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An analysis of the May PMI Report:
New Orders:

New Orders’ increased 0.3 of a point to 58.3. New Order de-
crease resulted from 2.5% less respondents reporting higher 
new orders for a total of 37.5% and 3.2% less respondents 
reporting lower new orders for a total of 20.8%

Production:
Production decreased 1.8 points to 54.2. Production’s de-

crease resulted from 2.8% less respondents reporting higher 
production for a total of 29.2% and 0.8% more respondents 
reporting lower production for a total of 20.8%. 

Employment:
Employment increased 0.2 of a point to 54.2 based on 3.3% 

less respondents reporting higher employment for a total of 
16.7% and 3.7% less respondents reporting lower employment 
for a total of 8.3%.

Supplier Delivery Time:
Supplier Delivery Time increased 4.1points to 52.1 based 

on 8.5% more respondents reporting slower delivery time for 
a total of 12.5% and 0.3% more respondents reporting faster 
delivery for a total 8.3%. 

Finished Inventory:
Finished Inventory decreased 8.0 points to 50 based on 15% 

less respondents reporting higher finished inventory for a total 
of 25% and 1.0% more respondents reporting lower finished 
inventory for a total of 25%.

Commodity Price:
Commodity Price increased 5.9 points to 47.9 based on 3.5% 

less respondents reporting higher commodity price for a total 
of 12.5% and 15.3% less respondents reporting lower com-
modity price for a total of 16.7%.

Survey Question:
Thirty three percent expect higher production in the next 

3-6 months versus forty three percent in April. Twenty nine per-
cent of respondents expect production to be lower than their 
current production. The index is 52.

Overview:
May’s slight decrease is tied primarily to the strong decrease 

in finished inventory, which is not surprising due to the draw-
down of inventories in the 4th quarter 2012 and a replenishing 
of inventory in 1st quarter 2013, which is now over. This is also 
revealed by 10 percent less respondents expecting higher pro-
duction in the survey question above. May’s PMI suggest Geor-
gia manufacturing continues to grow, but at a more steady 
slower pace than the first three months of 2013. 

National PMI Report:
The National May PMI decreased 1.7 points to 49 as a result 

of the following: new orders decreased 3.5 points to 48.8; pro-
duction decreased 4.9 points to 48.6; employment decreased 
0.1 of a point to 50.1; supplier delivery time decreased 2.2 
points to 48.7; and finished inventory increased 2.5 points to 
49. Commodity price decreased 0.5 of a point to 49.5.

Exports decreased 3 points to 51. Backlog orders decreased 
5 points to 48.

Of the 18 manufacturing industries, ten are reporting growth 
in May, which is down from fourteen in April. Six are report-
ing contraction. The ten industries include: Printing & Related 
Support Activities; Nonmetallic Mineral Products; Fabricated 
Metal Products; Wood Products; Furniture & Related Products; 
Apparel, Leather & Allied Products; Food, Beverage & Tobacco 
Products; Electrical Equipment, Appliances & Components; 
Machinery; and Paper Products.

The six industries reporting contraction in May are: Miscel-
laneous Manufacturing; Transportation Equipment; Chemical 
Products; Plastics & Rubber Products; Computer & Electronic 
Products; and Primary Metals.

Industrial Production Report:
The April Industrial Production Report recorded a 0.5% de-

crease following a 0.3 percent increase for March. April manu-
facturing recorded a 0.4% decrease following a 0.3% decrease 
for March. April durable goods recorded a 0.6% decrease fol-
lowing a 0.2% decrease for March. Motor vehicle and parts re-
corded a 1.3% decrease down from a 2.3% increase for March. 
Business equipment recorded a 0.5% decrease down from 
March’s 0.1% increase. High-tech recorded a 1.0% increase 
following a 0.3 percent decrease for March. Manufacturing ex-
cluding motor vehicle recorded a 0.3% decrease following a 0.5 
percent decrease for March. Mining recorded a 0.9% increase 
up from a 0.6% decrease for March.   Utilities recorded a 3.7% 
decrease down from a 6.4% increase for March.

February and March manufacturing both experienced 
downward revisions.

