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General Outlook for Manufacturing
March’s State PMI Index reading of 54.7 

percent is a .6 of a percentage point decrease 
from its 55.3 percent reading for February. New 
Order’s decrease of 9.3 percentage points and 
production’s decrease of 2.4 percentage points 
account for most of the decrease in February. 
The PMI’s decrease of .6 of a percentage point 
suggests a minimal change, mainly because 
production was not lowered to match the drop 
in new orders apparently because inventories 
need to be replenished.  

March New Order’s reading is 50.0 percent. 
That is 9.3 percentage points off from 
February’s reading. Thirty-six percent of 
participants reported higher New Orders, 
while the same percent reported lower New 
Orders. Production’s reading of 56.8 is a 2.4-
percentage point decrease from February. 
Thirty-one percent of participants reported 
higher production, while 18.2 percent 
reported lower production.

March’s Employment increased 3.1 
percentage points from 53.7 percent in 
February. The percentage of producers 
reporting higher employment was 27.3 percent 
versus 13.6 percent reporting a decrease. 

March Finished Inventory increased 13.4 
percentage points to 52.3. Thirty-one percent 
of participants reported an increase while 
27.3 percent reported a decrease. Finished 
Inventory’s increase in February comes on 
the heels of a two month draw-down of 
inventories. 

Supplier Delivery Time increased 5.4 
percentage points to 59.1 percent. Twenty-seven 
percent of participants reported slower delivery, 
while 9.1 percent reported faster delivery. These 
supplier delivery numbers suggests increased 
activities for suppliers of manufacturers.

Commodity Prices slightly decreased 0.3 
of a percentage point to 68.2 in February. 
Forty-percent of participants reported higher 
commodity prices, while 5 percent reported 
lower prices.   

March’s National PMI decreased 1.1 
percentage points to 55.3. New Orders 
decreased 0.7 of a percentage point to 55.8 
and Production decreased 1.1 percentage 
points to 56.7. Employment decreased 0.7 
percentage points to 57.4. In February 13 out 
of 20 industries reported growth. 

Mar 05 PMI Mar-Feb Percentage Change
UP SAME DOWN UP SAME DOWN

New Orders 0.48 0.30 0.22 0.11 0.03 -0.15
Production 0.39 0.48 0.13 0.07 -0.02 -0.05
Employment 0.22 0.61 0.17 -0.06 0.02 0.04
Delivery Time 0.35 0.57 0.09 0.08 -0.07 0.00
Inventory 0.57 0.26 0.17 0.25 -0.15 -0.10
Commodity Price 0.48 0.48 0.04 0.07 -0.07 0.00
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General Outlook for Manufacturing (continued)

Georgia’s March PMI remains at a level that 
suggests solid growth for the manufacturing 
sector as well as the overall economy. New 
Orders following its volatile nature slipped 
9.3 percentage points with Production 
moving in the same direction, but by a lower 
percentage. The increase in Employment and 
Delivery Time suggest continued strength for 
the manufacturing sector. The Commodity 
Price reading of 68.2 suggests that commodity 
prices may have peaked in October of 2004 
(excluding energy prices). The increase in 
Finished Inventory appears to be a reasonable 
response to two consecutive months of 
decrease, but may also be a result of the drop 
in February’s drop in New Orders. Overall the 
manufacturing sector appears to be getting of 
to a good start in 2005. 

Other related data releases show some 
weakness for February and March. March 

Industrial production increased 0.3 percent, 
but closer observation revealed that a decline 
in manufacturing production by -0.1 percent 
was offset by an increase in utilities and mining 
activity. Mining also includes oil well activity. 
Higher energy prices may be starting to take a 
toll on industrial production at the end of 1st 
quarter 2005. February durable goods orders 
increased 0.3 percent. However the greatest 
boost to new orders was a 32.1 percent 
increase in civilian aircraft and 11.3 percent 
for defense aircraft.  Nondefense capital goods 
orders declined 2.1 percent. The expiration 
of bonus depreciation benefits in December 
of 2004 may be responsible for this decrease. 
Volatile energy prices are creating uncertainty 
and may be responsible for some weakness 
in the data above. However, year-over-year 
comparisons for industrial production still 
shows solid growth.

COMMENTS FROM SURVEY PARTICIPANTS:
“Business looks good”
“Domestic orders slightly improved. Europe and Asia/Pacific continue strong 
orders”
“Steel price has settled in, but may be going up again. Petroleum is out of this 
world”
“Have seen steel prices move downward, a very little downward. Cardboard 
pricing was reported to be going up, but it did not happen”
“Level of exports and price of beef”

ITEMS IN SHORT SUPPLY
“T102, tires-off highway, maleic anhydride, frozen chopped spinach, broadband 
network equipment”

PRODUCTS WITH HIGHER PRICES
“T102, fuel, copper, petroleum, steel products, copper, aluminum based products, 
bearings, select plastic products, petroleum based products, poly film”

PRODUCTS WITH LOWER PRICES
“Fuel, steel prices are leveling”

BUYING POLICY CHANGES 
“Continued focus on inventory turns… utilization of existing assets, but increased 
focus now on filling customer orders”
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