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An analysis of the May PMI Report:
New Orders:

New Orders’ decreased 7.5 points to 65.4. New Order decrease 
resulted from 4.2% less respondents reporting higher new orders 
for a total of 50% and 10.9% more respondents reporting lower new 
orders for a total of 19.2%

Production:
Production decreased 7.5 points to 65.4. Production’s decrease 

resulted from 12.2% less respondents reporting higher Production 
for a total of 46.2% and 2.9% more respondents reporting lower 
Production for a total of 15.4%. 

Employment:
Employment decreased 0.3 of a point to 53.8 based on 2.6% more 

respondents reporting higher employment for a total of 19.2% and 
3.2% more respondents reporting lower Employment for a total of 
11.5%.

Supplier Delivery Time:
Supplier Delivery Time decreased 0.8 of a point to 59.6 based on 

5.8% less respondents reporting slower delivery time for a total of 
19.2% and 4.2% less respondents reporting faster delivery for a total 
0. 

Finished Inventory:
Finished Inventory increased 7.1 points to 65.4 based on 1.0% 

more respondents reporting higher FI for a total of 38.5% and 13.1% 
less respondents reporting lower Finished Inventory for a total of 
7.7%.

Commodity Price:
Commodity Price decreased 20.7 points to 48.1 based on 34.3% 

less respondents reporting higher Commodity Price for a total of 
11.5% and 7.1% more respondents reporting lower Commodity 
Price for a total of 15.4%.

Survey Question:
Twenty seven percent expected higher production in the next 

3-6 months versus forty six percent in April. Fifteen percent of 
respondents expected production to be lower than their current 
production. The index is 55.7.

Overview:
May’s PMI decreased 1.9 points as a result of  decreases for new 

orders and production of 7.5 points Finished inventory’s 7 point 
increase suggests a possible involuntary inventory increase. Com-
modity price’s 20.7 drop was one of the largest one month drops.

National PMI Report:
The National May PMI decreased 1.3 point to 53.5 as a result of 

the following: new orders increased 1.9 points to 60.1; production 
decreased 5.4 points to 55.6; employment decreased 0.4 of a point 
to 56.9; supplier delivery time decreased 0.5 of a point to 48.7; and 
finished inventory decreased 2.5 points to 46. 

Commodity price decreased 13.5 points to 47.5, which is a very 

sharp one-month drop. 
Of the 18 manufacturing industries, 13 are reporting growth in 

May. The 13 sectors include: Nonmetallic Mineral Products; Furni-
ture & Related Products; Apparel, Leather & Allied Products; Mis-
cellaneous Manufacturing; Primary Metals; Electrical Equipment, 
Appliances & Components; Fabricated Metal Products; Machinery; 
Textile Mills; Paper Products; Computer & Electronic Products; Print-
ing & Related Support Activities; and Chemical Products. 

The four industries reporting contraction in May are: Plastics & 
Rubber Products; Petroleum & Coal Products; Food, Beverage & 
Tobacco Products; and Transportation Equipment.

May had 3 less industries reporting growth compared to 16 for 
April. 

Industrial Production Report:
The April Industrial Production Report recorded a 1.1% increase 

following a -0.6% decrease for March.  Manufacturing increased 
0.6% up from -0.5% in March. April durable goods increased by 1.3% 
up from March’s reading of -0.3%. Motor vehicle and parts increased 
by 3.9% up from 1.2% for March. Business equipment increased 
1.5% up from March’s 0.2%. High-tech increased 2.3% up from 
March’s reading of 0.1%. Manufacturing excluding motor vehicle 
increased 0.3% up from March’s reading of -0.6%. The difference 
between 0.6% versus 0.3% for manufacturing with and without the 
motor vehicle sector reveals how important autos sector growth is 
to manufacturing growth. 

The gains in high-tech and business equipment, capital goods 
industries, included: transportation equipment output up 3.8%; in-
formation processing output up 0.8%; and production of industrial 
and other equipment up 0.7%. April non-durable goods decreased 
-0.2% up from -0.8% for March.

April manufacturing capacity increased from 78% in March to 
78.4% in April.

Georgia versus the Southeast Survey:
Georgia’s 1.9 point decrease was less than Southeast’s (SE) de-

crease of 5.6%. The Georgia PMI reading of 61.9 is 4 points higher 
than SE’s PMI. Georgia PMI’s underlying components of new orders, 
production, supplier delivery time, and finished inventory are 7.3, 
.7, 3.1, and 9.8 points, respectively higher than SE’s components. 
Southeast employment registered 1.8 points higher than for Geor-
gia. Georgia’s commodity price is 5.4 points below SE’s reading of 
68.8.  

