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General Outlook for 
Manufacturing

  June’s State PMI Index reading of 70.5 
percent is a 9.5-percentage point increase from 
its 61.0 percent reading for May. New Orders 
and Production both substantially rebounded 
in June. June’s New Orders and Production 
numbers are more closely matched with their 
levels for the months of February through 
April.

   June’s New Order reading of 73.8 returns 
to similar levels recorded in February and 
March, which slipped in May. Fifty-seven 
percent of participants reported higher New 
Orders, while only 10 percent reported lower 
New Orders. Production also recorded a 
reading of 73.8 in June. Fifty-two percent of 
participants reported higher Production, while 
only 5 percent reported lower production.

 June’s Employment increased 10 
percentage points to 69.0 percent in June. 
The percentage of producers reporting higher 
employment was 43 percent versus 5 percent 
reporting a decrease. This is Employment’s 
highest reading during this economic 
recovery. Manufacturing job growth for these 
participants remains very strong. 

   June Finished Inventory’s decreased 
6.8 percentage points to 50.0 percent. 

This decrease is the result of 29 percent of 
participants reporting higher inventories versus 
29 percent reporting lower inventories. June’s 
lower Finished Inventories would appear to be 
involuntary given the strong increase in New 
Orders and Production. 

  Supplier Delivery Time increased 1.1 
percentage points in June, and remains very 
high at 73.8. Fifty-two percent of participants 
reported slower delivery, while only five 
percent reported faster delivery. A high 
Supplier Delivery Time is consistent with the 
current levels for New Orders and Production

  Commodity Prices remain extremely high at 
82.5. Seventy-percent of participants reported 
higher commodity prices, while only 5-percent 
reported lower prices. Global economic 
growth continues to create shortages for many 
commodities. 

  June’s National PMI remains strong, but 
slipped slightly by 1.7 percentage points to 
61.1. New Orders declined 2.8 percentage 
points to 60 percent in June and Production 
decreased 1.6 percentage points to 63.2. 
Employment slipped 2.2 percentage points to 
59.7. In June 17 of the 20 industries reported 
growth. Norbert Ore stated the sector grew at a 
slightly slower, but still aggressive, rate in June.

June 04 State PMI June-May Percentage Change
UP SAME DOWN UP SAME DOWN

New Orders 0.55 0.36 0.09 0.09 0.05 -0.14
Production 0.50 0.45 0.05 0.05 0.23 -0.27
Employment 0.41 0.50 0.09 0.00 0.14 -0.14
Delivery Time 0.50 0.41 0.09 -0.05 0.05 0.00
Inventory 0.27 0.45 0.27 -0.09 0.05 0.05
Commodity Price 0.67 0.29 0.05 -0.02 0.06 -0.04
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  Georgia’s PMI returned to the growth path 
more consistent with the period of February 
through April, and higher than for May. 
These very high levels for New Orders and 
Production may not be sustainable above 70 
from month-to-month, but at the same time 
it still demonstrates the degree of market 
strength these participants are experiencing. 
The employment number while volatile has 
experienced a discernable increase in 2004, 
which further confirms that these firms believe 
this current market strength is here to stay. 

   Other related data suggest some softening 
in some sectors, which may be partially due to 
the disruptive effect of the high spike in energy 
prices. 1st quarter real GDP was revised to 3.9 
percent down from 4.4 percent. A downward 
revision in inventory growth and a higher 
trade deficit were primarily responsible for this 
revision. 

   June’s industrial production and May’s 
factory orders suggest some signs of softening.  
Industrial production decreased 0.3 percent. 

Manufacturing production decreased 0.1 
percent. Production slowed in June for most 
major market groups except for business 
equipment. This follows May’s sharp increase 
of 0.9 percent. Utilities production among 
industry groups had the sharpest decrease of 
2.3 percent. Overall capacity utilization fell to 
77.2 percent from 77.8 percent.  Factory orders 
slipped in May for the second month with a 
0.3 percent decrease. The greatest decrease 
was transportation orders. Motor vehicle 
orders decreased the most with a drop of 2.9 
percent. Nondefense capital goods, computer 
equipment, and communication equipment 
were also down in May. 

   The national and some regional purchasing 
manager reports, as well as the 2nd quarter 
data for the Manufacturer’s Alliance Index 
suggest the slip in production and factory 
orders is more a pause than a change in 
the growth trend.  Everything from backlog 
orders shipments and new orders was up. The 
composite index of 80 was a new high in June. 

COMMENTS FROM SURVEY PARTICIPANTS
“Sales remain approximately the same”
“Steel prices have risen almost 100% since last summer”
“Increase in purchasing of finished vehicles to dealerships”
“Domestic and International orders remain strong. Supply chain 
deliveries remain issues”
“Continued focus on inventory reductions…inventory turns and 
investment/cash flow management”
“Economy looking very good if the steel and oil prices don’t kill 
it”
“Oil and fuel prices are impacting operating expenses”
“Construction sector is gaining momentum which is increasing 
demand for concrete products”

“Looks like steady demand for summer”
“Transit problems, port congestion, rail congestion and shortages 

of equipment”

ITEMS IN SHORT SUPPLY
“Mill allocation of aluminum to coil suppliers (HVAC coils) made 
deliveries longer than normal, wood moldings, steel products, 

paper board supplies are tight, C5 resins, various waxes, GM 
parts, select metals laden products, pentaerythritol, diethylene 
glycol dimethvlaniline, steel, steel, wire, steel components, 
cement, steel”

PRODUCTS WITH HIGHER PRICES
“Aluminum, copper, galvanized, metals, wood mouldings, 
plastic resin product, steel, steel, oil, titanium, resins, fuel, steel, 
all metals, select plastic resins, tires, fuel, petroleum based 
products, transportation costs, petroleum based, steel, items 
with steel components, cement, steel leveling but still up, steel 
cardboard”

PRODUCTS WITH LOWER PRICES
“Fuel”

BUYING POLICY CHANGES 
“More safety stock”
“Shortages of raw materials and trucking issues have resulted in 
suppliers asking for longer lead times”
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