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Georgia’s March PMI reading of 51.9 is the result of in-
creases in Production, Employment, Supplier Delivery Time 
and Finished Inventory, which more than offset New Order’s 
decrease of 3.6 points. Finished Inventory increased 7.5 points 
despite New Order’s decrease of 3.6 points to 48.1. Produc-
tion’s increase of 2.1 points to 53.8 is directly tied to Finished 
Inventory’s increase of 7.5. Employment increased 2.5 points 
to 40.4, but remains at a very low level. Supplier Delivery Time 
experienced the greatest increase of 9.8 points to 55.8, which 
suggests the supplier delivery is slowing down. Commodity 
Price decreased 3.7 points from an already high 84.5.  

March’s New Orders reading is the first decrease in three 
months. Finished Inventory’s 7.5 point increase may be rea-
sonable given the sharp decrease in Finished Inventory for 
the prior three months. Employment’s low level suggests 
these manufacturers are not going to add to their workforce 
until the signs of recession or the slowdown subside.   

March’s National ISM PMI increased 0.3 of a point to 48.6. The 
Georgia PMI’s increase of 3.6 points to 51.9 separates Georgia 
and the National PMI by 3.3 points. The greatest difference 
is from Production, Employment, and Finished Inventory. 
Georgia had positive increases while the National Report had 
decreases.  The National New Orders decreased 2.6 points and 

Production decreased 2.0 points. National Exports increased 
0.5 of a point while Imports decreased 2.5 points. 

The February Industrial Production Report reported manu-
facturing production decreased -0.5 percent following a 0.1 
percent increase in January. Manufacturing fell -0.2 percent 
its first decrease since October 07. Production of construction 
supplies experienced a sharp decrease. Consumer goods con-
tinue to weaken. Business equipment remains positive but is 
losing some momentum. High-tech equipment production 
remains strong. Auto production remains weak.  Manufactur-
ing capacity utilization slipped to 79.1%.

March’s Southeast (SE) PMI increased by 7.3 points. All of 
its underlying variables increased. New Orders and Produc-
tion increased 3.9 and 8.5 respectively. Employment, Supplier 
Delivery Time, and Finished Inventory increased 6.9, 5.5, and 
11.5 respectively. Commodity Price decreased 1.3 points to 
84. 

The Georgia and SE March PMIs moved up in the same di-
rection. SE’s PMI increased by more due to a positive increase 
in New Orders versus Georgia’s New Order decrease of 3.6 
points. The patterns are the same for the other variables ex-
cept the levels are noticeably different for Employment. SE’s 
Employment level is 48.1 versus Georgia’s 40.

Georgia Purchasing Manager’s Index Report
Furnished by Don Sabbarese, Ph.D., Kennesaw State University Econometric Center

 Higher Same Lower
New Orders  -3.7 0.1 3.6
Production 3.6 -2.9 -0.7
Employment 4.2 -3.6 -0.7
Deliveries 9.3 1.1 -10.3
Finished Inventory 10.5 -6.0 -4.5
Commodity Prices -3.6 -0.3 3.8

Change In Percent of Participants Reporting Higher, Same and Lower
MARCH - FEBRUARY  

continued on next page

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Oct-07 Nov-07 Dec-07 Jan-07 Feb-07 Mar-08
 59.7 51.2 45.5 47.5 48.3 51.9

 50.2 49.8 46.2 46.8 47.1 54.3

 50.4 50 48.4 50.7 48.3 48.6
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ITEMS IN SHORT SUPPLY
 “Batteries because of cell allocation, chrome, pig iron, 

fab steel scrap, ferro-silicon, white iron scrap, mono grade 
pentaerythritol/vanillin, caustic soda, potassium hydroxide” 

PRODUCTS WITH HIGHER PRICES
“Steel, plastic, steel wire, pvc, plastics, stainless steel, 

batteries, injected molded plastics, fabricated magnesium 
housings, freight service, eltromechanical components line 
connectors, metals: chrome, pig iron, fab steel scrap, ferro-
silicon, white iron scrap, oil based products, steel, surfac-
tants, copper, aluminum, stainless steel, galvanized sheet, 
steel products-price continues to rise wit controlled entry 
at the steel mills, products made from steel, concrete, cop-
per, wood, lead automotive batteries, machined parts, fuel, 
fuel, roofing, copper tubing, petrochemicals, diesel”

PRODUCTS WITH LOWER PRICES
“Methanol, dram, scram, HDD, only in your dreams, 

plastic films, lead, PVC pipe, lower copper laden products, 
batteries (lead content)”

PRODUCTS WITH SAME PRICES
None

BUYING POLICIES
“Tightening up SOP’s with more stringent approves”
“We are not speculating or hedge at this time”

GENERAL REMARKS - Give your frank opinion on any 
conditions, local, national or international, that affect your 
purchasing operation or your company’s outlook.

“Exchange rate: dollar is declining vs. euro, frank, pound”
“Business still good for orders coming EU countries 

appears to be impacted by exchange rate”
“First half of 2008 looks good; we are concerned with 

second half of year”
“As the economy continues to sag we see our orders 

begin to slow”
“Steady. Export sales increased”
“The cost of fuel will continue to drive all prices of raw 

materials and finished goods”
“Housing market continues to slump! Looking for the 

bottom”
“Our business is tied to new construction and residential 

continues to fall while commercial building is still going 
strong”

“Copper cable price up 4% as of April 1st”
“Order trends up slightly over Feb. , International orders 

up slightly--currency issues. Concerns remain with volatile 
raw material costs--plastics, copper, lead (batteries), 
aluminum”

“Cannot continue in the environment with raising 
prices”

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

Please note: This external Internet address contains information created, published, maintained, or otherwise posted by insti-
tutions or organizations independent of ISM. Links from this Web site, or any other Web site(s) accessible from this Web site, to 
any product, entity, service, or information, do not constitute a recommendation by ISM. ISM is not responsible for the contents 
of any other Web site.

Web Site of Interest
This month’s Web Site of Interest is: Acquisition Central

ACQUISITION CENTRAL is the Web site for the federal acquisi-
tion community. This site can help you access shared systems 
and tools that can help you conduct business efficiently.

An interesting area of the Web site is the Seven Steps to 
Performance-Based Acquisition. Here you’ll find a flow-chart, 
samples and examples, articles, a resource library, a Frequently 
Asked Question (FAQs) area and more.

To access the ACQUISITION CENTRAL Web site, go to   
www.acquisition.gov

To access the Seven Steps to Performance-Based Acquisition 
area, go to   
www.acquisition.gov/comp/seven_steps/home.html
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