
Georgia Purchasing Manager’s Index Report 

Furnished by Don Sabbarese, Ph.D., Kennesaw State University Econometric Center 

April 1, 2014 

con nued on next page 

An analysis of the March PMI Report: 

New Orders: 

New Orders increased 7.7 points to 66.1. New Order’s in-
crease resulted from 8.3% more respondents reporting 
higher new orders for a total of 50% and 7.1% less re-
spondents reporting lower new orders for a total of 17.9%.  

Production: 

Production increased 13.7 points to 67.9. Production’s in-
crease resulted from 13.7% more respondents reporting 
higher production for a total of 42.9% and 13.7% less re-
spondents reporting lower production for a total of 7.1%.  

Employment: 

Employment increased 8.0 points to 64.3 based on 3.6% 
more respondents reporting higher employment for a total 
of 28.6% and 12.5% less respondents reporting lower em-
ployment for a total of 0%.  

Supplier Delivery Time: 

Supplier Delivery Time decreased 7.4 points to 57.1 based 
on 4.2% less respondents reporting slower delivery time for 
a total of 25% and 10.7% more respondents reporting fast-
er delivery for a total 10.7%.  

Finished Inventory: 

Finished Inventory increased 7.1 points to 57.1 points 
based on 7.1% more respondents reporting higher finished 
inventory for a total of 32.1% and 7.1% less respondents 
reporting lower finished inventory for a total of 17.9%. 

Commodity Price: 

Commodity Price increased 3.3 points to 55.4 based on 
1.2% more respondents reporting higher commodity price 
for a total 17.9% and 5.4% less respondents reporting low-
er commodity price for a total of 7.1%. 

Survey Question: 

Fifty seven percent expect higher production in the next 3-6 
months versus fifty percent in February. Zero percent of 
respondents expect production to be lower than their cur-
rent production. The index is 78.5. 

Overview: 

March’s PMI increased based on strong increases for all 
components except for supplier delivery time.   

National PMI Report: 

The National March PMI increased 0.5 of a point to 53.7 as 
a result of the following: new orders increased 0.6 of a point 
to 55.1; production increased 7.7 points to 55.9; employ-
ment decreased 1.2 points to 51.1; supplier delivery time 
decreased 4.5 points to 54; and finished inventory remains 
at 52.5. Commodity price decreased 1.0 points to 59. 

Exports increased 2.0 points to 55.5. Backlog orders in-
creased 5.5 points to 57.5. Of the 18 manufacturing indus-
tries, 14   reported growth in March, which is same for Feb-
ruary. The 14 industries include: Petroleum & Coal Prod-
ucts; Transportation Equipment; Furniture & Related Prod-
ucts; Paper Products; Printing & Related Support Activities; 
Plastics & Rubber Products; Fabricated Metal Products; 
Machinery; Textile Mills; Computer & Electronic Products; 
Nonmetallic Mineral Products; Food, Beverage & Tobacco 
Products; Chemical Products; and Primary Metals. 

The 4 industries contracting include: Apparel, Leather & 
Allied Products; Wood Products; Electrical Equipment, Ap-
pliances & Components; and Miscellaneous Manufacturing.  

Industrial Production Report: 

The February Industrial Production Report recorded a 0.6% 
increase following a 0.2 percent decrease for January. Jan-
uary manufacturing recorded a 0.8% increase following a 
0.9% decrease for January.  

February durable goods recorded a 0.9% increase following 
a 0.6% decrease for January. Motor vehicle and parts rec-
orded a 4.8% increase up from a 5.2% decrease for Janu-
ary. Business equipment recorded a 1.3% increase follow-
ing January’s 0.3% increase. High-tech recorded a 0.9% 
increase following a 0.2 percent decrease for January. Feb-
ruary manufacturing excluding motor vehicle recorded a 
0.5% increase following a 0.6 percent decrease for Janu-
ary. Mining recorded a 0.3% increase following a 0.5% in-
crease for January. Utilities recorded a 0.2% decrease fol-
lowing a 3.8% increase for January.  

Georgia versus the Southeast Survey: 

Georgia’s PMI increased 5.8 points and Southeast PMI in-
creased 5.5 points with readings of 62.5 and 61.5, respec-
tively.  Georgia’s PMI new orders registered 4.1 points 
higher for new orders. The Southeast’s production,  em-
ployment supplier delivery time, and finished inventory   
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registered 2.5, 5.6, 0.4, and 0.4 points, respectively higher 
than for Georgia. The Georgia’s commodity price of 55.4 
points recorded 0.5 of a point higher than Southeast’s read-
ing of 54.8.  

