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The July PMI Report:
Georgia’s July PMI reading of 47.3 is the result of 

increases for New Orders, Production, and Employment 
that was partially offset by decreases for Supplier Delivery 
Time and Finished Inventory.  New Orders increased by 
9.3 points to 54.5. This reverses New Order’s decreases for 
May and June. Production increased 16.1 points to 61.4 
for its first increase since April. Employment experienced 
a slight increase of 0.9 of a point and remains very low rela-
tive to the level of New Orders and Production. Supplier 
Delivery Time decreased 4.4 points to 43.2 as a result of 
more participants reporting faster delivery time. This was 
the second straight month Supplier Delivery decreased. 
Finished Inventory decreased 6.9 points to 45.5. This was 
the second straight month decrease in inventory. Com-
modity Price decreased 4.4 points to 43.2. This reverses the 
increases for May and June. 

Behind The Components:
July’s 9.3 point jump in New Orders was the result of 

8% more participants reporting higher New Orders for a 
total of 31.8% of participants and 10.6% less participants 
reporting lower New Orders. Production’s 16.1 point in-
crease is the result of 21.6% more participants reporting 
higher Production for a total of 45.5% and 10.6% less par-
ticipants reporting lower Production. Employment’s slight 
increase of 0.9 of a point is the result of offsetting affects of 
4.5% more participants reporting higher Employment for 
a total of 4.5% and 2.8% more participants reporting lower 
Employment. Supplier Delivery Time decreased 4.4 points 
based on 3% less participants reporting slower delivery 
for a total of 4.5% versus 3.9% more participants reporting 
faster delivery. Finished Inventory’s 6.9 point decrease was 
based on 10.6% less participants reporting higher inven-
tory for a total of 22.7% and 3.2% more participants report-
ing lower inventory. 

Since New Orders and Production are closely tied to-
gether, it is no surprise that Production increased by 16.1 
points given the low inventory levels. These participants 
must increase production since they are more limited to 
meet changes in New Orders from inventory. 

Commodity Price decreased 4.4 points based on 14.5% 

less participants reporting higher prices for a total of 4.5% 
and 5.6% less participants reporting lower prices.

National PMI Report:
The National July PMI increased 4.1 points to 48.9. New 

Orders increased 6.1 points to 55.3. Production increased 
5.4 points to 57.9 points. Employment increased 4.9 points 
to 45.6 points. Supplier Delivery Time increased 1.4 points 
to 52. Finished Inventory increased 2.7 points to 33.5 points. 
Commodity Prices increased 5.0 points to 55 points.  

Seven of the 18 manufacturing industries reported 
growth in July. The growth industries were; Nonmetallic 
mineral, Printing & Related Support activities, Paper Prod-
ucts, Chemical Products, Electrical Equipment, Appliances 
and Components, and Transportation Equipment. 

Industrial Production Report:
The June Industrial Production Report reported a de-

crease of 0.4% for total production and a decrease of 0.6% 
for manufacturing. 

Manufacturing production decreased. Annualized 
manufacturing output was down 9.9% for the 2nd quarter 
an improvement over a decrease of 21.8% for 1st quarter 
2009. Motor vehicles output decreased 2.6%. Excluding the 
motor vehicles decrease, manufacturing output decreased 
0.5%. Consumer goods production was down 0.3%. Busi-
ness equipment decreased 0.8% and construction sup-
plies fell 0.2%. Business supplies are up 0.1% and materials 
supplies are down by 0.6%. 

Manufacturing capacity utilization is 64.7%; its lowest 
post World War II level.

Georgia versus the Southeast Survey:
July’s Southeast (SE) PMI and Georgia PMI moved in 

same direction. The SE’s PMI increase of 2.8 points to 50 re-
mains 2.7 points above Georgia’s PMI of 47.3. The SE survey 
experienced increases for the same components as Geor-
gia’s survey; New Orders, Production and Employment all 
increased with the greatest increases for New Orders and 
Production. Georgia Employment remains substantially 
below SE’s employment component.  
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 PRODUCTS WITH HIGHER PRICES
“Batteries, copper laden products—motors, chargers, 

wiring, aluminum products, sugar, resin, steel”

PRODUCTS WITH LOWER PRICES
“Steel plate, small diameter steel wire, select steel items, 

wheat, soybean and palm oil, corn, diary, eggs, products 
made from steel, petroleum-based inks, castrol oil”

ITEMS IN SHORT SUPPLY
“Resin ester”

BUYING POLICIES
“Since business is way off, we are actively reducing in-

ventory”

GENERAL REMARKS - Give your frank opinion on any 
conditions, local, national or international, that affect your 
purchasing operation or your company’s outlook

“Until the stimulus money actually gets to where it is 
supposed to go our business will suffer”

“The steel mills are anticipating an increase in steel prices 
due to a scrap shortage. The current situation with the auto 
industry has resulted in less scrap being generated”

“Lower sales due to Asian competition”
“Domestic and Global order files/backlog down. Going 

into slower season scenario but down appreciably from 
prior month and prior year periods”

“Business activity seems to be picking up slightly”
“Sales inquiries have improved”
“Status Quo.. could be for the foreseeable future”    

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Feb-09 Mar-09 April-09 May-09 Jun-09 Jul-09 Jun-May
 40.4 45.4 48.6 48.0 44.3 47.3 +3.0

 40.6 43.4 47.1 50.2 47.2 50.0 +2.8

 35.8 36.3 40.1 42.8 44.8 48.9 +4.1

 Higher Same Lower
New Orders  8.0 2.6 -10.6
Production 21.6 -11.0 -10.6
Employment 4.5 -7.4 2.8
Deliveries -5.0 1.1 3.9
Finished Inventory -10.6 7.4 3.2
Commodity Prices -14.5 20.1 -5.6

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
JULY - JUNE

The Three Survey Comparison:
The July SE and National PMIs moved in the same direc-

tions with PMI increases of 2.8 and 4.1 respectively. The 
National PMI’s Employment measure 45.6 points is higher 
than the GA and SE components. 

Comment:
The July PMI Reports for all three surveys suggest the 

manufacturing sector is still contracting but at a much 
slower pace. If most of the inventory drawdown is behind 
these participants, this should be a source for continued 
improvement for the remainder of the year.
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