Georgia versus the Southeast Survey:
Georgia’s PMI’s decrease of 1.0 points and Southeast’s de-

crease of 2.3 points reveal manufacturing in both areas have 
slipped in May with Georgia’s PMI registering a .6 of a point 
higher PMI. Georgia’s underlying components of new orders, 
supplier delivery time, and finished inventory recorded 4.9, 1.2, 
and 3.4 points respectively higher than Southeast’s compo-
nents.  Georgia’s production and employment recorded 0.9 and 
6.0 points respectively lower than Southeast’s components. 
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Specific commodities UP IN PRICE were: 
“Pipe Hangers & Supports, eggs, spices, BOPP Film, card-

board, corrugation, natural kraft linerboard has announced in-
crease, cement, aggregates, additives, plywood, particle board, 
hardwood lumber,

,solvents, corrugate, paper, resin, corrugate, paperboard, 
metals, plastics, everything, caustic soda, sulfuric acid, resins, 
corrugate/linerboard $50/ton market increase”

Specific commodities DOWN IN PRICE were: 
“Coffee, wheat, soyoil, UC, metals, energy, abs resin, beams, 

merchant bar, tubing, natural kraft paper, across the board, 

metals pricing is down. Looking for the bottom!
scrap steel, natural rubber, synthetic rubber, zinc metal, car-

bon black, copper, aluminum, copper, gas, copper, aluminum, 
aluminum, fuel, fabricated silver and copper,  copper is still 
tracking down but aluminum is steady with last month”

Items in Short Supply - Specific commodities, materials or 
finished products I buy that were in short supply last month 
are: 

Methanol, none in chemtronics industry, electronic com-
modities, steel fabrications”

Buying Policy - Report here any change during the last 

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

Georgia versus the National Survey:
In May Georgia’s PMI decreased 1.0 point while the National 

PMI decreased 1.7 points. Georgia’s PMI of 53.8 is 4.8 points 
higher than the National PMI of 49. Georgia’s new orders, 
production, employment, supplier delivery time, and finished 
inventory recorded 9.5, 5.6, 4.1, 3.4, and 1.0 point respectively 
higher than National’s components. Georgia’s commodity price 
recorded 1.6 points lower than the National’s reading of 49.5.

Comment:
Georgia’s finished inventory decrease and to a lesser extent 

productions decreases are primarily responsible the PMI’s 
decrease of 1.0 point. New orders remain stable, but finished 
inventory and production continues to decrease, suggesting 
respondents expect growth to remain at the current level or 
possibly somewhat slower in the near future. 

The drop from forty three percent expecting higher produc-
tion in April to thirty three percent in May is consistent with 
this point.
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PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 May-Apr
 45.2 55.0 55.2 61.8 54.8 53.8 -1.0

 46.4 51.9 54.7 55.2 55.5 53.2 -2.3

 50.7 53.1 54.2 51.3 50.7 49.0 -1.7

 Higher Same Lower
New Orders -2.5 5.7 -3.2
Production -2.8 2.0 0.8
Employment -3.3 7.0 -3.7
Deliveries 8.5 -8.8 0.3
Finished Inventory -15.0 14.0 1.0
Commodity Prices -3.5 18.8 -15.3

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
MAY - APRIL



month, versus the prior month, in the number of days ahead 
you are committing for purchases of production materials, 
MRO supplies and capital spending:  

“Buying just what’s needed until we see prices trend up”
“Cutting costs...buy only what is necessary”
“Increased inventory”
“Capital expenditure policy continues to tighten..ie: Higher 

NPV and Payback Period restrictions”

General Remarks - Give your frank opinion on any condi-
tions, local, national or international, that affect your purchas-
ing operation or your company’s outlook 

“Freight cost increasing”
“Hard to get, or keep interested/willing workers. Incentive 

isn’t there, they quit and are guaranteed unemployment ben-
efits, even though they walked off the job with no notice.”

“I sound like a broken record. There is no leadership on a na-
tional level that gives our industry any long term confidence. 
no economic plan to get people employed. no long term infra-
structure plan”

“Reduction sales is due to seasonality”

“Automotive is carrying market”
“We will watch inventory closely as we believe the market is 

still weak”
“In general the construction is coming alive in Florida again”
“Global overcapacity of metals production is hurting our 

industry. We see housing picking up and some energy markets 
are strong, but not much other encouraging news at this point”

“We are in the peak of our Busy season but expected to slow 
in down in about 60-90 days”

“Weakening demand in US and China, slowed exports”
“Slow Retail Sales”
“Weather appears to drive unplanned sales”
“Business revenue flat in Q1, expect same for Q2”
“Sequester of the government”
“Outlook positive”
“Slow economic recovery”
“Outlook for Q2 and Q3 is down between 1% - 2%”
“China quality is worse than ever”
“Long lead time project quotations are reducing”
“Obama Care is scaring our small suppliers”


