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An analysis of the September PMI Report:
New Orders:

New Orders’ increased 8 points to 58. New Order increase re-
sulted from 6.1% more respondents reporting higher new orders 
for a total of 32% and 9.9% less respondents reporting lower new 
orders for a total of 16%

Production:
Production decreased 5.6 points to 50. Production’s decrease 

resulted from 17% less respondents reporting higher Production 
for a total of 20% and 5.9% less respondents reporting lower pro-
duction for a total of 20%. 

Employment:
Employment increased 1.9 points to 50 based on 3.1% less 

respondents reporting higher employment for a total of 8% and 
6.8% less respondents reporting lower employment for a total of 
8%.

Supplier Delivery Time:
Supplier Delivery Time increased 11.6 points to 56 based on 

4.6% more respondents reporting slower delivery time for a total 
of 12% and 18.5% less respondents reporting faster delivery for a 
total 0. 

Finished Inventory:
Finished Inventory decreased 7.7 points to 46 based on 9.6% 

less respondents reporting higher finished inventory for a total of 
20% and 5.8% more respondents reporting lower finished inven-
tory for a total of 28%.

Commodity Price:
Commodity Price decreased 3.9 points to 48 based on 6.5 

percent less respondents reporting higher commodity price for 
a total of 12% and 1.2% more respondents reporting lower com-
modity price for a total of 16%.

Survey Question:
Twenty percent expected higher production in the next 3-6 

months versus fourteen percent in August. Twenty percent of 
respondents expected production to be lower than their current 
production. The index is 50.

Overview:
September’s PMI increase of 1.6 points is the first increase in the 

last five months. New orders improved by 8 points, which more 
than offset the 5.6 point production decrease. Employment and 
supplier delivery time also contributed to the PMI’s improvement.

National PMI Report:
The National September PMI increased 1.9 points to 51.5 as a 

result of the following: new orders increased 5.2 points to 52.3; 

production increased 2.3 points to 49.5; employment increased 
3.1 points to 54.7; supplier delivery time increased 1.0 point to 
50.3; and finished inventory decreased 2.5 points to 50.5. 

Commodity price increased 4.0 points to 58.
Of the 18 manufacturing industries, eleven are reporting 

growth in September. The eleven sectors include: Textile Mills; 
Food, Beverage & Tobacco Products; Printing & Related Support 
Activities; Wood Products; Apparel, Leather & Allied Products; 
Paper Products; Petroleum & Coal Products; Primary Metals; Fab-
ricated Metal Products; Furniture & Related Products; and Miscel-
laneous Manufacturing.

The six industries reporting contraction in September are: 
Nonmetallic Mineral Products; Electrical Equipment, Appliances 
& Components; Transportation Equipment; Machinery; Chemical 
Products; and Computer & Electronic Products.

Exports are up s1.5 points to 48.5 and backlog orders are up 1.5 
points to 44 points.

Industrial Production Report:
The August Industrial Production Report recorded a 1.6% de-

crease following a 0.5% increase for July.  Manufacturing recorded 
a 0.7% decrease following a 0.4% increase for July. August durable 
goods recorded a 1.1% decrease following 0.5% increase for July.  
Motor vehicle and parts recorded a 4% decrease down from a 2.7% 
increase for July. Business equipment recorded a 0.2% decrease 
down from July’s 0.1% increase. High-tech recorded a 1.1% de-
crease down from July’s 0.8% increase. Manufacturing excluding 
motor vehicle recorded a 0.4% decrease down from July’s reading 
of a 0.2% increase. Mining recorded a 1.8% decrease down from a 
1% increase for July. Utilities recorded a 3.6% decrease down from 
a 1.3% increase for July. Motor vehicle production was a major 
contributor to the sharp decrease for manufacturing. However, 
there was substantial weakness in other manufacturing sectors.