Georgia versus the National Survey: 

In March Georgia’s PMI increased 5.8 points while the Na-
tional PMI increased 0.5 of a point to 53.8. Georgia’s PMI of 
61.5 is 7.7 points higher than the National PMI based on 
Georgia’s higher readings for new orders, production, em-
ployment, supplier delivery time, and finished inventory of    

11.0, 12.0, 13.2, 3.1, and 4.6 points, respectively. The Na-
tional’s commodity price registered 3.6 points higher than 
Georgia’s price of 55.4.  

Comment: 

Georgia’s March new orders and production readings of 
66.1 and 67.9 points respectively were primarily responsi-
ble for the PMI’s 5.8 point increase. This records the se-
cond strong increase for a total of 12.5 points. Employment 
and finished inventory also recorded strong increase in 
March.   

Change In Percent of Georgia Participants Reporting Higher, Same and Lower  
MARCH - FEBRUARY  

 Higher Same Lower 

  New Orders 8.3 1.2 7.1 

  Production 13.7 0.0 13.7 

  Employment 3.6 8.9 12.5 

  Deliveries 4.2 6.5 10.7 

  Finished Inventory 7.1 0.0 7.1 

  Commodity Prices 1.2 4.2 5.4 

PMI Georgia, PMI Southeast, and PMI National 

 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Mar - Feb 

  PMI GA 53.6 52.3 53.9 50.0 56.7 62.5 +5.8  

  PMI Southeast 50.4 52.2 48.4 50.6 56.0 61.5 +5.5  

  PMI National 56.4 57.3 56.5 51.3 53.2 53.7 +0.5  

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION: 

Specific commodities UP IN PRICE were: 

"Merchant Bar products, Plate, steel, truck and rail freight, 
PVC products, paper, paper board, nickel alloys, some car-
bon steels, synthetic rubber, rubber chemicals, acetone, 
propylene, ammonia, poly, resins, fuels, lumber, cement,  

mortar, PVC resin, plastics- electronics-china, plastics, oil, 
NG, propane, propane, and HDPE Pails." 

Specific commodities DOWN IN PRICE were: 

"Tubing; Flat Rolled products, steel: Hot rolled coil, metals, 
some energy, paper, copper, copper, copper, and benzene"  



Items in Short Supply- Specific commodities, materials or 
finished products I buy that were in short supply last month 
are: 

"Plate and structural products, hydraulic components. or-
ders of some vendors exceeding forecast by 30%., silicon 
metal, natural Kraft paper, Victor Reinz gasket material 
VR80 US shortage, propane, propane, and diatomaceous 
earth." 

Buying Policy - Report here any change during the last 
month, versus the prior month, in the number of days 
ahead you are committing for purchases of production ma-
terials, MRO supplies and capital spending: 

"Seeking to extend payment terms" 

"We are increasing our inventory of paper and paper board 
to support expected increases in sales volume and to less-
er extent hedge against rising prices and longer lead times" 

"Shortage of Kraft paper...buying ahead of potential price 
increase" 

"Increased ordering levels"  

General Remarks - Give your frank opinion on any condi-
tions, local, national or international, that affect your pur-
chasing operation or your company’s outlook: 

"Weather conditions had a negative impact on our business  

 

volume during this period" 

"Our customers have to replace old equipment and our in-
dustry activity is increasing. Orders are still behind historical 
norms but better than previous 4 years. Still no long term 
plan out of DC" 

"Very difficult logistics due to prolonged winter weather" 

"Our business sales are up 20% from last year to date" 

"Getting better, albeit very slowly" 

"Finding employees willing to work. This has been hinder-
ing output" 

"No impact to business on US - Russia sanctions expected" 

"None other than Russian sanctions" 

"Due to weather, the homebuilding market is still very slow 
to recover" 

"The sanctions on Russia could impact the metals markets" 

"Existing product sales seems to be increasing quicker than 
anticipated" 

"Inflation is on the way" 

"We see the overall construction market moving and build-
ing beginning to increase. We continue to believe that over-
all business will be up 8-10% this year"  


