5 points to 61.5 based 

on 12.1% more respondents reporting slower delivery time for 
a total of 28.2% and 5.1% more  respondents reporting faster 
delivery for a total of 5%. 

Finished Inventory:
Finished Inventory decreased 2.3 points to 59 based on 7.5% 

more respondents reporting higher FI for a total of 33% and 
12.2% more respondents reporting lower Finished Inventory for 
a total of 15.4%.

Commodity Price:
Commodity Price decreased 2.2 points to 83.3 based on 4.3% 

less respondents reporting higher Commodity Price for a total 
of 66.7% and 0% respondents reporting lower Commodity Price 
for a total of 0%.

Survey Question:
Fifty one percent reported higher expected production in the 

next 3-6 months versus forty two percent in April. Zero percent 
expected production to be lower than their current production. 
The index is 72.

Overview:
May’s PMI recorded its 4th consecutive plus-60 reading. How-

ever May’s PMI slipped for the second consecutive month with a 
2.8 point drop based on decreases for all its underlying compo-
nents except for supplier delivery time. New Orders, Production 
and Employment all decreased with Production experiencing 

the greatest decrease of 10.6 points. May New Orders is still 7 
points higher than its 6 month average while Production is 1.9 
points higher and Employment is 1.3 points below its 6 month 
average.  

At 64.6 points the Georgia PMI remains at a stronger   growth 
trend that dates back to February.

National PMI Report:
The National May PMI decreased 6.9 points to 53.5, which was 

the result of the following: New Orders decreased 10.7 points 
to 51; Production decreased 9.8 points to 54; Employment de-
creased 4.5 points to 58.2; Supplier Delivery Time decreased 4.5 
points to 55.7; and Finished Inventory decreased 4.9 points to 
48.7. 

Commodity Price decreased 9 points to 76.5. 
Fourteen of 18 manufacturing industries reported growth in 

May. Furniture and Related Products, Printing and Related Prod-
uct and Food, Beverage, and Tobacco Products contracted.   

Industrial Production Report:
The April Industrial Production Report recorded no change 

following March’s 0.7% increase.  Manufacturing decreased 0.4% 
following a 0.6% increase in March. Motor Vehicle production is 
the major contributor to this decrease. Manufacturing produc-
tion less motor vehicle production is 0.2%.  Business equipment 
decreased 0.4% and Utilities increased 1.7%. Durable goods 
decreased 1% following a 0.8% increase in March. 

Japan’s manufacturing problems continues to adversely af-
fect the motor vehicle supply chain contributing to the decrease 
in motor vehicle and durable goods production. This should 
improve and lead to a rebound in the 2nd half of 2011. Factory 
orders have outpaced final demand for goods in the last half of 
2010 and early 2011 leading to increased inventory. The need to 
adjust inventories should not lead to a major downward trend 
given the added strength from job growth. 

Manufacturing capacity utilization of 74.9 fell from 75.3, which 
is the first decline since the recovery began.

Georgia versus the Southeast Survey:
Georgia’s decrease of 2.8 points was less than the Southeast’s 

(SE) PMI decrease of 4.6 points to 60.2. Georgia’s component 
readings exceeded Southeast’s PMI readings by 5.6, 6.2, .5.6, 
and 4.7 points for New Orders, Production, Employment, and 
Finished Inventory respectively. Georgia’s May Commodity Price 
reading of 83.3 is 4.3 points higher. 

The Three Survey Comparison:
In May the SE PMI decreased 2.8 points versus the National 
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PRODUCTS WITH HIGHER PRICES (frequency) 
“Liquid asphalt, diesel, pvc, and rubber continue to rise, pet-

rochemical based products, paper, paperboard, polyethylene, 
polypropylene, energy , truck freight, steel, oil-based plastics, 
steel, aluminum, copper, oils and fuels, industrial grades of 
paper, paint, aluminum, acrylonitrile, polypropylene, polyester, 
synthetic rubber, carbon black, wax, stearic acid, polyester fabric, 
nylon fabric, all petroleum based, steel, steel, corrugated, plastic 
resin, steel, chemicals, acetone, propylene, ammonia, caustic 
soda, freight transportation costs, aluminum-petroleum based 
products, hot dip galvanized sheet, up and down of oil- resin 
increase, anything petroleum based, steel and anything petro-
leum, corn, stainless steel, plastics, copper and brass, plastics, 
resins, oil, gas, steel, paper, resin films, diesel, gas, steel, plastic 
containers, plastic bags, labels, fertilizers, everything, resins, 
plastics, poly films and bags, corrugate, chemicals, resins, films, 

freight, some resins, resin related, roofing, PTFE -stainless steel 
- forgings castings – electronics, copper, oil, copper, plastics, 
packaging, hydrocarbon commodity chemical, fabricated silver, 
natural latex”

PRODUCTS WITH LOWER PRICES
“Ocean freight, Carbon bars, Crude Oil, Gasoline, Diesel, Stain-

less and Carbon Steels, Scrap metal, natural rubber, all wood 
based, starting to see some material shortage due to condition 
in Japan, plastic resin, TiO2, some silicone based products, lead, 
manpower labor, nothing, methanol, potassium hydroxide, soda 
ash, copper, corrugate”

ITEMS IN SHORT SUPPLY
“titanium dioxide, reports from clients that tires, transport 

parts tight, carbon plate, die-cast parts, electronic controls, cast-

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Dec-10 Jan-11 Feb-11 Mar-11 Apr-11 May-11 May-Apr
 53.7 53.8 62.5 67.6 67.4 64.6 -2.8

