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Georgia’s February PMI reading of 48.3 is the result of 
increases in Production, Supplier Delivery, and Finished In-
ventory, which offset decreases for New Orders and Employ-
ment. New Orders slipped 2.4 points to 51.7 and Employment 
decreased 10 points to 37.9. Production and Finished Inven-
tory experienced increases of 3.8 and 4.5 percentage points. 
Supplier Delivery’s 8.0 increase suggests Supplier Delivery 
Time decreased in February, which is consistent with higher 
Production and Finished Inventory, but not indicative of the 
longer term trend.   

New Orders’ reading is the second consecutive month read-
ing over 50. Finished Inventory’s 4.5 point increase is a posi-
tive sign after December’s low reading of 38.6. The drawdown 
of inventories for 4th quarter was substantial. Employment’s 
decrease and level for February suggest manufacturing is still 
drawing down its labor force.  

Commodity Prices increased 7.4 points to 84.5, which sug-
gests that commodity prices continue to raise the cost of 
production. Commodity price levels remain very high with 
no sign of relief. See the comments and list of commodities 
listed below. 

February’s National ISM PMI decreased 2.4 points to 48.3. 
The GA PMI’s increase of 0.8 points to 48.3 separates GA and 

the National PMI by 0.8 of a point.  National New Orders 
decreased 0.4 points and Production decreased 4.5 points. 
National Exports and Imports decreased 2.5 and 5.0 respec-
tively. 

The January Industrial Production Report reported manu-
facturing production with no change. Among the major 
groups of manufactured goods the greatest weaknesses 
were construction supply’s decrease of 1.1 percent and Auto 
production’s decrease of 1.3 percent. Business equipment 
increased 0.4 percent.  Manufacturing capacity utilization 
recorded of 79.5%.

February’s Southeast (SE) PMI increased by 0.3 of a point. 
New Orders and Employment decreased by 1.9 and 8.8 
points respectively. Production, Supplier Delivery Time, and 
Finished Inventory increased 4.0, 2.9, and 5.1 respectively. 
SE’s Commodity Price increased 12.3 points to 85.3. The GA 
and SE February PMIs remain below 50, which for GA started 
in December and for the SE dates back to November 2007. A 
PMI below 50 is consistent with no growth in manufacturing. 
However, the National PMI reading above 41.1 is still associ-
ated with no overall economic growth.  Both PMIs reading are 
consistent with the Industrial Production Report.

Georgia Purchasing Manager’s Index Report
Furnished by Don Sabbarese, Ph.D., Kennesaw State University Econometric Center

 Higher Same Lower
New Orders  -7.2 9.5 -2.3
Production -2.3 12.2 -9.9
Employment -13.2 6.5 6.8
Deliveries 9.6 -3.3 -6.3
Finished Inventory -5.0 19.1 -14.1
Commodity Prices 28.1 -23.5 -4.5

Change In Percent of Participants Reporting Higher, Same and Lower
FEBRUARY - JANUARY 

continued on next page

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Sep-07 Oct-07 Nov-07 Dec-07 Jan-07 Feb-08
 54.3 59.7 51.2 45.5 47.5 48.3

 51.1 50.2 49.8 46.2 46.8 47.1

 50.5 50.4 50.0 48.4 50.7 48.3
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ITEMS IN SHORT SUPPLY
 “Battery cells, phosphoric acid is tight, carbon steel wire, 

sulfuric acid, paramethylstyrene, vinyl toluene, wax” 

PRODUCTS WITH HIGHER PRICES
“Core steel prices, medium voltage power transformers 

have increased $20K compared to November 07, steel, 
plastic, batteries, paperboard, copper is taking its yearly 
climb in the ozone, aluminum, galvanized, chemicals, HDPE 
bottles & packaging, carbon steel wire, pvc, nylon, glucose, 
methanol, ammonia, formic acid, copper, concrete, steel, 
bearings, steel tubing, 4150&4340 steel round bar, steel, 
tires, batteries, steel, steel, batteries, copper products, steel 
pricing is rising and from indicators we could be in for an-
other 2004 concerning the volatility of the market, steel, 
castor oil, wheat, soybean oil, resin, eggs”

PRODUCTS WITH LOWER PRICES
“Memory, hard drives, electronics, select steel laden 

products, dairy ”

PRODUCTS WITH SAME PRICES
None

BUYING POLICIES
“Reduce purchases of material and increase TOR”

GENERAL REMARKS - Give your frank opinion on any 
conditions, local, national or international, that affect your 
purchasing operation or your company’s outlook.

“Currently the steel market is going crazy. Please look 
at http:www//djj.com/industry/scraprecap.asp and  
http://”www.okonite.com/adv/metal_prices/indes.html”

“flat”
“Devaluation of the US dollar”
“Steady”
“Copper is up, buy my cable suppliers have not in-

creased our prices yet”
“Not looking good for the first quarter of 2008”
“USA orders down slightly, international bookings 

down from prior month and year ago period”
“Steel, fuel, transportation all going up and sales are 

down does not make for a bright outlook over the next 
few months. This could be a hard year”

“Sales forecast for 2008 is lower than 2007”

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

Please note: This external Internet address contains information created, published, maintained, or otherwise posted by insti-
tutions or organizations independent of ISM. Links from this Web site, or any other Web site(s) accessible from this Web site, to 
any product, entity, service, or information, do not constitute a recommendation by ISM. ISM is not responsible for the contents 
of any other Web site.

Web Site of Interest
This month’s Web Site of Interest is: Knowledge@W. P. Carey

This online resource offers the business insights, information 
and research from a variety of sources. These include analysis of 
current business trends, interviews with industry leaders and 
W. P. Carey faculty, articles based on recent business research, 
book reviews, conference and seminar reports, links to other 
Web sites and more.

Editorial content on the site is divided into 14 sections. The 
sections range from Leadership and Change to Real Estate to 
Supply Chain Management.

To access this Web site, go to http://knowledge.wpcarey.asu.
edu/index.cfm 
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