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An analysis of the July 2012 PMI Report:
New Orders:

New orders’ increased 3.2 points to 56.8. New Order increase re-
sulted from 3.9% less respondents reporting higher new orders for 
a total of 31.8% and 10.4% less respondents reporting lower new 
orders for a total of 18.2%

Production:
Production decreased 0.8 of a point to 54.5. Production’s decrease 

resulted from 8.4% less respondents reporting higher Production for 
a total of 27.3% and 6.8% less respondents reporting lower Produc-
tion for a total of 18.2%. 

Employment:
Employment decreased 9.4 points to 47.7 based on 12.3% less 

respondents reporting higher employment for a total of 9.1% and 
6.5% more respondents reporting lower employment for a total of 
13.6%.

Supplier Delivery Time:
Supplier delivery time increased 2.3 points to 52.3 based on 10.1% 

more respondents reporting slower delivery time for a total of 13.6% 
and 5.5% more respondents reporting faster delivery for a total 9.1. 

Finished Inventory:
Finished Inventory decreased 11.2 points to 47.7 based on 9.4% 

less respondents reporting higher FI for a total of 22.7% and 13% 
more respondents reporting lower Finished Inventory for a total of 
27.3%.

Commodity Price:
Commodity price increased 3.9 points to 43.2 based on 5.5 more 

respondents reporting higher commodity price for a total of 9.1% 
and 2.3% less respondents reporting lower Commodity Price for a 
total of 22.7%.

Survey Question:
Eighteen percent expected higher production in the next 3-6 

months versus thirty two percent in June. Eighteen percent of 
respondents expected production to be lower than their current 
production. The index is 50.

Overview:
July’s PMI decrease of 3.2 points reveals continued weakness for 

July, but in June it was the result of decreases for new orders and pro-
duction, and in July its employment and inventory decreases. Less 
employment is a signal that these respondents are anticipating a 
longer slowdown. This is further supported by fourteen percent less 
respondents expecting higher production in the next 3-6 months.

National PMI Report:
The National July PMI increased 0.1 of a point to 49.8 as a result 

of the following: new orders increased 0.2 of a point to 48.0; pro-
duction increased 0.3 of a point to 51.1; employment decreased 4.6 
points to 52; supplier delivery time decreased 0.2 of a point to 48.7; 
and finished inventory increased 5.0 points to 49. 

Commodity price increased 2.5 points to 39.5, which reverses a 
sharp slide since April. Backlog orders decreased 1.5 points as ex-
ports decreased by 1 point. 

Of the 18 manufacturing industries, seven are reporting growth in 
July. The seven sectors include: Plastics & Rubber Products; Electrical 
Equipment, Appliances & Components; Primary Metals; Petroleum & 
Coal Products; Fabricated Metal Products; Food, Beverage & Tobacco 
Products; and Furniture & Related Products.

The 11 industries reporting contraction in July are: Nonmetallic 
Mineral Products; Apparel, Leather & Allied Products; Wood Prod-
ucts; Textile Mills; Miscellaneous Manufacturing; Chemical Products; 
Transportation Equipment; Printing & Related Support Activities; 
Paper Products; Machinery; and Computer & Electronic Products.

July had the same number of sectors growing as in June. 

Industrial Production Report:
The July Industrial Production Report recorded a 0.4% increase 

following a -0.2% decrease for May.  Manufacturing recorded a 
0.7% increase up from a -0.7% decrease in May. June durable goods 
recorded a 0.8% increase up from a -0.6% decrease for May. Motor 
vehicle and parts recorded a 1.9% increase up from a -2.2% decrease 
for May. Business equipment recorded a 1.6% increase up from 
May’s 0.1% increase. High-tech recorded a +0.1% increase down 
from May’s reading of +0.4% increase. Manufacturing excluding mo-
tor vehicle recorded a 0.6% increase from May’s reading of a -0.5% 
decrease.

Mining recorded a +0.7% increase up from a 0.0% for May. Utili-
ties recorded a -1.9% decrease down from +2.8% for May.

Georgia versus the Southeast Survey:
Georgia’s 3.2 point decrease was .4 of a point greater decrease 

than for the Southeast’s (SE) 2.8%. The Georgia PMI reading of 
51.8 is 3.3 points higher than SE’s PMI. Georgia PMI’s underlying 
components of new orders, production, and finished inventory are 
9.6, 9.3, and 1.5 points, respectively higher than SE’s components. 
Southeast’s employment and supplier delivery registered 2.3 and 
1.5 points higher than for Georgia. Georgia’s commodity price is 5.4 
points higher than SE’s reading of 37.7.  

