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General Outlook for 
Manufacturing

November’s State PMI Index reading of 48.2 
percent is a 7.3-percentage point decrease 
from its 55.4 percent reading for October. 
The large drop in Production is primarily 
responsible for the drop in the composite 
index. 

November New Order’s reading is 50 
percent. That is 4.3 percentage points lower 
than October’s reading of 54.3. Thirty-six 
percent of participants reported higher New 
Orders, while 36.8 percent reported lower 
New Orders. Production’s reading of 39.5 
is a 21.4-percentage decrease in November. 
Twenty-one percent of participants reported 
higher production, while 42 percent reported 
lower production.

November’s Employment decreased 
9.2 percentage points from 56.5 percent 
in October. The percentage of producers 
reporting higher employment was 21 percent 
versus 26 percent reporting a decrease. 
Employment’s reading has been influenced by 
the sharp swing in Production.   

November Finished Inventory’s remained 
relatively the same at 55.3 percentage points 

an increase of only .9 of a percentage point. 
Thirty-one percent of participants reported an 
increase while 21 percent reported a decrease. 

Supplier Delivery Time increased 7.4 
percentage points to 55.3 percent. Twenty-
one percent of participants reported slower 
delivery, while 10.5 percent reported faster 
delivery. 

Commodity Prices decreased 4.1 percentage 
points to 76.2 in November. Fifty-seven percent 
of participants reported higher commodity 
prices, while 5.3 percent reported a drop in 
price.   

November’s National PMI increased 1.0 
percentage point to 57.8. New Orders 
increased 3.2 percentage points to 61.5 and 
Production decreased 1.9 percentage points. 
Employment increased 2.8 percentage points 
to 57.6. This reverses the 3 month slide for the 
PMI that started in August. In November 15 out 
of 20 industries reported growth.  

 
Georgia’s New Orders and Production have 

experienced increased volatility over the last 
four months. November Production’s sharp 
drop of 21.4 percentage points experienced 
the greatest change and is responsible for 

Nov 04 PMI Nov-Oct Percentage Change
UP SAME DOWN UP SAME DOWN

New Orders 0.37 0.26 0.37 -0.07 0.05 0.02
Production 0.21 0.37 0.42 -0.22 0.02 0.20
Employment 0.21 0.53 0.26 -0.05 -0.08 0.13
Delivery Time 0.21 0.68 0.11 -0.01 0.16 -0.16
Inventory 0.32 0.47 0.21 -0.08 0.17 -0.09
Commodity Price 0.58 0.37 0.05 -0.03 -0.02 0.05
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General Outlook for Manufacturing continued

COMMENTS FROM SURVEY PARTICIPANTS
“Oil prices are having a drastic effect on both our raw material and freight costs”
“The housing industry is up again this month, but mortgage brokers indicate that 
refi’s are down and new home mortgage purchases are up”
“Strong international order intake, currency continues to be problem on “buying 
side—Euro and yen”
“LA Harbor delays are causing availability issues”
“Company is currently in a lull, but we expect things to pick up again after the first 
of the year. Even still it is much better than a year ago at this time”
“Capital spending increase”
“Recent changes in the freight industry has caused larger lead times”
“Business is still generally up but we were at the same volume level primarily due 
to adverse weather impacting the construction business”

ITEMS IN SHORT SUPPLY
“Cement, truck load freight, solvents-MEK, select plastic molded components, 
some steel sizes, some sizes of steel wire, maleic anhydride, propylene glycol, 
all acrylates”

PRODUCTS WITH HIGHER PRICES
“Cement, plastics, steel, steel surcharges steel increasing, solvents titanium 
dioxide, steel, fab steel scrap, nickel, moly, copper, aluminum laden components, 
tires, plastics, continued pressure on all resin materials, Asian and US demand 
continue to pressure prices, steel, fuel costs, freight costs, corrugated, poly film”

PRODUCTS WITH LOWER PRICES
“Fuel, galvanized sheet, blank CDR’s”

BUYING POLICY CHANGES 
“Specific management approvals required for & quot; and/or movement of 2005 
material into 2004. Extreme focus on receipts and inventory levels at year end”
“We are buying some steel with lead times”

over 5 of the 7 percentage point drop in the 
November PMI. Production’s sharp drop may 
be partially attributed to an end-of-the-year 
seasonal adjustment. Production is expected to 
rebound in the next three months along with 
the overall PMI index. 

 

The reported data from the National PMI and 
other related industry data suggest sustainable 
growth for New Orders and Production. 
Industrial Production is up .3 percent in 
November following a .6 percent increase for 
October. Business equipment production is 
up .4 percent in November and .7 percent for 
October.
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