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An Analysis of April PMI’s Increase:
New Orders:

New Orders increased 15.4 points to 76.7. New Orders increase 
was based on 21.4% more respondents reporting higher New 
Orders for a total of 63.3% and 9.4% less respondents reporting 
lower New Orders for a total of 10.0%. 

Production:
Production decreased 4.2 points to 68.3. Production’s decrease 

resulted from 4.9% less respondents reporting higher Production 
for a total of 46.7% and 3.5% more respondents reporting lower 
Production for a total of 10%. 

Employment:
Employment increased 0.3 of a point to 60 based on 2.6% less 

respondents reporting higher employment for a total of 20% and 
3.2% less respondents reporting lower Employment for a total of 
0%.

Supplier Delivery Time:
Supplier Delivery Time increased 5.2 points to 61.7 based on 

13.9% more respondents reporting slower delivery time for a total 
of 30% and 3.4% more respondents reporting faster delivery for a 
total of 6.7%. 

Finished Inventory:
Finished Inventory decreased 6.5 points to 50 based on 5.8% 

less respondents reporting higher FI for a total of 20% and 7.1% 
more respondents reporting lower Finished Inventory for a total 
of 20%.

Commodity Price:
Commodity Price increased 1.1 points to 83.3 based on 2.2% 

more respondents reporting higher Commodity Price for a total 
of 66.7% and 0.0% less respondents reporting lower Commodity 
Price for a total of 0%.

Survey Question:
Fifty three percent of respondents reported higher expected 

Production in the next 3-6 months versus fifty five percent for 
March. Zero percent expect it to be lower than their current pro-
duction. The index is 76.7.

Overview:
The April PMI increased 2.0 points based a mixture of increases 

and decreases of the underlying variables. New Orders continues 
to improve. From January to April 2010 there are 21.1% more re-
spondents experiencing higher New Orders. April New Orders is 
17.3 points higher than its 6 month average. Production remains 
strong although it slipped 4.2 points for April. It remains 12.4 
points above its 6 month average. Employment had zero respon-
dents reporting a reduction in workers with 20 percent reporting 
increases. Supplier Delivery Time rose above 60 signaling longer 

delivery time due to increased deliveries. Finished Inventory fell 
6.5 points, which is not unusual with the strong growth in New 
Orders and Production.  

Commodity Price continued its increase in April. Commodity 
Prices show no sign of weakness as 67 percent of respondents 
report higher prices with no respondents reporting decreases. 
The Commodity Price index has increased 40 points since July 
09. Higher productivity and lower labor cost have so far offset the 
rising commodity prices, but this may become a problem in the 
future. The list of commodities experiencing price increases below 
is extensive.

National PMI Report:
The National April PMI increased 0.8 of a point to 60.4, which 

was the result of the following: New Orders is up 4.2 points to 65.7, 
Production is up 5.8 points to 66.9, Employment is up 3.4 points 
to 58.5, Supplier Delivery Time is down 3.6 points to 61.3, and Fin-
ished Inventory is down 5.9 points to 49.4. 

Commodity Price is up 3 points to 78 points. Seventeen of the 
18 manufacturing industries reported growth in March. No indus-
tries reported a contraction.  

Industrial Production Report:
The March Industrial Production Report reported an increase 

of 0.1% following a 0.3% increase for February. Manufacturing 
increased 0.9% following a 0.2% increase for February. Durable 
goods increased 1.4% due primarily to a 2.2% increase in Motor 
vehicle and parts. High-tech remains very strong with an increase 
of 1.9% in March following an adjusted February increase of 3.0%. 
Business equipment increased 1.4%.

Industrial capacity utilization increased from 73 to 73.2. Manu-
facturing capacity utilization increased from 69.7 to 70.5.

Georgia versus the Southeast Survey:
April Southeast (SE) and Georgia (GA) PMIs increased 3.4 and 

2.0 points to 63.3. GA’s Production and Finished Inventory de-
creased as SE’s Employment dropped. The greatest difference is 
GA’s Production is 4.7 points below SE’s reading of 73 and GA’s 
Employment is 4.7 points higher than SE’s 55.3. 