Georgia versus the National Survey:
In May the Georgia PMI decreased 1.9 points to 61.9 versus the 

National PMI’s decrease of 1.3 points to 53.5. Georgia’s new order 
and production accounted for the decrease in May.  

Georgia’s PMI components registered higher readings of 5.3, 9.8, 
10.9, and 19.4 points higher for new orders, production, supplier 
delivery time, and finished inventory, respectively The National PMI 
employment component was 3.1 points higher than for Georgia. 

Georgia’s commodity price reading of 48.1 was 0.6 of a point 
higher than for the national commodity price reading of 47.5. 
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Specific commodities UP IN PRICE were: 
“Graphite, pvc products shot up with the price of oil, Opp film, 

freight, alloy materials, insulation, electronic, plastics, MDF & wood 
mouldings, plywood, vinyl windows “

Specific commodities DOWN IN PRICE were: 
“Polypropylene, water based adhesive, steel, energy, polyethyl-

ene, sugar, cocoa, kraft liner board, copper, across the board, com-
modity prices are declining, synthetic rubber, natural rubber, carbon 
black, stainless plate, propylene, precious metals, natural gas, crude 
oil, copper, zinc, steel-HDG, steel-CR, fuels- packaging and resins, 
oil, some metals, both aluminum and copper have dropped 4% and 
7% respectively since the first of May, polypropylene, caustic soda, 
steel, fabricated silver, copper is down about 8%”

Items in Short Supply- Specific commodities, materials or 
finished products I buy that were in short supply last month 
are: 

“Film is slightly tight, but predictions are this will go the other 
way in June, aluminum rims for tires, electronics, butadiene, none 
in Chemtronics industry”

Buying Policy- Report here any change during the last month, 
versus the prior month, in the number of days ahead you are com-
mitting for purchases of production materials, MRO supplies and 
capital spending:  

“We are seeing consolidation amongst our vendors which is re-
stricting supply and increasing prices. We are very actively looking 
for new suppliers”

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 May-Apr
 47.4 52.3 61.0 60.7 63.8 61.9 -1.9

 49.8 54.3 64.0 61.0 63.5 57.9 -5.6

 53.1 54.1 52.4 53.4 54.8 53.5 -1.3

 Higher Same Lower
New Orders -4.2 -6.7 10.9
Production -12.2 9.3 2.9
Employment 2.6 -5.8 3.2
Deliveries -5.8 9.9 -4.2
Finished Inventory 1.0 12.2 -13.1
Commodity Prices -34.3 27.2 7.1

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
MAY - APRIL

Comment:
Although Georgia’s May PMI slipped based on weakness in new 

orders and production, it still remains above the national and SE PMI 

levels. However, the global slowdown may begin to reverse some of 
Georgia’s recent gains.
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“Increased lead times on Film purchases”
“Considering hedging natural gas”
“Brought in outside analysis to help with shortage problem”
“Increasing re-order cycles to cover extended lead time”
“No change in policy, just seeing more demand for pallets, strap-

ping, etc.”

General Remarks- Give your frank opinion on any conditions, local, 
national or international, that affect your purchasing operation or 
your company’s outlook: 

“Appears the election year will have everyone sitting on the side-
lines for the rest of the year”

“New project on commercial business up for summer months”
“The economy is good but it feels like there is a consolidation 

trend with our customers, vendors and competitors. Very interest-
ing situation”

“Currently sales are up and material prices are predicted to trend 
down”

“Still no long term highway bill. The 2-3 month extension does 
not give our customers a lot of confidence to strategically plan pur-
chases. Pretty poor government. Funds are there”

“Transportation/trucking is getting better, meaning more avail-

ability - which is good for us”
“We have seen business conditions deteriorate over the past few 

months, but still ok overall”
“A little better economic activity”
“Caution as feedstock prices are falling”
“We are just finishing up our seasonal peak for the year”
“Slow and steady wins the race”
“Still busy”
“Lots of talk about election year affecting customer orders and a 

lot of price increasing across the board” 
“We’ve hit a 3 week drought of orders and not sure why. Maybe 

Q1 pulled orders from Q2?
“Some brand categories declined during the recession and are 

now showing cat growth”
“Euro zone causing concerns about future growth / further re-

covery”
“General increase in levels of activity noted in all business divi-

sions”
“Stable at the moment”
“Q1 finished slightly ahead of Q1 ‘2011. Q2 is projected to be 

above Q2 in 2011”    


