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An Analysis of July PMI’s Slight Increase:
Reasons for July PMI’s Increase:
New Orders:

New Orders decreased 0.2 of a point to 64.3. New Orders decrease 
was based on 11.6% more respondents reporting higher New Orders 
for a total of 53.6% and 12.1% more respondents reporting lower 
New Orders for a total of 25%. 

Production:
Production increased 13.2 points to 69.6. Production’s increase 

resulted from 18.1% more respondents reporting higher Produc-
tion for a total of 53.6% and 8.3% less respondents reporting lower 
Production for a total of 14.3%. 

Employment:
Employment decreased 2.0 points to 62.5 based on 7% more 

respondents reporting higher employment for a total of 39.3% and 
11.1% more respondents reporting lower Employment for a total of 
14.3%.

Supplier Delivery Time:
Supplier Delivery Time decreased 14.3 points to 51.8 based on 

24.8% less respondents reporting slower delivery time for a total of 
10.7% and 3.9% more respondents reporting faster delivery for a 
total of 7.1%. 

Finished Inventory:
Finished Inventory increased 5.6 points to 41.1 based on 4.6% 

more respondents reporting higher FI for a total of 14.3% and 6.6% 
less respondents reporting lower Finished Inventory for a total of 
32.1%.

Commodity Price:
Commodity Price increased 7.5 points to 60.7 based on 9.9% 

more respondents reporting higher Commodity Price for a total of 
35.7% and 5.1% less respondents reporting lower Commodity Price 
for a total of 14.3%.

Survey Question:
Thirty two percent of respondents reported higher expected pro-

duction in the next 3-6 months versus thirty four percent for June. 
Eleven percent expected production to be lower than their current 
production. The index is 60.7.

Overview:
July New Orders and Employment experienced minimal decreas-

es, which somewhat hid sharper offsetting adjustments of those ex-
pecting increases and decreases for New Orders and Employment. 
Supplier Delivery, a leading indicator experienced a sharp decrease 
in Supplier Delivery Time based on a 25% decrease in participants 
experiencing slower delivery time. Production reversed its sharp 
decrease in June with an even larger increase in July. Production’s 
adjustments along with an increase in Finished Inventory may re-
flect the anticipated increased uncertainty concerning the macro 
economy. Thirty nine percent of respondents reported increases 

hiring and 14 percent reported decreases in their workforce. Com-
modity Prices increased for the first time after two months of sharp 
decreases. 

National PMI Report:
The National July PMI decreased 0.7 points to 55.5, which was 

the result of the following: New Orders decreased 5.0 points to 53.5; 
Production is down 4.4 points to 57; Employment is up 0.8 of a point 
to 58.6; Supplier Delivery Time is up 1.0 point to 58.3; and Finished 
Inventory is up 4.4 points to 50.2. 

Commodity Price increased 0.5 of a point to 57.5. 
Ten of 18 manufacturing industries reported growth in July. Four 

industries reported contraction: The Nonmetallic mineral products; 
Furniture & Related Products, Food; Beverage & Tobacco Products; 
and Machinery. 

Industrial Production Report:
The June Industrial Production Report reported a total production 

increase of 0.1% following a 1.3% increase for May.   Manufacturing 
decreased 0.4% following a 1% increase in May. Durable goods was 
up 0.1% following a 1.5% increase for May. Motor Vehicles and parts 
decreased 1.9% following a 5.6% increase for May. Business equip-
ment and high tech increased 0.9% following an increase of 1.4% 
in May. 

Manufacturing increased at an annualized pace of 7.8% for the 
2nd quarter. Business equipment spending increased at a 15.7% 
annual rate for the 2nd quarter. These rapid growth rates will gradu-
ally slowdown as the inventory cycle slows down, which is being 
reflected in the PMI surveys. Consumer spending will become even 
more critical in this phase of the recovery.

Industrial capacity utilization remained at 74.7. Manufacturing 
capacity utilization declined 71.9 to 71.8. 

Georgia versus the Southeast Survey:
July Southeast (SE) and Georgia (GA) PMIs moved in opposite di-

rections as the SE decreased by 1.6 and GA increased 0.5. The most 
notable differences are Georgia’s higher readings for New Orders 
and Production of 64.9 and 69.6 versus SE’s readings of 59.7 and 
61.8. 

The Three Survey Comparison:
The July National, SE and Georgia PMIs are 55.5, 56.3, and 57.9. 

July’s Surveys continues to demonstrate growth but at a slower rate 
for the manufacturing sector. April recorded the highest reading 
for these three surveys. So far, the PMI surveys continue to portray 
growth for the manufacturing sector, but at a slower pace. The Eu-
ropean debt problem and the Gulf oil spill may account for some of 
to this slowdown. 

Comment:
The Georgia and Southeast July PMI respondents are still demon-

strating strength in New Orders and Production. However, Supplier 
Delivery Time experienced a sharp drop suggesting faster delivery 
time for more respondents in July. Manufacturing’s growth has 
slipped, but currently appears sustainable.
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PRODUCTS WITH HIGHER PRICES 
“Steel wire, caustic soda, products made from steel, tire cost in-

crease due to rise of rubber costs, sugar, wheat for flour, vitamins, 
some chemicals, rubber, synthetic rubber, paperboard, coffee, 
sugar”

PRODUCTS WITH LOWER PRICES
“Eggs, fats & oils, corn, lead, plastics, copper is down about 4.5% 

from May, most commodity solvents are down$.03-$.04/lb from 
May, film resins, aluminum”

ITEMS IN SHORT SUPPLY
“Steel wire, cocoa powder, cocoa products, rubber, synthetic rub-

ber, refrigerant 134a remains on allocation, resins are still tough to 
get, sugar”

BUYING POLICY CHANGE
“Still trying to control our spending because of the uncertainty 

in the market”

GENERAL REMARKS - Give your frank opinion on any conditions, 
local, national or international, that affect your purchasing opera-
tion or your company’s outlook

“General outlook continues to be slower than expected due to 
lack of growth in manufacturing segment”

“I feel that the upturn n business is not built on a strong base. 
I don’t expect strong upward movement until we have salary in-
creases and job growth. Buying is still supported by government 
payouts”

“Pending government regulations”
“Supplier constraints to keep production lines up are the biggest 

problem at the moment”
“Weather conditions in the U.S. could cause bad crops this sum-

mer and that would cause prices of agricultural commodities to 
rise”

“New home starts are still slow. This impacts our (building materi-
als) business”

“Supply chain health has improved-will likely lead to a slowdown 
in production as pipeline which was depleted in 2009 is returning to 
a healthier level”

“We anticipate business slowing down in Q4”
“Electronics continue to cause us issues, not as bad as earlier in 

the year, but will be an issue for at least the next 6 months”
“Overall looking up, expect “normal” sales cycle to slow down in 

August or September”    

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Feb-10 Mar-10 Apr-10 May-10 Jun-10 Jul-10 Jul-Jun
 56.4 61.3 63.3 63.2 57.4 57.9 +0.5

 56.8 59.9 63.3 62.7 57.9 56.3 -1.6

 56.5 59.6 60.4 59.7 56.2 55.5 -0.7

 Higher Same Lower
New Orders  11.6 -23.7 12.1
Production 18.1 -9.8 -8.3
Employment 7.0 -18.1 11.1
Deliveries -24.8 20.9 3.9
Finished Inventory 4.6 2.0 -6.6
Commodity Prices 9.9 -4.8 -5.1

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
JULY - JUNE
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