Georgia versus the National Survey:
In July the Georgia PMI decreased 3.2 points to 51.8 versus the 

National PMI’s increase of 0.1 of a point to 49.8. Georgia’s new order, 
production, and supplier delivery time were 8.8, 3.2, and 3.6 points 
higher than SE’s components, respectively.   

The National PMI components of employment and finished inven-
tories recorded higher readings of 4.3 and 1.3 points, respectively. 

Georgia’s commodity price reading of 43.2 was 3.7 points higher 
than for the national commodity price reading of 39.5.

Comment:
Georgia’s PMI lost another 3.2 points for a total of 12 points be-

tween April and July. Employment and finished inventory were the 
main contributors to July’s PMI decrease. 

Commodity Price’s 3.9 point increase is the first increase since 
March 2012.
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Specific commodities UP IN PRICE were: 
“Steel components, prices holding steady, electric- manufactured 

plastics, pvc, transportation, Ocean freight, caustic soda, benzene”

Specific commodities DOWN IN PRICE were: 
“Oil based products, essentially everything, metals, coke, freight, 

natural gas, titanium Dioxide; polyethylene, linerboard, crude oil, 
diesel, gasoline, scrap steel, synthetic rubber, carbon black, Zinc 
Oxide, napthenic Oil, 

lumber and oil, steel, chemicals (bulk), steel, copper and alumi-
num dropped but are now stabilizing, sodium metasilicate pentahy-
drate, some metals steel, acetone, small diameter steel wire, catalyst, 
adhesive, film, chemicals, 

gasoline, steel, butadiene”

Items in Short Supply- Specific commodities, materials 
or finished products I buy that were in short supply 
last month are: 

“Nothing was in short supply, some specialty manufactured 
components, trucking, multiwall paper bags, electrical, none in 
Chemtronics industry, castings”

Buying Policy- Report here any change during the last month, 
versus the prior month, in the number of days ahead you are com-
mitting for purchases of production materials, MRO supplies and 

capital spending:  
“Reducing our inventory of raw materials because of a lack of 

backlog of orders”
“Due to uncertainty we are trying to lower our inventory levels”
“We are now making a concerted effort to reduce general inven-

tory”
“Buy only what is necessary”
“Added additional safety stock”

General Remarks- Give your frank opinion on any conditions, lo-
cal, national or international, that affect your purchasing operation 
or your company’s outlook 

“Great uncertainty in Washington”
“Conditions are less than favorable. Demand is slow, supply is 

abundant, scrap prices have fallen dramatically, and imports are still 
coming in”

“A two year highway authorization bill passed-a six year would 
have been much better. Still a lot of uncertainty in our industry”

“Our reduction in sales is cyclical and due to the winding down 
of Back to School packaging production. We look to have as good or 
better finish to 2012”

“USA remains reasonably strong”
“Having a hard time finding trucks - shortage of available trucks. 

Those that are available are 20% more expensive”
“After November elections business will star to move up”

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Jul-Jun
 61.0 60.7 63.8 61.9 55.0 51.8 -3.2

 64.0 61.0 63.5 57.9 51.3 48.5 -2.8

 52.4 53.4 54.8 53.5 49.7 49.8 +0.1

 Higher Same Lower
New Orders -3.9 14.3 -10.4
Production -8.4 15.3 -6.8
Employment -12.3 5.8 6.5
Deliveries 10.1 -15.6 5.5
Finished Inventory -9.4 -3.6 13.0
Commodity Prices 5.5 -3.2 -2.3

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
JULY - JUNE
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“Improved refining economics in June but economics are declin-
ing again in July”

“Our government’s failure to act on unfairly traded imports is kill-
ing manufacturing and our economy”

“Business is better, but still weak compared to a “normal” econ-
omy”

“Last month was the end our of peak production output”
“We are still on the roller-coaster. No clear path”
“Poor quality and higher prices from China”

“Outlook for Q4 2012 is about 4% higher than Q42011. Commod-
ity chemicals, fabricated copper and silver prices have stabilized, 
which has contributed to the higher sales outlook”

“We are very cautious expecting no increase in business until 
after the election”

“All manufacturing divisions are reporting very modest increases 
in sales and production”

“We are watching the PMI statistics closely”
“General uncertainty for the future. Very guarded optimism”    


