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Georgia’s January PMI reading of 47.5 is the result of 
increases in New Orders, Employment, and Final Inventory 
which offset the decreases in Production and Supply Deliv-
ery Time. New Orders and Final Inventory were the domi-
nant changes. New Order’s strong increase is an expected 
adjustment to its sharp decrease in December. Employ-
ment also experienced a similar change in December. 

New Orders and Employment’s January numbers are 
closer to their longer term trends. Supplier Delivery has 
been volatile for December and January. The decrease of 
17.6 points is indicative of faster delivery, which is con-
sistent with New Orders and Production’s lower trend. 
Production’s decrease in January was expected given New 
Order’s sharp drop in December when Production expe-
rienced a much smaller drop.  Employment’s rebound in 
December also readjusts to its current trend. 

Commodity Prices increased 8.9 points to 77.1 points. 
Commodity price levels remain a concern. Commodity 
Prices began ratcheting up since 2nd quarter 07 and re-
main high.

January’s National ISM PMI of 50.7 increased 1.9 points. 
The GA PMI’s increase of 2.0 points is in line with that up-
ward adjustment. The National NEW ORDERS increased 2.6 

points and P increased 6.6 points. Export orders increased 
6.0 points to 58.5.

The January Industrial Production Report reported 
manufacturing production as unchanged. The good news, 
business equipment investment rose 0.7%, but was par-
tially offset by downward revisions for three prior months. 
Output fell by almost a 2% annual rate for the 4th quarter, 
with the greatest decrease coming from the auto sector. 
The data continues to suggest 1st quarter 08 will remain 
very weak. As expected, construction supplies remains 
weak decreasing by 0.9 percent.

January’s GA PMI increase resulted from a strong adjust-
ment in New Orders and Employment. December’s levels 
were an aberration rather than a sharp downward shift. 

January’s Southeast PMI increased by 0.6 of a point. New 
Orders and Employment increased by 5.7 and 6.7 points 
respectively. Production dropped by 5.1 points. As in the 
case of the GA PMI the Southeastern PMI is on a lower 
trend for the last six months.

Georgia’s 1st 6 month underlying variable averages 
versus the 2nd six month averages reveals the extent of 
this slowdown. The following is the difference of the 1st 
6-month average minus the 2nd 6-month average:

Georgia Purchasing Manager’s Index Report
Furnished by Don Sabbarese, Ph.D., Kennesaw State University Econometric Center

 Higher Same Lower
New Orders  28.0 -20.5 -7.6
Production 1.5 -7.2 5.7
Employment 16.7 -19.3 2.7
Deliveries -23.1 11.0 12.1
Finished Inventory 6.4 -2.7 -3.8
Commodity Prices 13.3 -8.7 -4.5

Change In Percent of Participants Reporting Higher, Same and Lower
JANUARY - DECEMBER 

continued on next page

 NO P E SD FI CP PMI
 -8.2 -6.7 -5.7 +4.5 -4.3 +5.9 -4.1
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ITEMS IN SHORT SUPPLY
 “Small diameter steel wire, lithium cell batteries, refined 

petrochemicals” 

PRODUCTS WITH HIGHER PRICES
“Chemicals, packaging items, copper, steel, diesel, hard 

wood, we are beginning to see a large increase in steel due 
to a higher price for steel scrap, pig iron, import of steel 
products from china. Annual price increase for tires, pvc, 
plastics, nylon, chemicals, steel prices up again, magne-
sium housings, plastics, various resins”

PRODUCTS WITH LOWER PRICES
“Lead down slightly, memory, displays”

PRODUCTS WITH SAME PRICES
None

BUYING POLICIES
“Lowered 2008 budget in anticipation of overall econo-

my slowdown
“Stay short inventories” 

GENERAL REMARKS - Give your frank opinion on any 
conditions, local, national or international, that affect your 
purchasing operation or your company’s outlook

“Bus conditions looking increasingly bleak”
“Steady-but hard to ignore all the economic gloom and 

doom in the media”
“Incoming orders and orders for capital equipment re-

main strong”
“China and other developing countries having an impact 

on raw material supply availability”
“Activity for first month of Q1 is typically lower when 

compared to last month of Q4. Capital orders to this    site 
are still expected to be above last year; especially EMEA 
and rest of world”

“The bottom has not hit yet”

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Aug-07 Sep-07 Oct-07 Nov-07 Dec-07 Jan-08
 51.5 54.3 59.7 51.2 45.5 47.5

 52.0 51.1 50.2 49.8 46.2 46.8

 51.2 50.5 50.4 50.0 48.4 50.7

Please note: This external Internet address contains 
information created, published, maintained, or otherwise 
posted by institutions or organizations independent of 
ISM. Links from this Web site, or any other Web site(s) ac-
cessible from this Web site, to any product, entity, service, 
or information, do not constitute a recommendation by 
ISM. ISM is not responsible for the contents of any other 
Web site.

Web Site of Interest
This month’s Web Site of Interest is: WhyAbe.com

The WhyAbe.com Web site offers buyers a place 
where they can identify new suppliers and create 
and manage RFP, RFI, RFQ and reverse auction 
events at no cost. Site also offers a free contract 
management tool.

To access this Web site go to    
http://www.whyabe.com
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