
Page 1�
G e o r G i a  P e a c h  S tat e  P u r c h a S e r

Georgia Purchasing Manager’s Index
Furnished by the Kennesaw State Econometric Center in cooperation with NAPM-Georgia

General Outlook for Manufacturing
Georgia’s March PMI reading of 56.1 is the result of 

decreases in New Orders, Production and Employment. 
March’s PMI decreased for the first time in the last three 
months. New Orders and Production both decreased 
by 12.1 and 6.5 points respectively. Employment also 
decreased by 8.8 points to 50. Finished Inventory’s 
increase of 13.2 points to 75 is a clear indication of an 
unexpected slip in New Orders. Supplier Delivery Time 
fell by 2.6 points to 44.4, which is consistent with lower 
New Orders and Production.  Commodity Price increased 
11.4 points to 55.6 points, which is still relatively low 
compare to commodity prices a year ago, which were 10 
points higher. 

March New Order’s decrease came from a decrease 
of 2.6% and 19 % of participants reporting “higher” 
and the “same” level of New Orders respectively.  
Production’s index reading also slipped with a 2.9% 
and 7.2% decrease in participants reporting “higher” 
and the “same” production respectively. Employment 
also experienced the same pattern as New Orders 
and Production with 6.9% and 3.9% reductions for 
participants reporting higher and same levels of 
Employment.  Finished Inventory followed a different 
pattern suggesting the changes in New Orders and 
Production were unexpected. Participants reported a 

19.9 point increase in Finished Goods Inventory. Supplier 
Delivery decreased due to a larger point increase for a 
shorter (lower) delivery time versus 5.6 point increase 
(faster) delivery time. Commodity Prices increased 11.4 
points to 55.6 points due to an increase in the percent 
of participants reporting higher prices.  

In other related data, The Chicago PMI increased 13.8 
points to 61.7.  Chicago New Orders jumped 24 points to 
72.7. Chicago Production also increased 13.7 points to 
64.9. 

The National ISM PMI decreased 1.4 points to 
50.9. New Orders and Production decreased 3.3 and 
1.1 points respectively. Employment decreased 2.4 
points. Inventories and Commodity Prices increased. 
The February Industrial Production reported a +1.0% 
increase.  Manufacturing increased by 0.4%. Durable 
goods improved by 0.8% and nondurable goods 
decreased by 0.2%. Auto production and utilities were up 
and construction supply was down. Excess inventories 
still remain for many sectors.  

All housing related industries remain a drag on the 
manufacturing sector’s ability to grow and create jobs. 
These sectors continue to experience excess inventories 
to sales.

COMMENTS FROM SuRVEY PARTICIPANTS 
REGARDING CONDITIONS THAT AFFECT 
PuRCHASING OPERATION:

“None”

ITEMS IN SHORT SuPPLY
 “Grease-55 gallon drums, white iron scrap, lot of end-

of-life service parts (hard drives… memory…compact 
flash…Doc, purified isophthalic acid”

PRODuCTS WITH HIGHER PRICES
“Nickel, stainless steel, short metal, lead (batteries), 

aluminum products, select plastics, stainless steel, and 
copper products”

PRODuCTS WITH LOWER PRICES
“Distributor supplied chemicals, electronics, 

fasteners, and select grades of steel”

PRODuCTS WITH SAME PRICES
None

GENERAL REMARKS
“EW corporate contracts with chemical distributors 

has lowered pricing for us” 

“Steady, but growth has slowed”

“Back log continues at very high levels. International 
orders remain brisk. Non ferrous metals—aluminum, 
copper, lead for batteries remain big concerns”

“Market conditions seem to be pretty stable”


