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An analysis of the January PMI Report:
New Orders:

New Orders’ increased 21.6 points to 59.6. New Order 
increase resulted from 26.3% more respondents reporting 
higher new orders for a total of 42.3% and 16.9% less respon-
dents reporting lower new orders for a total of 26.9%

Production:
Production increased 19.8 points to 55.8. Production’s 

increase resulted from 26.5% more respondents reporting 
higher Production for a total of 38.5% and 13.1% less respon-
dents reporting lower production for a total of 26.9%. 

Employment:
Employment increased 1.9 points to 51.9 based on 7.2% 

more respondents reporting higher employment for a total of 
19.2% and 3.4% more respondents reporting lower employ-
ment for a total of 15.4%.

Supplier Delivery Time:
Supplier Delivery Time increased 5.8 points to 55.8 based 

on 3.5% more respondents reporting slower delivery time 
for a total of 11.5% and 8% less respondents reporting faster 
delivery for a total 0%. 

Finished Inventory:
Finished Inventory decreased 0.1 of a point to 51.9 based 

on 6.8% more respondents reporting higher finished inven-
tory for a total of 30.8% and 6.9% more respondents report-
ing lower finished inventory for a total of 26.9%.

Commodity Price:
Commodity Price increased 9.4 points to 65.4 based on 

14.8% more respondents reporting higher commodity price 
for a total of 30.8% and 4% less respondents reporting lower 
commodity price for a total of 0%.

Survey Question:
Fifty seven percent expected higher production in the next 

3-6 months versus fifty six percent in December. Zero percent 
of respondents expected production to be lower than their 
current production. The index is 79.

Overview:
January’s PMI jumped 9.8 points based on strong increases 

for new orders and production in January. Twenty six percent 
more respondents reported higher new orders and produc-
tion in January. It may be the resolution of the fiscal cliff freed 
up some delayed new orders.

National PMI Report:
The National January PMI increased 2.9 points to 53.1 as 

a result of the following: new orders increased 3.6 points to 
53.3; production increased 1.0 points to 53.6; employment in-
creased 2.1 points to 54; supplier delivery time increased 0.1 
of a point to 53.6; and finished inventory increased 8.0 points 
to 51. Commodity price increased 1.0 points to 56.5.

Exports decreased 1.0 points to 50.5. Backlog orders de-
creased 1.0 point to 47.5.

Of the 18 manufacturing industries, thirteen are reporting 
growth in January. The thirteen industries include: Plastics & 
Rubber Products; Textile Mills; Furniture & Related Products; 
Printing & Related Support Activities; Apparel, Leather & 
Allied Products; Electrical Equipment, Appliances & Compo-
nents; Miscellaneous Manufacturing; Fabricated Metal Prod-
ucts; Transportation Equipment; Petroleum & Coal Products; 
Machinery; Primary Metals; and Food, Beverage & Tobacco 
Products.

The four industries reporting contraction in January are: 
Nonmetallic Mineral Products; Computer & Electronic Prod-
ucts; Wood Products; and Chemical Products.

Industrial Production Report:
The December Industrial Production Report recorded 

a 0.3% increase following a 1.0% increase for November. 
Manufacturing recorded a 0.8% increase following a 1.3% 
increase for November. December durable goods recorded a 
1.0% increase following 2.1% increase for November. Motor 
vehicle and parts recorded a 2.6% increase down from a 5.8% 
increase for November. Business equipment recorded a 1.3% 
increase down from November’s 2.0% increase. High-tech 
recorded a 0.4% increase up from November’s 0.2% increase. 
Manufacturing excluding motor vehicle recorded a 0.7% 
increase down from November’s reading of 0.9% increase. 
Mining recorded a 0.6% increase up from a 0.3% increase for 
November. Utilities recorded a 4.8% decrease down from a 
0.2% increase for November.

November and December’s manufacturing increases 
helped offset October’s 0.9 percent decrease and helped the 
4th quarter to finish the year with a 0.2 percent annualized 
growth rate.

