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General Outlook for 
Manufacturing 

 August’s State PMI Index reading of 52.7 
percent is a 10.4 percentage point decrease 
from its 63.1 percent reading for July. New 
Order decreased of 17.3 percentage points and 
production decreased 18.2 percentage points 
to 56.8 for July. New Orders had been fairly 
consistent with the exception of May.

August is a very sharp deviation from that 
stability. 

August New Order’s reading is 47.7 percent. 
Thirty-one percent of participants reported 
higher New Orders, while thirty-six percent 
reported lower New Orders. Production’s 
reading of 56.8 is an 18.2 percentage point 
decrease from July’s reading. Thirty-six percent 
of participants reported higher production, 
while 22.7 percent reported lower production.

August’s Employment decreased 3.0 
percentage points to 54.5 percent. The 
percentage of producers reporting higher 
employment was eighteen percent versus nine 
percent reporting a decrease. 

August Finished Inventory decreased 0.5 of a 
percentage point to 54.5. Thirty-one percent of 
participants reported an increase while twenty-
two percent reported a decrease. Inventories 
have remained fairly stable for the last three 
months. 

Supplier Delivery Time decreased 0.2 of a 
percentage point to 52.3 percent. Nine percent 
reported longer delivery time, while 4.5 
percent reported faster delivery. 

Commodity Prices increased for the first time 
in four months. Commodity price increased 
18 percentage points between July and 
August with a reading of 68.Forty percent of 
participants reported higher commodity prices, 
while four percent reported lower prices.  If 
this is the beginning of a trend it could be a 
problem for manufacturers. 

August’s National PMI decreased 3.0 
percentage points to 53.6. New Orders 
decreased 4.2 percentage points to 56.4 and 
Production decreased 5.3 percentage points to 
55.9. Employment decreased 0.6 percentage 
point to 52.6. Commodity Prices increased 14.0 
percentage points to 62.5, which is in line with 
Georgia’s higher price reading. In July 12 out 
of 20 industries reported growth. A comment 
from one of the national participants captures 
the state of current conditions. “Business is 
very strong, but energy volatility is playing 
havoc with planning and pricing scenarios.”

The size of Georgia’s August PMI drop was 
unexpected. The 10.4 percentage point drop 
for the PMI to 52.7 is well below the 62.1 PMI 
average over the last five months. The sharp 
decreases of 17.3 and 18.2 percentage points 

August 05 PMI Aug-Jul Percentage Change
UP SAME DOWN UP SAME DOWN

New Orders 0.32 0.32 0.36 -0.18 0.02 0.16
Production 0.36 0.41 0.23 -0.29 0.21 0.08
Employment 0.18 0.73 0.09 -0.07 0.08 -0.01
Delivery Time 0.09 0.86 0.05 -0.06 0.11 -0.05
Inventory 0.32 0.45 0.23 -0.13 0.25 -0.12
Commodity Price 0.41 0.55 0.05 0.16 0.05 -0.20
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General Outlook for Manufacturing (continued)

for New Orders and Production are primarily 
responsible.  Such a one month reversal of a 
trend is not sufficient information to determine 
whether or not the trend is changing. The 
three month decrease in commodity price also 
changed in August with an 18.2 percentage 
point increase.

Other data sources such as the National 
PMI and the Chicago PMI reveal a similar 
drop in the August PMI. The July Industrial 
Production report for manufacturing registered 
a 0.1 percent increase, but a 1.6 percent drop 
in durable goods production. Automobile 
production contributed to the sharp drop in 
durable goods production. The July Factory 
Orders report revealed a strong drop in factory 
orders primarily due to a 4.9 percent drop 
in durable goods orders. The transportation 

sector and a drop in Boeing orders were major 
contributors to the sharp decrease in durable 
goods. Non-durable orders actually increased 
1.7 percent in July. 

 The manufacturing sector continues to 
grow, but concerns about energy prices remain 
a major concern for long-term planning. The 
hurricane destruction in the Gulf will only add 
more uncertainty regarding both energy prices 
and supply-chain disruptions. Depending on 
how quickly the port at New Orleans is up 
and running will be crucial for producers with 
lean “just-in-time” inventories. This problem 
is exacerbated since most other U.S. ports 
are operating at near capacity and unable 
to compensate for the closing of one of the 
largest U.S. ports.

COMMENTS FROM SURVEY PARTICIPANTS REGARDING 
CONDITIONS THAT AFFECT PURCHASING OPERATION:
“In coming orders are still coming in at a very good rate”
“Weakness in domestic and international orders”
“Now getting hit with fuel surcharges due to rising oil prices”
“Look good if the oil prices will not ruin the economy”
“Increasing fuel prices are negatively impacting expenses’
“Demand balance changing, lead-time from outsourced electronic surface board 
houses increasing”
“Only item that does not have upward price pressure is corrugated paper 
packaging”
“Business on track”
“Cycle-up and down environment in lower part of cycle”
“Exports, price of oil and natural gas is impacting buying policy”

ITEMS IN SHORT SUPPLY
“Resins, nickel, moly, white iron scrap”

PRODUCTS WITH HIGHER PRICES
“Copper, fuel, plastic resin based products, copper, fuel, steel, outside painted 
products, hose, fittings, fuel, film based packaging”

PRODUCTS WITH LOWER PRICES
“Nickel”

BUYING POLICY CHANGES 
“Longer blank orders commitments. Buying capacity time from suppliers in 
advance”
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