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An analysis of the August PMI Report:
New Orders:

New Orders’ decreased 6.8 points to 50. New Order de-
crease resulted from 5.9% less respondents reporting higher 
new orders for a total of 25.9% and 7.7% more respondents 
reporting lower new orders for a total of 25.9%

Production:
Production increased 1.0 point to 55.6. Production’s in-

crease resulted from 9.8% more respondents reporting high-
er Production for a total of 37% and 7.7% more respondents 
reporting lower production for a total of 25.9%. 

Employment:
Employment increased 0.4 points to 48.1 based on 2% 

more respondents reporting higher employment for a total 
of 11% and 1.2% more respondents reporting lower employ-
ment for a total of 14.8%.

Supplier Delivery Time:
Supplier Delivery Time decreased 7.8 points to 44.4 based 

on 6.2% less respondents reporting slower delivery time for 
a total of 7.4% and 9.4% more respondents reporting faster 
delivery for a total 18.5. 

Finished Inventory:
Finished Inventory increased 6 points to 53.7 based on 

6.9% more respondents reporting higher finished inventory 
for a total of 29.6% and 5.1% less respondents reporting lower 
finished inventory for a total of 22.2%.

Commodity Price:
Commodity Price increased 8.7 points to 51.9 based on 

9.4 percent more respondents reporting higher commodity 
price for a total of 18.5% and 7.9% less respondents reporting 
lower commodity price for a total of 14.8%.

Survey Question:
Fourteen percent expected higher production in the next 

3-6 months versus eighteen percent in July. Eighteen percent 
of respondents expected production to be lower than their 
current production. The index is 48.

Overview:
August’s PMI decrease of 1.4 points reveals the slowdown 

that dates back to May recorded its fourth consecutive de-
cease. New orders and supply delivery time accounted for 
the August decrease. Employment and production were rela-

tively flat. Finished inventory increased six points, which was 
more likely an involuntary increase given recent weakness for 
new orders. All underlying PMI components registered below 
their six-month averages.

New orders registered the greatest difference of 11 points 
below its average.

National PMI Report:
The National August PMI decreased 0.2 of a point to 49.6 

as a result of the following: new orders decreased 0.9 of a 
point to 47.1; production decreased 4.1 points to 47.2; em-
ployment decreased 0.4 of a point to 51.6; supplier delivery 
time increased 0.6 of a point to 49.3; and finished inventory 
increased 4.0 points to 53. 

Commodity price increased 14.5 points to 54.
 Of the 18 manufacturing industries, eight are reporting 

growth in August. The eight sectors include: Printing & Re-
lated Support Activities; Primary Metals; Food, Beverage & To-
bacco Products; Petroleum & Coal Products; Apparel, Leather 
& Allied Products; Paper Products; Chemical Products; and 
Miscellaneous Manufacturing.

The eight industries reporting contraction in August are: 
Textile Mills; Nonmetallic Mineral Products; Furniture & 
Related Products; Computer & Electronic Products; Electri-
cal Equipment, Appliances & Components; Transportation 
Equipment; Fabricated Metal Products; and Machinery.

July had the same number of sectors growing as in June. 
Backlog orders decreased 0.5 of a point as exports increased 
by 0.5 of a point. 

Industrial Production Report:
The July Industrial Production Report recorded a 0.6% 

increase following a 0.1% increase for June.  Manufacturing 
recorded a 0.5% increase the same as June’s increase. . July 
durable goods recorded a 0.8% increase matching June’s 0.8% 
increase. Motor vehicle and parts recorded a 3.3% increase up 
from a 1.9% increase for June. Business equipment recorded 
a 0.1% decrease down from June’s 1.9% increase. High-tech 
recorded a 1.6% increase up from June’s 1.2% increase. Manu-
facturing excluding motor vehicle recorded a 0.2% increase 
down from July’s reading of 0.4%. Mining recorded a 1.2% 
increase up from a 0.5% increase for June. Utilities recorded a 
1.3% increase up from a 3.3% decrease for June. 

Georgia versus the Southeast Survey:
Georgia’s 1.4 point decrease to 50.4 and the Southeast’s 
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Specific commodities UP IN PRICE were: 
Tubing, carbon flat rolled, some oil related energy, corru-

gated (cartons), hickory lumber, raw steel, crude oil, carbon 

black, wood based products, starting to see fuel increases 
again also, hurricane and plant outages causing “order con-
trol” in some Polyurethane ingredients, prices are being held 

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

1.5 point increase to 50 left the two PMIs separated by .4 of 
a point. Georgia PMI’s underlying components of new orders, 
production, and finished inventory are 2.3, 4.8, and 2.2 points, 
respectively higher than SE’s components. Southeast’s em-
ployment and supplier delivery registered 4.9 and 2.5 points 
higher than for Georgia. Georgia’s commodity price is 0.4 of a 
point higher than SE’s reading of 50.6.  

