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Georgia’s August PMI reading of 47.9 is the result of 
decreases in New Orders and Supplier Delivery Time that 
were partially offset by increases in Production and Finished 
Inventory. New Orders and Production moved in opposite 
directions in August. Production and New Orders both de-
creased in July, but Production’s decrease was much greater. 
It appears Production was adjusted upward by 7.1 points in 
August to compensate for its lower measure relative to New 
Order in July. Production’s 7.1 increase and New Order’s 7.7 
point decrease also led to a 5.4 point increase for Finished 
Inventory. Employment has proved to be the most stable of 
the underlying PMI variables as it recorded a reading of 41.7, 
which was a minimal 0.6 of a point increase. Unfortunately 
Employment’s level remains very low with only 4.2 % of 
participants reporting increased hiring for August. Supplier 
Delivery Time remains fairly volatile with a reading of 52.1 
points for a 14 point drop for August. Its decrease suggests 
faster delivery in August.

August Commodity prices decreased for the second con-
secutive month. Commodity Price decreased 22.6 points for 
its lowest reading since September 2007. Commodity Price 
decreases will certainly help participants as they struggle 
with weak product markets.  

Behind The Variables:
August’s New Orders decrease was caused by 6.5% less 

participants reporting higher New Orders and 8.9% more par-
ticipants reporting lower New Orders. Production’s increase 
was the result of a 14.9% drop in producers reporting lower 
Production. Employment’s slight increase was the result of 
offsetting changes of less participants reporting higher and 
lower employment of 3.0 and 4.2% respectively. Finished In-
ventory’s 5.4 increase is the result of 11.3 % more participants 
reporting higher Finished Inventory. Supplier Delivery Time’s 
decrease of 14.1 points is the result of 19.6% less participants 
reporting slower delivery time. Commodity Price’s 22.6 point 
decrease was the result of 32.7% less participants reporting 
higher prices in August. 

National PMI Report:
The National PMI decreased 0.1 of a point to 49.9. New 

Orders increased 3.3 points to 48.3 as Production decreased 
0.8 of a point to 52.1. Employment decreased 2.2 points to 

49.7. Finished Inventory increased 4.3 points to 49.3. Sup-
plier Delivery Time decreased 4.8 points to 50.3. National PMI 
Employment of 49.7 remains substantially above Georgia’s 
reading of 41.7.  National New Orders is 4.1 points higher 
than Georgia’s reading of 45.8, while Georgia’s Production of 
50 is 1.7 points higher than the National reading. Commodity 
prices both experienced sharp decreases with Georgia’s read-
ing of 66.7 10.7 points lower than the National. 

Industrial Production Report:
The July Industrial Production Report reported manu-

facturing production increased 0.2 percent following a 0.4 
% increase in June. Total manufacturing experienced a 0.4 
% increase following a 0.1 % increase for June. Consumer 
goods increased 0.3 %, while business equipment increased 
0.8 % following a 0.2% increase in June. Construction supply 
increased 0.3 % following a 0.2 % decrease for June. Business 
supplies decreased 0.5% following a 0% increase for June. 

Manufacturing capacity utilization increased to 79.9 a 
slight increase over June’s reading of 79.8. 

Georgia versus the Southeast Survey:
August’s Southeast (SE) PMI results were similar to Georgia’s 

PMI, but its PMI decreased by a greater drop of 6.1 points to 
44.7. SE’s New Orders and Supplier Delivery Time, and Finished 
Inventory revealed the greatest decrease of 6.1, 14.1, and 12.2 
respectively. Both Georgia and the SE’s commodity prices ex-
perienced sharp decrease of 22.6 and 18.9 respectively. Geor-
gia and SE continue to register very low Employment levels of 
41.7 and 44.4. Neither survey reveals their participants expect 
sustainable strength in the near future.     

The Three Survey Comparison:
The August SE, Georgia and National PMIs continue to 

show weakness with the SE PMI experiencing the sharpest 
decrease. Although the Georgia and National PMI variables 
show similar patterns, Georgia’s Employment remains sub-
stantially lower than the National. SE’s August Employment 
is also lower than the National. Unfortunately the predomi-
nant pattern for all three surveys is a manufacturing sector 
that remains flat with no signs for rebound in the near future. 
Housing and a tighter credit market will continue to constrain 
the growth in manufacturing and the economy as a whole.
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ITEMS IN SHORT SUPPLY
“Hand-trucks from China due to anti-dumping laws, 

stamped steel parts, trucks, alpha methyl styrene, dimer acid 
based polyamide resin, tall oil fatty acid, TIO2, EVA resins, CS 
resins”

PRODUCTS WITH HIGHER PRICES
“Cold rolled steel plate, resin, plastic, steel wire, pvc, plastics, 

stainless steel, steel prices are beginning to level out. How-
ever, today’s price is over 200% higher than it was 3 years ago, 
steel pails, drums, metal, copper, stainless steel, logistics, steel, 
rubber, plastic, trucking, steel, cardboard, steel, tubing, alloy 
scrap, chrome, ferro silicon, resins, products made from steel, 
TIO2, castor oil, acetone, aluminum products, steel products, 
plastics”

PRODUCTS WITH LOWER PRICES
“Diesel, electronics, zinc, fab steel scrap, fuel surcharges, 

nickel, lead, overall-copper has gone down in the month of 
August, natural gas, copper products”

PRODUCTS WITH SAME PRICES
None

BUYING POLICIES
“Adjusted buying to slow down in production”
“Inventory reduction due to reduced production”
“Because of impending slowdown, we are returning as 

many parts as we can from inventory, regardless of whether 
there is a restocking charge or not”

GENERAL REMARKS - Give your frank opinion on any 
conditions, local, national or international, that affect your 
purchasing operation or your company’s outlook

“Continued soft market conditions are impacting work or-
ders”

“Demand is not falling, but fewer orders for the highest end 
products were placed. Export still strong”

“Request for quotes on capital equipment has decreased 
significantly the second half of the year”

“”General slowdown in economy having large impact on 
our production”

“Copper price (for Comm Cable) remains flat”
“Order file continues to be weak. Strength of U.S. dollar 

slightly improved”    

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Mar-08 Apr-08 May-08 Jun-08 Jul-08 Aug-08 Aug-Jul
 51.9 57.0 48.8 49.6 49.6 47.9 -1.7

 54.3 56.7 48.8 52.3 50.7 44.7 -6.0

 48.6 48.6 49.6 50.2 50.0 49.9 -0.1

 Higher Same Lower
New Orders  -6.5 -2.4 8.9
Production -0.6 15.5 -14.9
Employment -3.0 7.1 -4.2
Deliveries -19.6 11.3 8.3
Finished Inventory 11.3 -11.9 0.6
Commodity Prices -32.7 20.2 12.5

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
AUGUST - JULY  
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