The Three Survey Comparison:
The April National, SE and Georgia PMIs are 60.4, 63.3 and 63.3. 

2010’s first four months continues to make a more convincing 
argument that all three survey results portray strong sustainable 
growth paths with the potential for spillover effects into other sec-
tors of the economy. 

Comment:
The Georgia and Southeast April PMI respondents continue to 

demonstrate that more manufacturers are experiencing improved 
market conditions. Sixty three percent and sixty four percent of 
respondents are currently experiencing increased New Orders for 
Georgia and the Southeast respectively.



Page 11
ISM-ATLANTA PEACH STATE PURCHASER

 PRODUCTS WITH HIGHER PRICES 
“Diesel , resin films, paper, corrugate, steel wire, copper, alumi-

num, steel, steel, metallic oxides, linerboard, latex emulsions, caus-
tic soda, refrigerant 134a-up $.25/lb, chemicals, power transform-
ers, steel structures, steel, cardboard, wood, steel, stainless steel, 
anhydrous ammonia, acetic acid, sulfuric acid, acetic anhydride, 
methyl acetate, sodium hydroxide, anhydrous ammonia, items 
made from steel, pig iron, high carbon ferrochrome, nickel, fab 
steel scrap, high alloy scrap, motors, copper risen, steel hot rolled, 
aluminum, PP resin, plastics resins, TI02, solvents, polypropylene, 
natural rubber, synthetic rubber, zinc metal, most of our products 
saw large increases, wood prices up big, petroleum based prod-
ucts also up”

PRODUCTS WITH LOWER PRICES
“None”

ITEMS IN SHORT SUPPLY
“Steel wire, electronic components continue to be pushed out 

to 26 to 32 weeks, latex emulsions, refrigerant 134a is on allocation 
based on last years’ purchasing history, supplier capacity, steel 
pipe, FIBC, paper, poly bags, and TI02”

BUYING POLICY CHANGE
“Keeping more days on hand of natural rubber”
“Scaling back due to possible deflation”
We may pre buy stainless sheet to avoid higher surcharges”
“Electronic supplier given larger PO’s to go out and buy long 

lead-time parts”
“More PO’s for future purchases have been issued compared to 

prior months”

Implemented new R2P policy”

GENERAL REMARKS - Give your frank opinion on any condi-
tions, local, national or international, that affect your purchasing 
operation or your company’s outlook

“Government EPA regulations would affect our business-pollu-
tion abatement”

“Global commodities seem to be increasing in price”
“Increase in demand globally has caused delivery problems in 

the electronic world”
“We have noticed a slight uptick in business but we still have a 

lot of finished goods inventory”
“Exports are strong in some chemical segments, which af-

fect supply and thus pricing. We are getting some inquires from 
importers, but the pricing is not as competitive as the domestic 
sources”

“Continuing to be cautious”
“Expect improved conditions by mid-2011, but slow or no im-

provement until then”
“Starting to see uptick in sales. Imports from Asia have been 

slow after New Year Holiday with no end in sight causing short-
ages in inventory. Price increase from all sectors”

“Unsure of the real economy…what will happen as stimulus $ 
go away…does the real economy have legs?”

“We are anticipating a strong 3rd and 4th quarter”
“Business is improving, but as staff shrunk, workforce is spread 

thin”
“Raw materials are a big issue at this time. We have many on 

allocation. (TI02, resins)”
“Business is up 30-40% from last year and we are back with 

people in production for the first time in 24 months”    

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Nov-09 Dec-09 Jan-10 Feb-10 Mar-10 Apr-10 Mar-Feb
 43.5 45.9 46.1 56.4 61.3 63.3 +2.0

 47.5 45.2 45.8 56.8 59.9 63.3 +3.4

 53.6 55.9 58.4 56.5 59.6 60.4 +0.8

 Higher Same Lower
New Orders  21.4 -12.0 -9.4
Production -4.9 1.4 3.4
Employment -2.6 5.8 -3.2
Deliveries 13.9 -17.3 3.4
Finished Inventory -5.8 -1.3 7.1
Commodity Prices 2.2 -2.2 0.0

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
APRIL - MARCH
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