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Georgia’s July PMI reading of 49.6 is the result of increases 
in three of Georgia’s underlying PMI variables that were offset 
by decreases for two of the variables. June and July’s readings 
of 49.6 reflect the offsetting affects of decreases for NO and 
P that were offset by increases for E, SD and FI. In June NO 
and P experienced strong increases that were reversed in July 
with strong decreases of 3.6 and 10.7 points respectively. Pro-
duction remains the most volatile of the underlying variables 
for the last three months. Production’s sharp swing suggests 
these manufacturers continue to respond to an environment 
of uncertainty regarding their markets and the economy.  Em-
ployment increased 1.8 point, but remains very low. Supplier 
Delivery increased 8.9 points to 66.1 suggesting slower deliv-
ery, which may be more directly related to high energy prices 
and lower profits. Some trucking companies have either gone 
out of business or are trying to increase the efficiency of their 
delivery routes in so doing they may have slowed down de-
livery. This helps explain the seeming contradiction between 
less manufacturing activity and slower delivery time.

July Commodity prices slipped 3.6 points to 89.3, the first 
drop since March. An improvement that is sorely needed 
should it continue. 

Behind The Variable’s Numbers:
July’s New Orders and Production show decreased strength 

with 35% of participants reporting higher New Orders and 
21% reporting higher Production versus 39.3% and 35.7% 
respectively for June. Employment remains weak as only 7.1% 
of participants reported increases to their work force while 
67.9% reported the same level, which accounts for its reading 
of 41.1. Employment’s slight improvement to 41.1 still sug-
gests the job market remains weak as firms maintain a freeze 
on hiring. Supplier Delivery Time’s jump to 66 resulted from 
32.1% of participants reporting slower delivery. High com-
modity prices remain a concern as 78.6 % of participants re-
ported higher Commodity Prices down from 85.7 % for June.   

National PMI Report:
The National PMI decreased 0.2 of a point to 50. New Orders 

decreased 4.6 points to 45 as Production increased 1.4 points 
to 52.9. Employment jumped 8.2 points to 51.9. This change 
in Employment is unexpected given the level of New Orders 
and Production. Finished Inventory decreased 6.2 points to 
45. Supplier Delivery Time did not change from its reading 
of 51 in June. Employment and Supplier Delivery Time are 
the two variables with the greatest difference between the 
National and Georgia reports. The National employment 

reading of 51.9 is now 10.8 points higher than for Georgia’s at 
41.1. National Supplier Delivery  Time is 10 points lower than 
Georgia’s reading of 66.1 points. The other variables are more 
in line. Commodity Prices decreased for both surveys.  

Industrial Production Report:
The June Industrial Production Report reported manufac-

turing production increased 0.5 percent following a 0.2 % 
decrease in May. Total manufacturing experienced a 0.2 % 
increase following a 0.1 % decrease for May. Consumer goods 
increased 0.7 %, while business equipment increased 0.2 % 
following the same increase for May. Construction supply 
decreased 0.9 % following a 0.5 % increase for May. Business 
supplies increased 0.1 % following 2 consecutive months of 
decline. Motor vehicle assemblies rebounded in June to 9.3 
million annualized units up from 8.7 million units in May. 
Manufacturing minus motor vehicle production would drop 
to -0.1 %. Computers and peripheral equipment increased 0.8 
%.  Manufacturing capacity utilization remained at 77.6 %.

Georgia versus the Southeast Survey:
July’s Southeast (SE) PMI results were similar to Georgia’s 

PMI, but its PMI decreased by 1.6 points to 50.7. SE’s New 
Orders and Production decreases were offset by increases for 
Employment, Supplier Delivery Time, and Finished Inventory. 
New Orders and Production experienced sharp increases in 
June which were reversed with decreases in July. New Orders 
and Production decreased 8.9 and 15 points as Employment, 
Supplier Delivery Time, and Finished Inventory increased 
0.8, 8.7, and 6.4 respectively. As in the case for Georgia, SE’s 
July result reverses the sharp New Orders and Production 
increases for June and further confirms the uncertainty and 
lack of sustainability for their markets.       

The Three Survey Comparison:
The July SE, Georgia and National PMIs still show volatil-

ity and weakness for the manufacturing sector. Except for 
one-month deviations all three reports reveal a convergence 
around 50 that reflects segments of manufacturing strug-
gling while others are still growing. The head wind sectors 
are housing and automobile and their related sectors while 
other sectors such as computers and electronics continue to 
grow with some slowdown. Add to the mix the export sec-
tor and these manufacturing sectors reveal the mixed affect 
that leads to readings close to 50 for these three different 
geographical surveys.
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ITEMS IN SHORT SUPPLY
“Power transformers (high voltage), capacitors, trucks-flat 

beds & double drop, alpha methyl styrene, dibutylester, brown 
coal-wax e, steel, steel fittings, valves, acetone, eva resins, pig-
ments”

 PRODUCTS WITH HIGHER PRICES
“Everything, formic acid, soda ash, acetic acid, ammonia 

caustic, steel copper, diesel fuel, concrete, zinc (for galvaniz-
ing, trucking, steel, trichloroisocyanuric acid, acid blue dye, 
ethylene glycol, steel, chemicals, HDPE pkg, steel cans/drums, 
chemicals, steel, metal fabrications, plastics, hydraulics, 
freight, all & freight surcharge, any product made from steel, 
steel, steel, resin, copper, everything fuel surcharges, roofing 
products, aluminum products, copper related, steel, acetone, 
steel drums, resins, sheet metal”

PRODUCTS WITH LOWER PRICES
“Lead, nothing, fuel slightly, batteries—lead product re-

treated slightly”

PRODUCTS WITH SAME PRICES
None

BUYING POLICIES
“Slowing to avoid potential inventory build up”

“Last month lower inventory for quarter/this month back to 
normal ordering”

“Buying steel pipe 3 months out”
“Buying extra roofing products to store on yard. Trying to 

get ahead of price increases”

GENERAL REMARKS - Give your frank opinion on any 
conditions, local, national or international, that affect your 
purchasing operation or your company’s outlook

“Real world inflation is around 11-12%”
“CER projects for 2nd half of year are significantly lower than 

first half. Some CER projects for 2009 are moving out as well”
“Steel availability and steel fabrication capacity may con-

strict our output due to delays in deliveries going into 2009”
“We have nothing to fear, but fear itself”
“Fuel prices need to be addressed. Not by a tax, but a way 

to reduce them”
“Primary cause of increased activity is a competitor exited a 

market segment”
“Euro to dollar exchange rate continues to affect profits. We 

are starting to see more orders from euro based countries due 
to the situation, so it is bad and good”

“The overall economy is downright scary/this should be our 
busy season but we are very slow”     

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Jul-08 Jul-Jun
 48.3 51.9 57.0 48.8 49.6 49.6 +0.0

 47.1 54.3 56.7 48.8 52.3 50.7 -1.6

 48.3 48.6 48.6 49.6 50.2 50.0 -0.2

 Higher Same Lower
New Orders  -3.6 0.0 3.6
Production -14.3 7.1 7.1
Employment 3.6 -3.6 0.0
Deliveries 14.3 -10.7 -3.6
Finished Inventory -7.1 21.4 -14.3
Commodity Prices -7.1 7.1 0.0

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
JULY - JUNE  
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