Georgia versus the National Survey:
In August the Georgia PMI decreased 1.4 points to 50.4 ver-

sus the National PMI’s increase of 1.5 points to 50. Georgia’s 
new order, production, and finished inventory were 2.9, 8.4, 
and 0.7 points higher than National’s components, respec-
tively.   

The National PMI components of employment and sup-
plier delivery time recorded higher readings of 3.5 and 4.9 
points, respectively. 

Georgia’s commodity price reading of 51.9 was 2.1 points 
lower than for the national commodity price reading of 54.

Comment:
Georgia’s PMI dropped 13.4 points in the last four months, 

which is consistent with a similar decrease of 22.9 and 17.3 
points for new orders and production. As would be expected 
employment has lost 6.1 points for this same period. All of 
Georgia’s PMI components are under their six-month aver-
ages. These numbers further confirm manufacturing’s sharp 
four-month decline in activity.

continued on next page

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Aug-Jul
 60.7 63.8 61.9 55.0 51.8 50.4 -1.4

 61.0 63.5 57.9 51.3 48.5 50.0 +1.5

 53.4 54.8 53.5 49.7 49.8 0.0 -49.8

 Higher Same Lower
New Orders -5.9 -1.9 7.7
Production 9.8 -17.5 7.7
Employment 2.0 -3.2 1.2
Deliveries -6.2 -3.2 9.4
Finished Inventory 6.9 -1.9 -5.1
Commodity Prices 9.4 -1.5 -7.9

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
AUGUST - JULY
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steady, petroleum based products, steel, corn and fuel, corn, 
oil, natural gas, chemicals, alcohols - due to the drought in the 
Midwest, steel, petro chemicals (resins for film), diesel, gas, 
used pallets, oil, manufactured goods, corrugate ticking up 
with $50/T increase ... know next week if it sticks”

Specific commodities DOWN IN PRICE were: 
“Beams, merchant bar, cold finished bar, metals and 

natural gas, titanium dioxide; polyethylene, maple lumber, 
rubber goods, adhesive and film, carbon & stainless steels & 
aluminum, synthetic rubber, natural rubber, zinc oxide, pre-
cious metals, propylene, acetone, Tio2 price increases are 
holding off and in some cases there is some backing down, 
Steel-aluminum, resin, butadiene, TiO2 is holding off on price 
increases and in some cases nudging down, Some metals”

Items in Short Supply- Specific commodities, materials 
or finished products I buy that were in short supply last 
month are: 

“PVDF, BOPP film is a little slow in delivery, transportation 
(freight), acrylates, Some polyurethane materials are in short 
supply due to plant outages and the hurricane, helium, sodi-
um met silicate pentahydrate, used (reconditioned) wooden 
pallets, polypropylene, some polyurethane raw materials due 
to plant outages and hurricane, electronics”

Buying Policy- Report here any change during the last 
month, versus the prior month, in the number of days ahead 
you are committing for purchases of production materials, 
MRO supplies and capital spending:  

“We will be very prudent with our inventory between now 
and year-end”

“Seeking further price reductions to compensate for lower 
metal sales prices”

“We are currently in the midst of a plant expansion so the 
answers above”

“Reduced inventory safety stock by a point.”
“Slight increase in the # of days for committing to raw ma-

terial purchases due to increased usage rates. This increases 
our security of supply as it helps ensure suppliers have our 
orders in the pipe”

“No purchases outside of budget permitted”
Tightening of inventory lowered safety stocks”

“Reduce raw material inventory”

General Remarks- Give your frank opinion on any condi-
tions, local, national or international, that affect your purchas-
ing operation or your company’s outlook 

“The price of scrap steel currently has the greatest impact 
on new steel prices. The general economy remains weak. We 
hope for stability at best for the balance of the year”

“Weakening conditions in commercial transportation build 
rates”

“Business appears to be flat moving forward”
“Our customers are thinking about the presidential elec-

tion and many are “waiting to see what happens”. We are fore-
casting a down 4th quarter. Unsure about 2013 at this time”

“It feels like things are slowing down; it could just be be-
cause it’s the summer. We’ll have a better feel for it after labor 
day”

“Overall economic conditions in the construction industry”
“We’ve seen demand and pricing steadily decline over the 

past few months. We believe pricing hit bottom at the end of 
July and metals producers are pushing through some price 
increases for September”

“Operations reduced due to scheduled maintenance”
“Great uncertainty for planning, due to political issues in 

Washington”
“Although housing indicators are up, activity is not up as 

much?”
“Just finished seasonal peak - expect remainder of year to 

be lower than previous 3 month”
“People have been in a holding pattern; holding pattern; 

holding pattern”
“October closing in on funding”
“Waiting for outcome of elections”
“We are expecting a slowdown in business in Q4”
“Awaiting results of Presidential election”
“Our freight accounts are tied to an index. Inbound and 

outbound freight costs will increase as fuel continues to go 
up”

“Middle East geopolitical issues could play a huge role in 
the price of fuel, and thus FSC”

“Wait and see; election year, Europe”
“Uncertainty over election”   