 56.4 58.9 64.8 64.4 64.8 60.2 -4.6

 58.5 60.8 61.4 61.2 60.4 53.5 -6.9

 Higher Same Lower
New Orders -5.5 -1.6 7.0
Production -10.6 8.7 1.9
Employment -6.7 8.0 -1.3
Deliveries 12.1 -17.2 5.1
Finished Inventory 7.5 -19.7 12.2
Commodity Prices -4.3 4.3 0.0

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
MAY - APRIL

PMI’s decrease of 6.9 points. The Georgia PMI recorded higher 
readings than the National PMI components by 6.9, 3.9, 8.5, 5.8 
and 10.3 points for New Orders, Production, Employment, Sup-
plier Delivery Time and Finished Inventory respectively. Georgia’s 
commodity price index of 83.3 was 6.8 points higher than the 
National PMI’s price index of 76.5.

Comment:
Georgia’s PMI continues to operate 3 points above its six-

month average. Georgia currently is outperforming the national 
PMI based on less exposure to the motor vehicle industry and 
Japan’s supply chain disruption.
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ings (wheels, axles, couplers), titanium, synthetic rubber, carbon 
black, metal stocks are being kept lower due to price volatility, 
petroleum based, yellow oxide, multifunction copiers now way 
behind on delivery, PET, teflon resin, PE resin, TiO2, some silicone 
based materials, roofing materials sever increases a total of 30% 
over 60 days, most all other products have announced 3 to 10% 
increases, electronic components – plastics, electronic compo-
nent delivery of parts continues to hamper delivery to us and 
to our customers, batteries, specialty polymers, screens, glass, 
electronics from Japan, refrigerant 134a, fabricated silver, spe-
cialty low viscosity silicones, ethylene Diamine, refrigerant 134a, 
fabricated silver, specialty low viscosity silicones, bromides, any 
items from Japan, RTU’s, electrical items, etc. and items from Mfg. 
in Alabama, resin”

BUYING POLICY CHANGE
“We are looking further out when we evaluate material pur-

chases” 
“But reduced buy policy in place”
“Production is stopped pending crest of Mississippi river 

level”
“Increasing lead-time in an attempt to better prepare for de-

livery delays”
“Order only metal as needed-believe steel prices will fall 

June”
“Bought extra inventory where possible ahead of upcoming 

price increases to delay having to pass along increase as long as 
possible”

“Recatorgizing and putting new buying profiles on materials”
“Slowing purchasing to need only due to commodity surge, 

awaiting reductions”
“General Remarks- Give your frank opinion on any conditions, 

local, national or international, that affect your purchasing op-
eration or your company’s outlook”

GENERAL REMARKS - Give your frank opinion on any condi-
tions, local, national or international, that affect your purchasing 
operation or your company’s outlook

“We expect activity to slow down during the coming summer 
months”

“Outlook remains fundamentally uncertain. April 2011 price 
increases only partially followed by competitors; near-term mar-
ket share & production under pressure. Overall major appliance 
industry soft”

Class 8 truck prices are killing our business. Our customers 
can’t pass on the price increases in their hauling rates. Diesel and 
gasoline prices will cripple this economy unless there is some 
relief”

“Orders increases were probably driven more by seasonal-
ity of business versus a fundamental improvement in business 
conditions”

“Economic conditions were trending lower, some improve-
ment since commodity price fall”

“Expect business to remain flat to down slightly this summer 
and strengthen in the fall”

“National Debt needs to be dealt with. Worried about Greece, 
Ireland, Portugal defaulting”

“Recent tornados caused power outages causing our plant 
to be down for over 2 weeks. We will achieve full production by 
mid-June”

“Poor markets continue and will”
“Market for fertilizer is very good”
“Next month will complete our seasonal increase - and we 

expect production to slow down substantially”
“Optimistic”
“10% above last month. Feeling a little bit of nerves after July. 

Some suppliers implementing fuel surcharges”
“Believe metal has been pushed as high as it can for now-feel 

push back coming”
“Very optimistic for 2nd half 2011”
“The up and down’s of fuel creates havoc- the tornadoes cre-

ated great loss for the poultry industry”
“The currents wars on foreign lands that supply oil to us”
“Fuel prices will slow the economy and drive up delivered 

prices of component parts”
“Weather, tight lending practices, continuing foreclosures”
“Sales strong, but profits are narrowing”
“Inflation”
“Actual inflation and concerns about additional latent infla-

tion pressures are the key conditions driving most purchasing 
decisions”

“Bad weather nationally for the last 3 months will adversely 
affect sales and inflate finished goods inventory levels”

“Up 13% vs. previous month. Some suppliers implementing 
fuel surcharges, Jittery post July/August”

“China is falling down- raw material prices are rising faster 
than manufacturing can increase finished goods prices margins 
are down”

“The upswing in our products were due to Storm damage”
“Business for Q1 and Q2 has been strong despite the run-up in 

gas prices. Q3 should be just as solid”
“Building inventory in preparation for the summer pool sea-

son”
“Q3 and Q4 projected sales look good; however, cost increases 

will put pressure on margins”
“It does not look good. Prices are up, demand down and any 

items purchased in Japan or Alabama are at risk”
“Increase in business...customers looking to invest in capital 

expenditures”
“Slide in US dollar”    
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