Georgia versus the Southeast Survey:
Georgia’s 1.6 point increase to 52 and the Southeast’s 4.2 point 

increase to 54.2 moved in the same directions. Southeast’s PMI 
underlying components of new orders, production, employment, 
and finished inventory are 1.2, 6.7, 4.2, and 4.0 points, respectively 
higher than Georgia’s components. Georgia’s supplier delivery 
registered 5.2 points higher than Southeast’s component. South-
east’s commodity price is 2.2 points higher than Georgia’s reading 
of 52.  

Georgia versus the National Survey:
Comment:

Georgia’s PMI increase of 1.6 points reverses a four month de-
cline. New Orders improvement was the key change in September. 
As always, a one month change in a trend is insufficient proof that 
manufacturing has turned the corner on this most recent decline. 
Given September’s increase it’s certainly a move in the right direc-
tion.
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Specific commodities UP IN PRICE were: 
“Polyethylene, tubing and Flat Rolled products, aluminum, 

energy, BOPP film, Zinc related steel items, crude oil, Scrap Metal, 
carbon Black, platinum, Steel (HDG, CR, HR), everything, poly 
films, fuel and resin, resin, corn Same as August, corrugate & fiber 
increases looming, copper, silver, electronics, plastics, brass” 

Specific commodities DOWN IN PRICE were: 
“Stainless Steel products, ocean freight, kraft paper, wood 

products, synthetic rubber, natural rubber, zinc oxide, stearic acid, 
caustic soda, copper, Zinc, Nickel, a few supplies in general- noth-
ing significant, the steel mills has announced a decrease in scrap 
prices, both aluminum and copper have started to rise, copper is 
now back at April levels, Same as August, resin related, steel” 

Items in Short Supply- Specific commodities, materials or 
finished products I buy that were in short supply last month 
are:

“Nothing was in short supply, petcoke, film has longer lead 
time, but available, castings and bearings, castings”

 
Buying Policy- Report here any change during the last 
month, versus the prior month, in the number of days ahead 
you are committing for purchases of production materials, 

MRO supplies and capital spending:  
“Reduced inventory level of titanium dioxide due to the antici-

pated price reductions in Sept”
“We plan to reduce and keep inventory fairly low through year-

end”
“All raw material lead time continue to increase due to lower 

inventory levels”
“Buying more scrap in anticipation of price increases”
“Reduce raw material inventory”
 
General Remarks- Give your frank opinion on any conditions, 

local, national or international, that affect your purchasing opera-
tion or your company’s outlook 

“Sporadic demand”
“After scrap prices had a nice increase during August, we are 

now seeing them fall for September. This impacts the price of new 
steel and therefore our inventory value”

“Continued weakness in construction, slowing commercial 
transportation”

“We are at a point where we need to replace some equipment 
but are uncomfortable doing so until there is some significant sus-
tained improvement in the economy and more favorable political 
conditions”

“Election year gives our customers a reason to hold off on com-

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Aug-Jul
 60.7 63.8 61.9 55.0 51.8 50.4 -1.4

 61.0 63.5 57.9 51.3 48.5 50.0 +1.5

 53.4 54.8 53.5 49.7 49.8 0.0 -49.8

 Higher Same Lower
New Orders 6.1 3.9 -9.9
Production -17.0 23.0 -5.9
Employment -3.1 9.9 -6.8
Deliveries 4.6 13.9 -18.5
Finished Inventory -9.6 3.9 5.8
Commodity Prices -6.5 5.3 1.2

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
SEPTEMBER - AUGUST
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mitting to capital purchases. Higher fuel prices are a concern for 
most of our customers”

“Finding willing, trainable workers is getting more difficult”
“Business continues to slowly drift up, but still unhealthy”
“Outlook is negative for Q4 versus prior forecast”
“Still riding the economic roller coaster”
“Elections”
“There are few changes but seems to be stable with orders of 

finished goods”

“The recent violent protests in the Middle East could throw us 
all for a loop”

“Stagnant market until the presidential election...”
“Economic impact continues in supply chain”
“Q4 is expected to be down in sales”
“Our smaller Customers are on wait and hold until after the 

November elections”
“Flat”
“Will be glad when the election is over”    