Georgia versus the Southeast Survey:
Georgia’s 9.8 point increase to 55 and the Southeast’s 5.5 

point increase to 51.9 moved in the same direction based 
on improvement for their same underlying components 
only Georgia’s numbers were higher. The Georgia   underly-
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COMMENTS FROM SURVEY PARTICIPANTS REGARD-
ING CONDITIONS THAT AFFECT PURCHASING OPERA-
TION:

Specific commodities UP IN PRICE were: 
“Ocean freight, beams, angles, channels, bars, plate, electri-

cal, polypropylene, red oak, white oak lumber and corrugated, 
plastic resins, logistics, crude Oil, natural rubber, carbon black,

all wood products, stainless steel, acetone, corrugated, 
miscellaneous supplies, some steel, some plastic resins, meta-
silicate pentahydrate, natural gas, commodity chemicals are 
up about 2%,

metal fabrication, adhesive (Propylene base chemicals)”

Specific commodities DOWN IN PRICE were: 
“Cold finished bar and Tubing, hickory lumber, Zinc Oxide, 

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

ing components of new orders, production, employment, 
supplier delivery time, and finished inventory are 4.4, 4.9, 
0.2, 2.3, and 3.7 points, respectively higher than Southeast’s 
components. Georgia’s commodity price is 3.1points higher 
than Southeast’s reading of 51.9 points. 

Georgia versus the National Survey:
In January the Georgia PMI increased 9.8 points to 55 ver-

sus the National PMI’s increase of 2.4 points to 53.1. Georgia’s 
new orders, production, supplier delivery time, and finished 
inventory were 6.3, 2.2, 2.2, and 0.9 points higher than Na-

tional’s components, respectively.   
National’s employment was 2.1 points at higher at 54 than 

Georgia’s employment.  Georgia’s commodity price reading 
of 65.4 was 8.9 points higher than for the national commodity 
price reading of 56.5.

Comment:
Georgia’s January PMI increase of 9.8 points suggests re-

spondents were in a wait and see strategy regarding a resolu-
tion of the fiscal cliff and the disruption of hurricane Sandy.
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PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Jan-Dec
 50.4 52.0 51.7 46.4 45.2 55.0 +9.8

 50.0 54.2 49.8 46.2 46.4 51.9 +5.5

 49.6 51.5 51.7 49.5 50.7 53.1 +2.4

 Higher Same Lower
New Orders 26.3 -9.4 -16.9
Production 26.5 -13.4 -13.1
Employment 7.2 -10.6 3.4
Deliveries 3.5 4.5 -8.0
Finished Inventory 6.8 -13.7 6.9
Commodity Prices 14.8 -10.8 -4.0

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
JANUARY - DECEMBER



fuel, resin”

Items in Short Supply - Specific commodities, materials or 
finished products I buy that were in short supply last month 
are: 

“Power transmission products, acetone, phenol, sodium 
sulfate”

Buying Policy- Report here any change during the last 
month, versus the prior month, in the number of days ahead 
you are committing for purchases of production materials, 
MRO supplies and capital spending:  

“We plan to increase inventory over the next couple of 
months”

“We are reducing our commitment window to no more 
than 90 days”

“Lowered safety stock to low inventory for 4th quarter”

General Remarks - Give your frank opinion on any condi-
tions, local, national or international, that affect your purchas-
ing operation or your company’s outlook 

“There appears to be more stability in prices for the first 
time in several months”

“High Way bill”

“Cautiously optimistic and need to achieve a price increase”
“China inflation and logistics costs are causing us to look 

more locally for some items”
“Business will improve starting January 2013”
“Business seasonally slower. No expected improvement 

until March”
“Housing looks for real, a gradual increase out of this ter-

rible recession. All signs look better, if Washington doesn’t 
screw it up; I think construction may start to fuel a real recov-
ery.”

“Slow growth”
“In the next 3 months, we will begin our seasonal peak for 

prebuilding inventories and taking customer orders.”
“Cautiously optimistic”
“We have work scheduled thru the fall ‘13”
“Government changes”
“Up beat”
“We are in a cyclical (seasonal) business but it is currently 

flat”
“Expecting 3% increase in sales for 2013.”
“Companies are running lean. They are still catching up for 

the time they were shut down for Christmas & New Year’s”
“Tepid growth for next few myths”   

Get the most out of your ISM evening by attending a power quarter hour networking session held immediately 
preceding the dinner during our Professional Monthly meeting!

This will be a fast-paced 15 minutes of introductions that will cover many topics.

Where:  Roswell Country Club
When:  6:00 – 6:15 p.m. preceding each monthly dinner session
What:  Networking!
Who:  All Professionals with something to offer and/or obtain
Why:  For you to see and be seen
How:  By being on time

Who should attend?
 • Professionals in need of real-world solutions!
 • Individuals seeking their professional certification and credentials!
 • Management who seek top-notch organizational talent!
 • Professionals searching for career growth!
 • People who are in need of professional friends!
 • The curious!

Don't miss this months Power Networking session — register now to attend the February 7th Professional Dinner 
Meeting by visiting http://www.ism-atlanta.org/calendar-of-events/index.php/reservations/51

NEW! Power Networking Sessions!


